





FheNATIONAL, 
UNDERWRITER | 


I’ve been thinking of you while going over the Hilton file. Re- 
member how hard we worked on that line before we landed it, the 
time we spent inspecting the plant and checking all those policies? 

From then on you considered your job as something more than 
delivering a policy and collecting a premium. You realized what 
“‘protective service’”’ really meant. 

For a long time I’ve felt the same way. The sale of a policy car- 
ries with it a responsibility not present in many businesses. We find 
out all about our prospects so we can give them the right kind of in- 
surance. We learn how a plant is operated so we can help the owners 
keep it operating. We conduct our own business in a way that makes ‘ 
people respect us. And in return for these things they give us their com- 
plete confidence. They re/y on us to protect them from financial loss. 


When you come home there will be many accounts like the 
Hilton Company for you to go after. Most of the business men I’ve 
talked with are planning to enlarge their plants, bring out new prod- 
ucts and build up new markets after the war. They will need help 
from you and me and the others here in the office. 

It won't take you long to get back in your stride here even 
though the thought of being in an office may seem strange from 
where you are now. 

It will be good to look across and see you at your old desk 
again, Jim. 

Yours, 
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That’s rather a tortured pun on an old familiar proverb, but, believe it or not, 
you will readily assimilate the meaning of that headline when you examine our 
Source Chart and sense its practical value. : 


Inland Marine prospects today are found literally everywhere on Main Street, 
Everytown, U.S. A. For worthwhile prospects and premiums in your town, consult 
our Source Chart which shows in detail who prospects are, what insurable property 
they have, and which Inland Marine coverages they need. This chart is a daily 
reminder of sources for new business. Write for your copy—and profit! 





The comprehensive facilities of our Inland Marine ‘and Special Lines Department 
are yours for writing all classes of Inland Marine risk. Let us assist you in developing 
an increasing volume of this premium-producing business. Ask our Advertising 
Department for sales letters, literature and business-getting plans. 
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"..and the pursuit of Happiness” 



















When he comes home his thoughts and plans will be for the peaceful 
pursuit of happiness. It is for this he fights on distant shores, 

For those who await his coming there are many who wear tokens 
of promise and dream of the bright future beyond the shadows. 

The sentiment expressed in jewelry can be guarded by insuring 
the real value. Personal Jewelry Insurance may be written for any 
amount, each article being listed and insured according to its value. 
The protection is in force wherever the jewelry is worn or placed for 
safekeeping and covers loss, damage or destruction. 


I} you have jewelry you cherish, assure yourself that it can be replaced in case 
of loss. Ask the Continental representative to prepare this protection for you. If 
you do not know his name, write us at 80 Maiden Lane, New York 8, N. Y. 





The Continental Insurance Company 


A Member Company of 


THE AMERICA FORE INSURANCE AND INDEMNITY GROUP 


HI$ ATTRACTIVE BERNARD M. CULVER, President FRANK A. CHRISTENSEN. Vice President 
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ADVERTISEMENT IS APPEAR- 
ING IN CURRENT ISSUES OF Advertise Personal Jewelry Insurance locally 


by using the poster, reprints, newspaper mat 


NATIONAL MAGAZINES 


and folder designed from this advertisement 


WRITE THE ADVERTISING DEPT. 80 MAIDEN LANE, NEW YORK 8, N. ¥ 
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ST. FLORIAN 


PATRON SAINT OF 
FIREFIGHTERS 


The cult of St. Florian was 
introduced into Poland in 
1183 by Giles, Bishop of 
Modena. St. Florian’s pro- 
tection against fire is still 
sought by some. . . and his 
feast is kept every May 4th, 
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from the Bettmann Archive 


St. Florian and his followers to this day carry on the unending fight against one 
of man’s oldest enemies: Fire. 

Since his day not only fire fighting, but fire prevention and, most important, fire 
insurance, have made big strides forward. The aftermath of fire—a sad and devastat- 
ing aftermath, at best—can be less disastrous if a soundly-conceived, ably-executed 
program of insurance is arranged by a competent agent. 


St. Florian fights on, and today wise men take counsel with a good fire insurance agent. 


Agents of the National Fire Group com panies are good agents to see BEFORE disaster strikes. 


NATIONAL FIRE INSURANCE COMPANY OF HARTFORD FRANKLIN NATIONAL INSURANCE COMPANY OF NEW YORK 
MECHANICS and TRADERS INSURANCE COMPANY TRANSCONTINENTAL INSURANCE COMPANY 


UNITED NATIONAL INDEMNITY COMPANY 
EXECUTIVE AND ADMINISTRATIVE OFFICE, HARTFORD 15, CONN. 


WESTERN DEPARTMENT PACIFIC DEPARTMENT 
175 W. JACKSON BLVD., CHICAGO 4, ILL- 


234 BUSH STREET, SAN FRANCISCO 20, CAL. 
MEMBER THE ASSOCIATED AVIATION UNDERWRITERS 
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indoctrinate R. |. 
Group with 
Bank-Agent Gospel 


State Association Meeting 
Concentrates on Promoting 
Auto Program 


PROVIDENCE—Operation of the 
bank-and-agent plan will do more to put 
agents on their mettle than anything 
that has come up in a good many years, 
according to Vice-president C. G. Hal- 
lowell, who addressed the mid-year 
meeting of the Rhode Island Associa- 
tion of Insurance Agents at Providence, 
Monday. Agents cannot afford to do 
other than a bang up job in this field, he 
declared, and it will require a sizable 
investment of both time and money. 
Mr. Hallowell declared that the new 
opportunities in automobile insurance 
should provide attractive and permanent 
sales positions for many men on their 
return from military service. If an es- 
tablished agent cannot himself cover his 
potential market he should consider em- 
ploying salesmen for the purpose. 


Cost Is Not Only Factor 


loo much reliance for success in the 
campaign should not be placed on the 
aility of the banks substantially to un- 
dersell the finance companies. The 
banks should be able to undersell the 
finance companies but the latter will be 
no “pushover.” They will come out 
with attractive package plans and with 
plenty of sales drives. Any saving in 
mterest charge is not the sole reason 
for financing and insuring cars under 
the bank-agent plan. That plan will ap- 
peal to the thrifty and prudent buyer 
who is interested in getting his loan 
o a rock bottom basis as to interest, 
who desires to establish and maintain 
his credit standing with a local bank and 
who desires to have his insurance han- 
dled by his regular insurance man. 
Aetna Casualty, he said, has been 
making a nation-wide survey of bank- 
ad-agent plan activity and it has found 
that although many banks have agreed 
fo participate, comparatively few agents 
lave as yet acquainted their customers 
with the plan. He said it is important 
wherever possible that agents begin at 
mce to acquaint customers with the 
lan at least in general form and to re- 
nnd them frequently through personal 
liscussions, letters and printed material 
ot the new service. 


Banks Send Reminders 


Certain banks are sending with their 
monthly statements reminders of their 
facilities for loans on cars. An agent 
should do no less than that. 

The insurance business desires to re- 
‘an automobile dealers as its friends 
aid the day may not be far off when 
the dealers will join with banks and lo- 
al agents in acknowledging the truth 
of the old maxim: “Every man to his 
own trade.” 

Some of the independent automobile 
‘alers might even come out with ad- 
frtising along this line: “Our only 
usiness is to sell good cars and keep 
tem in good shape for a long while. 
Ye do no financing. We do not sell 
"surance. We recommend vou finance 
Yur car through your local bank and 
“at you insure it through your regular 
heal agent. This will save you money 
(CONTINUED ON PAGE 28) 





O’Mahoney Is 
Featured at Mass. 


Society Dinner 


BOSTON—U.S. Senator O’Mahoney 
of Wyoming, chairman of the insurance 
subcommittee of the Senate Judiciary 
Committee, addressed more than 600 in- 
surance men Tuesday night at the 
customary dinner given by the Insur- 
ance Society of Massachusetts to a new 
governor, Maurice J. Tobin. 

Arthur J. Cronin of Kaler, Carney, 
Liffler & Co. was toastmaster. President 
Frederick J. Devereaux of the society 
and Herbert G. Fairfield of Fairfield & 
Ellis acted as chairmen of the program. 
Edward C. Stone, U.S. manager of Em- 
ployers Liability, was chairman of the 
reception group. 

The greetings of the insurance frater- 
nity were extended to the governor by 
President Donald C. Bowersock of 
Boston and Old Colony; President S. 
Bruce Black of Liberty Mutual, and by 
President Jay R. Benton of Boston 
Mutual Life for the life companies. 

Commissioner Harrington was promi- 
nent among the head table guests, who 
also included President T. J. Falvey of 
Massachusetts Bonding; President Fran- 
cis P. Sears of Columbian National Life; 
President Charles E. Hodges of Amer- 
ican Mutual Liability; President Mar- 
shall B. Dalton, Boston Manufacturers 
Mutual; President Harry E. Moore, 
National Association of Insurance Brok- 
ers; President Montague Ford, Boston 
Life Underwriters Association, Presi- 
dent John E. O’Neil, National Associa- 
tion of Casualty & Surety Agents. 


Address of O’Mahoney 


Senaror O’Mahoney said in no field 
is the relationship of industry with gov- 
ernment more important at this juncture 
than. in insurance. By act of congress 
the opportunity has been extended to 
both government and business to bring 
insurance law up to date. In the last 
25 years conditions have changed in 
the whole commercial and _ industrial 
world, and it is incumbent on business 
and political leadership to make ad- 
justments to conditions as they now 
exist, he said. 

We are living in an era of organiza- 
tion, and services, instruments and com- 
modities are capable of production only 
ah huge aggregations of men and cap- 
ital. 

The ramifications of reinsurance prove 
that insurance, like almost every other 
branch of economic life, is organized 
in some aspects on an _ international 
basis. 


Function of Government 


The function of government is to 
make certain that organized enterprise 
is conducted in the public interest. It 
is not the function of government to 
direct business. This is the difference 
between regulation and control, the 
misunderstanding of which gives rise 
to most conflicts between government 
and business. There must be regula- 
tion of all business in the public in- 
terest, but regulation should not be con- 
fused with control. The controversy 
which raged recently in Washington 
over the question as to whether insur- 
ance should be granted a complete ex- 
emption from the anti-trust laws was 
one which was made unnecessarily dif- 
ficult because of this confusion between 
regulation and control. Those who ob- 
jected to a complete exemption were 
guided, not by the desire to seize power 
for the government to control insurance 
but by a desire to protect the public 
in the national and international aspects 
of insurance from the effects of wholly 
unregulated activities by organizations 

(CONTINUED ON PAGE 28) 


Recall Truman's 
Local Agency Days 


The fact that President Truman at 
one time was interested in the local 
agency business at Independence, Mo., 
was recalled by W. G. Snell, head of 
the agency and supply departments in 
the western department of Springfield 

& M., who has just completed 60 
years in the service of that company. 

Mr. Snell traced the records and found 
that the Truman-Barr Insurance Agency 
at 204 North Liberty, Independence, was 
appointed as agent for Sentinel of the 
Springfield group July 12, 1927. Prin- 
cipals of the agency were Harry Tru- 
man and Robert W. Barr, both of whom 
were also officers of Community Sav- 
ings & Loan Association, in the offices 
of which the agency was located, and 
both Truman and Barr were judges of 
the Jackson county court. 

Mr. Truman was president and man- 
ager of Community Savings & Loan. 

The appointment was made by C. H. 
Mahn of St. Louis, now state agent for 
Springfield F. & M. in eastern Missouri, 
but who was then special agent in west- 
ern Missouri. In 1929 the title of the 
Truman-Barr agency was changed to 
Community Insurance Company with 
Truman and Barr continuing as the 
members of the firm. Sentinel remained 
in the agency until August of 1934. The 
manager of the agency was a Mr. Hent- 
horn. 

Mr. Snell’s records include a note 
from Mr. Mahn in 1927 stating that Tru- 
man and Barr are “good and substan- 
tial men” and that the agency connection 
offers considerable promise. Records 
show that in 1927 the only other com- 
pany represented by Truman-Barr was 
Travelers but Mr. Snell has no record 
of what other companies might have 
been represented later. 

The agency was not large and was 


incidental to Community Savings & 
Loan activities but at least it can be 
said that Mr. Truman like President 
Roosevelt, who was vice-president of 


Fidelity & Deposit, did have an insur- 
ance experience. 


Make Commissioner 
Meeting Plans 
Subject to ODT OK 


ST. PAUL—Providing the ODT gives 
its approval the meeting of the National 
Association of Insurance Commission- 
ers will be held at St. Paul June 5-6. 
Tentative reservations for those days 
have been made at the St. Paul hotel, 
which will be the headquarters. 

A committee of local insurance men 
of which Harold J. Cummings, vice- 
president of Minnesota Mutual Life, is 
chairman, is looking after the local ar- 
rangements. 

Henry Guthunz, Jr., executive vice- 
president of Anchor Casualty, is chair- 
man of the entertainment committee. 


LEGISLATION SESSION OPEN 


C. F,. J. Harrington of Massachusetts 
announces that the meeting of the fed- 
eral legislation committee of the Na- 
tional Association of Insurance Com- 
missioners, of which he is chairman, at 
New York, May 11-14. will be an open 
session. All parties interested in the 
question of federal legislation are in- 
vited to attend. The hearing will open 
at 10:30 a.m., May 11 at the Commo- 
dore hotel. 


EXPECT APPROVAL 
WASHINGTON.—The government's 
war committee on conventions is ex- 
pected to approve request of the N.A.I.C. 
for permission to hold its annual meet- 
(CONTINUED ON PAGE 236) 


Says Multiple-Line 
Curbs May Unduly 
Restrain Commerce 


Blanchard of Columbia 
Hits ‘Legal Compartments’ 
in Talk at Ohio Conference 


COLUMBUS—tThe possibility that 
restriction of the freedom of insurers to 
write all lines will be considered to be 
undue interference with interstate com- 


merce was advanced by Ralph H. 
Blanchard, profes- 
sor of insurance at 


Columbia Univer- 
sity, in his talk be- 
fore the fire and 
casualty insurance 


conference of Ohio 
State University. 

Professor 
Blanchard said he 
has long believed 
that insurers should 
be authorized to 
write any form of 
insurance other 
than life that is not 
contrary to public 
policy and that all risk policies should 
be available for all kinds of property. 

“I believe that we are now on the 
road to accomplishing those ends,” he 
said. “Here is an opportunity for set- 
ting insurance free to render the great- 
est possible service to the public, with- 
out relaxing the requirements of equity 
and solvency.” 





R. H. Blanchard 


Against “Legal Compartments” 


Criticizing the enclosing of insurance 
in “legal compartments,” he said that 
illogical and impractical divisions of 
coverage between casualty and fire-and- 
marine carriers are enforced; a new 
form of insurance has to run the gaunt- 
let of legislative and departmental ap- 
proval, while “the encroachment of in- 
land marine insurance on other lines 
led to a division of the field that sug- 
gests the spheres of influence of im- 
perialistic governments.” 

“Some of the results are amazing,” he 
continued. “You may insure the con- 
tents of frozen-food lockers under an 
inland marine form in some states, in 
other states it is forbidden. In states 
which have adopted the nationwide defi- 
nition a prefabricated house may be so 
covered if sold on the installment plan 
but only until the interest of the seller 
ceases—after that the owner is denied 
inland marine coverage. If the sale is 
made subject to a real estate mortgage, 
inland marine insurance may not be 
written even if the mortgage debt is 
payable in installments. Historic resi- 
dences on the premises of the insured 
may not be covered under a fine-arts 
floater but stained glass in such resi- 
dences may be covered if it has ‘the 
quality of fine arts.’ A nice question in 
insurance esthetics! A nurses’ home 
in Texas may be insured under the ex- 
tended coverage endorsement against 
explosion of steam boilers located off 
the premises if it is of non-fireproof, 
but not if it is of fireproof construction.” 

Discussing the principles that should 
guide lawmakers and state officials in 
framing legislation that will satisfy the 
requirements of the recent federal in- 
surance act, Mr. Blanchard said that 
the prime purpose of all rate regulation, 
and other regulation as well, is protec- 

(CONTINUED ON PAGE 28) 
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Market Value Clause 


Change Evolved fo 
Aid Whisky Blenders 


Present Basis Less 
Liberal Than for Bottlers 
of Straight Liquor 


NEW YORK 
prominent distilling firms evolved at a 
conference here a suggested modification 
of the distilled market value 
clause to permit bulk domestic spirits 
destined for use in blended bottled goods 
to be valued according to the market 
price which the distiller can 
the bottled products. The suggested 
modification is now being studied with a 
view to removing any possible 
or making further lnprovements 
may seem warranted. 

lhe reason why the distillers of 
blended whiskies want a change is that 
the present market value clause limits 
the value of bulk whisky held for bot- 
tling to the market price available to 
the insured for such whisky if bottled 
unblended less of course all discounts 
and charges to which the goods would 
have been subject had no loss occurred 
and less expenses and unpaid taxes 
which would be incurred in the con- 


version of the bulk spirits to unblended 
bottled goods. 


Insurance advisers of 


spirits 


get for 


flaws 
that 


Results in Discrimination 


Chis results in a discrimination among 
Owners of whisky destined for bottling 
lavoring the one selling straight whiskies 
and handicapping the blender. Under 
OPA rules if a brand was on the mar- 
‘ket in March, 1942, the price actually 
being received at that time may be 
charged today and is thus its market 
value. But if a new brand is put on 
the market its price is fixed by Table 
II, Appendix E, MPR 445. This table 
1s considerably lower than prices charged 
lor comparable goods sold under estab- 
lished brands in March, 1942. 
Since the blender of whiskies never 
sells his merchandise as straight 
tled goods there is no March, 1942 
straight whisky price basis for him to 
value his bulk whisky on and hence he 
can only value at the lower level of the 
OF A table. For example, the marketer 
of a 4 year old straight whisky sell- 
ing for $37.65 a case can value it at 
36.270 per proof gallon after deducting 
taxes and other expenses that would 
not be incurred in the event of loss. 

On the same basis a blend of 6. 7 
and 8 year old whiskies selling for $35 07 
a case should be allowed to be valued at 
$7.094 per proof gallon and a blend of 
5, 6, and 7 year old whiskies selling for 
$30.08 a case should be valued at $4.699 
per proof gallon. However, because 
they are blends they cannot be valued 
on this basis. Instead they are re- 
stricted by Table II, Appendix E, to 
$4.574 for the 8 year old whisky, $4.389 
for the 7 year, $3.977 for the 6 vear 
and $3.616 for the 5 


bot- 


year, 
year old whisky. 


Leave N. H. Rate Study in 
Hands of Commissioner 


The resolution calling for a study and 
recommended legislation pertaining to 
insurance rate matters in New Hamp- 
shire has been rejected by the legisla- 


ture. The insurance committee con- 
cluded that such a project would be 
inexpedient. The plan was advocated 


by Commissioner Knowlton. The gov- 
ernor has agreed to instruct Mr. Knowl- 
ton to make his own investigations, and 
to bring in recommendations in 1947. 


FeNATIONAL 


Harrington Wants 
Action on Rating 


Opposition Develops at 
Massachusetts Legislative 
Hearing 


BOSTON—A final executive session 
is scheduled for May 8 in the Massachu- 
setts legislature’s committee hearing on 
Commissioner Harrington’s fire rate 
making and supervision bill, on which 
several hearings have been held. Mutual 
companies have given him full coopera- 
tion in drafting and revising the meas- 
ure, Commissioner Harrington reports, 
while stock companies have taken little 
interest in the measure and appear not 


to know what they want, he said. 
The present bill is approved in sub- 
stance by mutual interests. 

Mr. Harrington stated he had re- 


ceived some 10 suggestions from a Na- 
tional Board representative as te what 
ought to go into such a bill and he had 


embodied all but one of them in his 
bill. His bill is patterned after the new 
Maryland law, which had been ap- 


proved by all the stock fire companies. 
“IT have put into this bill,’”’ Commis- 
sioner Harrington stated, “what I think 
will have to go into a uniform bill. Selfish 
interests killed the California bill. We 
shall have to do something either at 
this legislature, or the next, or we will 
have both federal and state regulation 
and it will meaa a great increase in cost 
all around. We are walking into a rating 
war, if I may judge from the stamping 
office reports of the New England Insur- 
ance Exchange of the past few days. 
Some one may be facing a federal peni- 
tentiary if some of the existing rules 
in the business are not changed. If 
the National Board representatives would 
submit adequate language explaining 
their desires we could do more to meet 
their wishes. Our only objection has 
been to the demand for a de novo fact 
finding court review. As to that I do 
not think it is a fair thing to allow new 
evidence not known to the commissioner 
to be presented at a review. The com- 
missioner must base his findings on 
known facts. If the companies withhold 
facts, facts which might even alter his 
opinion and findings if known to him, 
and then present them at a de novo court 
review, it places the commissioner in 
an embarrassing position.” For that 
reason he had not included the National 
Board suggestion for such a hearing. 


Main Concern Is Result 


Mr. Harrington said he does not wish 
to make rates and he doesn’t care who 
makes them, so long as the rates made 
are subject to review and regulation for 
the protection of the public. Present 
rating bureaus should be continued and 
companies should be allowed to combine 
and make rates, in the interests of the 
public, but always subject to approval 
of the commissioner. His main concern 
is that rates are fair, non-discriminatory, 
just and adequate. “If something is not 
dowe now I fear the disruption of many 
of the small companies who cannot, like 
the large companies, stand a rate war,” 
he asserted. 


Opposition at Hearing 


At a hearing this week the rating bill 
was strongly opposed by counsel for 
the stock fire companies, for the New 
England Fire Insurance Rating Asso- 
ciation, the Boston Board, brokers and 
agents associations, stock and mutual, 
and casualty general agents. They held 
that no emergency exists which warrants 
the state passing a rate regulation bill 
at this time. 

R. M. Morrison, Boston Board coun- 
sel, gave a qualified endorsement for the 
bill. He thought it is a step in the 
right direction if an emergency exists 
but that agents do not believe there is 
such an emergency. The federal mora- 

(CONTINUED ON PAGE 29) 
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Premium Tax 
Approach 


TALLAHASSEE, FLA.—A new ap- 
proach to the premium tax situation 1s 
being proposed in Florida with the ap- 
proval of Commissioner Larson. A bill 
has been introduced in the house pro- 
viding for a 2% premium tax for all 
companies, including domestic. A com- 
panion bili provides tax exemption cred- 
its based on the ratio of Florida pre- 
miums to a company’s national total. 
For example, if a company writes 707% 
of its total in Florida, it is exempted 
from 70% of the premium tax. 

Mr. Larson estimates that the pro- 
posed bills would bring in about the 
same revenue with perhaps an increase. 
He thinks that the exemption law will 
stand up in the courts but that if it is 
declared invalid it would not result in 
the state losing any revenue because it 
would be a separate law. 

Of the $11,539,062 collected by the 
Florida insurance department in the 
last 10 years, $9,790,342 was from the 
2% tax on foreign companies. Of the 
$1,536,589 total in 1944, $1,348,010 came 
from the 2% tax. 


THIRTY-NINE OKLAHOMA SUITS 
OKLAHOMA CITY —dActions to 


seek recovery of premium taxes paid 
under protest have been filed by 39 
companies, most of them life. The 60 
day limit for filing suits under Okla- 
homa’s new 4% premium tax has now 
expired. The three Travelers companies 
have withdrawn their protests, thus re- 
leasing $99,000 to the general revenue 
fund. 

Three casualty companies have filed 
suits: U. S. F. & G., for $36,699; In- 
surors Indemnity, $6,715; and Tri-State 
Casualty, $2,278. 

Randall Cobb, Oklahoma attorney- 
general, has ruled that Commissioner 
Read can not take premium tax money 
from his account in the state treasury 
and put it in the protest fund when a 
company files notice of protest after it 
has paid its tax. He also held that if 
money is paid erroneously under pro- 
test and has been put into the protest 
fund, it cannot be removed from that 
fund. In order to recover such money 
paid under protest insurance companies 
must file suit in 60 days. If a company 
withdraws its protest the commissioner 
has the authority to transfer that money 
into his general account, thus taking it 
out of the protest fund. He can also 
make this transfer if the company files 
a protest but fails to file the recovery 
suit within the required 60 days. 


ALABAMA BILL PREPARED 


The Alabama commerce department 
has prepared for introduction in the leg- 
islature a bill to increase the premium 
taxes of domestic insurers from 1% to 
the 24% that is paid by foreign insurers 
according to Miss Addie Lee Farrish, 
director of the department. The bill 
will also remove all deductions and dis- 
criminations previously allowed domes- 
tic insurers. 

Montgomery circuit court has granted 
a temporary writ restraining the state 
from canceling the licenses of 14 for- 
eign companies for failure to pay 1944 
premium taxes. 


MISSOURI BILL SIGNED 


JEFFERSON CITY, MO.—Gover- 
nor Donnelly has signed the 2% pre- 
mium tax equalization bill. The law 
becomes effective at once. Domestic 
companies are placed on the same tax 
basis as foreign companies. It is esti- 
mated that the measure will cost domes- 
tic companies about $150,000 in addi- 
tional taxes annually. 


OHIO BILL REPORTED OUT 


COLUMBUS—tThe insurance com- 
mittee of the Ohio house by a vote of 7 
to 6, voted out the premium equalization 


F lorida Tries New ; 
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Bank Financing Is 


Main Issue at 
R. |. Mid-Year 


Wartield Urges Unity— 
Berry Tells Need of 
Broader Vision 


By RALPH E. RICHMAN 


PROVIDENCE, R. I.—Automobile 


insurance and automobile financing were 
the chief subjects of discussion at the 
mid-year meeting of the Rhode Island 
Association of Insurance Agents here, 


GUY T. WARFIELD, JR. 


President Carleton I. Fisher explained 


the development and purpose of the 
Rhode Island plan for local bank and 
local agent handling of automobile 
financing. Joseph Jacobson, manager 
installment loan department, Industrial 
Trust Company, spoke for the banking 
interests and C. G. Hallowell, Hartford, 
vice-president Aetna Casualty, spoke for 
the insurance companies on local financ- 
ing of car purchases. 

Guy T. Warfield, Jr., Baltimore, ex- 
ecutive committee member of the Na- 
tional association, spoke for that or- 
ganization at the banquet. President 
Donald Bowersock of Boston and Old 
Colony, who recently left Providence to 
take that position, introduced the new 
executive vice-president of Providence- 
Washington, Stephen W. Carey. Mr. 

(CONTINUED ON PAGE 30) 


tax bill, after changing the rate from 
214% to 2%. It was stated unofficially 
that the bill does not include fraternal 
insurance companies. An amendment 
exempts mutual protective associations 
but it was reported that a bill will, be 
introduced governing these organiza- 
tions in respect to taxes. 

The premium tax bill is opposed by 
the domestic insurance companies. 
Spokesmen for the domestic companies 
said that a court decision on issues 1- 
volved may be expected before long 
and there was no necessity for reporting 
the bill at this time. : 

A substitute fire insurance rating bill 
was discussed and was continued fof 
further hearing. The bill gave the de- 
partment of insurance the right to pass 
on insurance rates fixed by rating bu 
reaus, subject to appeal to the courts. 
The bill is said to have the support of a 
insurance interests. 
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Study Questions of Supreme Court 


Justices in Okla. Tax Case Arguments 





WASHINGTON—For whatever they 
may be worth in helping one try to 
guess how the U. S. Supreme Court 
wil decide the case of Lincoln National 
Life vs. Commissioner Read of Okla- 
homa, involving the question of consti- 
tutional validity of the Oklahoma 4% 
premium tax on foreign insurers, a legal 


auditor of the recent arguments before 
the court has made notes, in particular 
about justices’ questions asked from the 
bench. 


Questions Are Set Forth 


The questions showed keen interest 
in the case, but not necessarily the trend 


of the court’s thinking in connection 
with its decision. 

After Russell Johnson, Lincoln Na- 
tional counsel, had occupied some 10 or 
15 minutes of the hour allotted to his 
side for argument on the first day, and 
was resuming on Wednesday, Justice 
Douglas asked if the only question in- 
volved is the validity of the Oklahoma 
tax under the fourteenth amendment 
and that no question under the com- 
merce clause is involved. The chief 
justice then asked if the only thing at 
issue was the right of the state under 
the fourteenth amendment to impose a 
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Public and private institutiops repre- 


sent a large proportion of jhe total 
value of American property. They con- 
stitute one of the largest kets in 
America — for insurance agd many 


other things. 

According to a recent survty among 
50,000 institutions, such as hotels, hos- 
pitals, schools and colleges] they will 
spend 8' billion dollars wjthin three 
to five years after suppliesjare avail- 
able. Ninety-two percent of these insti- 
tutions: plan to "remodel, r¢-equip, re- 
farnish or expand.” Which means that 
there are some in and Mmear your 
community which are doing postwar 
planning. | 

Now is the time to start, cultivating 
these prospects. They wan't become 
clients because you ask them once. 
Frequently a number of ple must 





be sold. You will usually have to 
show, quite specifically, that you can 
do a better job. Extensive changes in 
insurance will be needed, involving 
these increases in values and the spe- 
cial requirements of the reconstruction 
period. Equally important will be 
greater efficiency in applying insur- 
ance coverage to all the existing haz- 
ards — for economy will come to the 
fore again. 

This month the agents of the Security 
Insurance Companies are getting 
check lists of the classes of prospects 
and the kinds of insurance applicable 
in this big market. And when the time 
comes, the agents of Security Insur- 
ance Companies can count on the up- 
to-date services of well-informed field- 
men to assist in the more complex 
problems involved. 


Security Insurance Companies 


SECURITY INSURANCE COMPANY OF NEW HAVEN 
THE EAST & WEST INSURANCE COMPANY OF NEW HAVEN 
NEW HAVEN UNDERWRITERS 





THE CONNECTICUT 
— SECURITY. THE NATION'S WATCHWORD — 1945 
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INDEMNITY COMPANY 




















tax on foreign companies and not op 
domestic companies. 

Some of the questions asked company 
counsel by the other justices were abou | 
as follows: 

Jackson: Didn’t the company enter 
the state with the knowledge that the 
state imposed such a tax? 

You don’t deny, do you, that the state 
could have entirely excluded the for. 
eign company, and that the company 
had no federal right to go into the state? 
{Mr. Johnson discussed this point ang 
Justice Jackson followed intently.] 

(On the question of whether discrim. 
ination existed). Assume there was an 
income tax on both foreign afid domes. 
tic companies. Would it not be neces. 
sary to make some distinction in the 
manner of taxing them? 

Frankfurter: Is it your position that 
once a foreign company is admitted jp 
the state, it then stands on a parity with 
domestic companies? 

Is it your claim (based on the Han- 
over case doctrine) that the company’s 
right under the equal protection chause 
to be free from discrimination in taxa- 
tion exists only for the year in which it 
is licensed? 


Questions by Reed 


Reed asked several questions as to 
what payments (i.e. for what year) were 
at issue, whether the company ques. 
tioned only liability for the portion of 
the increased tax imposed after passage, 
whether the company admitted liability 
for the 2% tax during 1941 but not for 
the extra 2% imposed by the 1941 
amendment, and a question like Jack- 
son’s as to whether the company 
claimed it was entitled to parity with 
domestic companies even though when 
it entered the state it knew the discrim- 
ination existed. 

Does the difference between validity 
and invalidity (of a discriminatory tax 
or fee) depend only on the language of 
the statute? Would company’s theory 
relieve it of any more than liability for 
the tax on 1941 receipts? 

Does the (antidiscrimination) rule of 
the Hanover case apply only to single 
license years (i.e. at the end of any l- 
cense year can. discrimination be 
started)? 

_ Stone: Are any taxes paid by domes- 
tic companies that are not paid by for- 
eign companies?’ 

(On the question of whether a dis- 
criminatory charge is a tax or an en- 
trance fee.) Could a state require some 
kind of deposit to be made at the time 
of entry to cover a premium tax on for- 
eign companies only? 


Equal Protection Clause 


Would the equal protection clause be 
violated if the state tax statute specified 
that the foreign company could enter 
only upon agreeing that at the end of 
the license year it would pay a tax on 
premiums it received during the year? 

Might not the difference between for- 
eign and domestic companies make it 
necessary to tax them differently? [This 
is about the same question asked by 
Jackson. ] 

Assistant Attorney General Hansen's 
oral argument did not mention the juris- 
dictional proposition I of his brief re 
garding inability to sue the state. His 
principal oral arguments were: (1) that 
the Oklahoma premium tax statute had 
been held by the Oklahoma supreme 
court (and also by long administrative 
construction) to be an entrance fee 
rather than a tax, (2) that this con 
struction was binding on the U. S. Su 
preme Court and (3) therefore, ever 
under the Hanover doctrine it could dis- 
criminate against foreign companies. 

Some of the questions asked by the 
justices of Mr. Hansen are paraphrased 
below: ; 

Reed: A company getting a license 
1941 knew at that time it would have t0 
pay the $200 fee, but did it have any 
way of telling what it would be asked to 
pay in the form of a premium tax? 


Is the license in the record? [Mr 
Hansen answered: Counsel will stipt- 
late. I have it in another brief.] 


(CONTINUED ON LAST PAGE) 
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Tithe 


| the first World War you wore collars like this. 


Came the peace, and soldiers and sailors, used to wearing 





blouses with collars attached, refused to go back to the 2-inch 
stiff collar. 
After World War II, there will be similar changes in styles, 


both in clothing and insurance. And 25 years from now, you 


may look back upon today’s policies as archaic reminders of 


an experimental era. 

What will the future bring? 

We can’t predict exactly—but we do know this: The busi- 
ness man who insures his physical assets and doesn’t cover the 
more important use value, the profits and continuing expense 
of his business, will be as uncomfortable-looking as our high- 
collar hero above. 

Now is the time to expand the sale of Use and Occupancy 
Insurance. It is estimated that only about one percent of the 
mercantile and manufacturing Property Damage lines placed 
today include U & O. 

In other words, 99% of your customers are simply waiting to 


be sold U & O! 


INSURANCE COMPANY OF 


NORTH AMERICA 


COMPANIES, Ailackjshia 





INSURANCE COMPANY OF NORTH AMERICA INDEMNITY INSURANCE COMPANY OF NORTH AMERICA 
THE ALLIANCE INSURANCE COMPANY OF PHILADELPHIA NATIONAL SECURITY INSURANCE COMPANY 
CENTRAL INSURANCE COMPANY OF BALTIMORE PHILADELPHIA FIRE AND MARINE INSURANCE COMPANY 





KEEP AMERICA BUSY—GIVE A RETURNED VETERAN A JOB! 
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Defends Schedule Rating 


E. F. Gallagher Gives Columbus Con- 
ference Clear Picture of Analytic System 





A spirited defense of schedule rating 
was presented by Eugene F. Gallagher 
of the Ohio Inspection Bureau at the 
insurance conference in Columbus spon- 
sored by Ohio State University. He said 
such rating is not too complicated for 
the job it has to do, nor is it too ex- 
pensive. 

Schedule rating secks to collect pre- 
miums equitably from purchasers of in- 


ly 





& 


surance in a ratio that recognizes the 
threat of loss presented by their individ- 
ual properties, Mr. Gallagher said. Un- 
der the analytic system the four prin- 
cipal factors which make up the fire 
hazard or probability of loss are con- 
struction, occupancy, exposure and pro- 
tection, he said. The system attempts 
to measure the modification of the hazard 
of any feature by its surroundings and 
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an Impressive Background 


@ For 180 years Rhode Island operated under the broad charter granted by 
King Charles II in 1663. Until supplanted by the present Constitution in 1843, it 
was the oldest «carter of civil government in existence, and was considered a 
great improvement over the liberal one secured by Roger Williams in 1644, 
Because of its generous provisions, the state continued to use it after our Decla- 
ration of Independence and federation of states had been formed. 


While many people who now examine it in the State House in Providence 
see only a picturesque relic, the Rhode Islanders who first saw it in 1663, became 
greatly excited over its contents. Besides relieving them of allegiance to the 
Church of England, it gave them clearly defined boundaries, and confirmation 
of their Indian land deeds and their status as freemen; it outlined a workable, 
democratic form of government, with law-making powers given to a General 
Assembly, and martial law privileges given to the executive; it ordained the 
necessary military forces; most important of all, it gave complete religious 
freedom. There were many other specified privileges in the 600 or more care- 
fully lettered words of the interesting old parchment, which is over six feet 
long, elaborately decorated with scroll designs and heraldry, and includes a 
portrait of Charles II in the ornamental heading. : 


John Clarke, Newport diplomat, who had the honor of receiving this historic 
document from Charles II, turned it over to Captain George Baxter, who brought 
it safely across the perilous seas, and presented it on November 24, 1663 to the 
General Court in Newport. The next day it was read to a large and enthusiastic 


gathering of citizens. 


The policies written by the Rhode Island Insurance Company contain many 
benefits clearly presented and carefully explained. Their owners know 
exactly where they stand, with inclusions and exclusions. 


RHODE ISLAND INSURANCE COMPANY 


PROVIDENCE +« RHODE ISLAND 
Progressive in Outlook— Conservative in Management 
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the protection under which it is found. 
That degree of refinement is not ordi- 
narily possible under flat charge sched- 
ules, he said. 


High Level of Uniformity 


Rating methods should be uniform, 
he said, and uniformity of rating sched- 
ules and practices has reached its high- 
est development in the midwest, where 
the analytic system is used. It has pro- 
duced rates that are not discriminatory 
and that have borne the close scrutiny 
of investigation for many years. 

In addition a schedule should be flex- 
ible, growing and expanding as man 
adds new materials to his commerce 
and new processes to his industry. 

The most serious problem faced by 
fire insurance rating are the threats that 
its principles may be destroyed, and the 
first threat perhaps is the most serious 
because it emanates from some of the 
leaders within the business itself, he 
said. These advocates of a simple sched- 
ule feel that any marked degree of re- 
finement is unwarranted. 


Most Rating Is Simple 


It is agreed that the expense of rating 
should be kept at a minimun¥ commen- 
surate with the needs of thé business. 
In Ohio, as in other states, there are 
a great many risks upon which no ex- 
tended analysis is justified. Dwelling 
property, for example, accounts for 
about 40% of the entire premium and 
about 60% numerically of all the poli- 
cies written, he said. Rates are obtained 
by applying a basis rate depending upon 
the construction and public protection 
with a minimum of analysis. Farm prop- 
erty and sprinklered risks are rated by 
very simple schedules. In fact, about 
50% of all premiums accrue from prop- 
erty in connection with which rating 
is an extremely simple procedure. The 
refinement objected to is therefore con- 
fined almost entirely to mercantile and 
manufacturing risks located for the most 
part in cities and towns congested and 
endangered by nearby properties filled 
with a multitude of hazards, Mr. Galla- 
gher continued. 

In refuting the charge that rating is 
too complicated, Mr. Gallagher said it 
should be borne in mind that one of 
the factors leading to the development 
of the analytic system was the necessity 
of establishing a rating method which 
would satisfy the requirements of the 
anti-discrimination laws in effect in most 
of the midwest states. To avoid discrim- 
ination between risks having essentially 
the same degree of hazard and protec- 
tion required analysis and measurement 
of those risks. State authorities respect 
the systematic and the equitable man- 
ner with which fire insurance has com- 
plied with these laws, and legislative 
investigations have resulted in commen- 
dation for the rating system, he said. 


Public Has a Part 


The public has had much to do with 
the growth of the schedule. Important 
provisions of the schedule have resulted 
from manufacturers who have produced 
an article of unusual merit from a fire 
prevention standpoint and have justifi- 
ably asked for recognition of it, from 
property owners who have provided un- 
usual safeguards or exceptional protec- 
tion for their property and have in- 
sisted that improved conditions be re- 
flected in the fire insurance rates. Mr. 
Gallagher asked if it would be good 
business to repudiate all of this teaching 
by adoption of a simple schedule which 
failed to evaluate a great many features 
which make one risk better than another. 

Much of the fire prevention work in 
recent years has been done in a desire to 
save on fire insurance premiums. By 
adopting rating schedules which fail to 
recognize conformity to accepted stand- 
ards in the construction of property and 
arrangement of processes, such conform- 
itv might be discouraged, which would 
he unfortunate for the fire insurance 
he declared. 

From a competitive standpoint, a 
simple schedule would be unfortunate. 

(CONTINUED ON LAST PAGE) 
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Carruth Heads 
Home's Veteran 
Training Program 


Home has appointed Joseph A. Car- 
ruth head of the Home fleet’s educa- 
tional organization for veterans return- 
ing from the armed services. 

Under a comprehensive post-war plan, 
veterans will be afforded every possi- 
ble opportunity for advancement through 
a series of refresher courses. The veter- 
ans will thus be enabled to select a voca- 
tion within the insurance business to 
which their talents might best be 
adapted. The courses will include 
studies in all branches of loss adjusting, 
engineering, general field work, office 
administration and salesmanship. Spe- 
cialized functioning will be discussed, 
analyzed, and the specific needs and 
duties outlined. 

Mr. Carruth, with Home since 1920 
and for many years in charge of field 
operations of the fleet in the Carolinas, 
will begin his new duties at once. He 
will also assist in the supervision of 
the Carolinas under Vice-president Ash- 
by E. Hill. Mr. Carruth will remain as 
a director and assistant secretary of 
Carolina. 

Management of the Carolinas will be 
assumed by J. Carter Cook, Jr., expe- 
rienced in the Carolinas and more re- 
cently state agent in West Virginia. 
Mr. Cook also will take over from Mr. 
Carruth the management of the south- 
eastern farm and hail departments. 


Only 20% Can Define Mutual 


In a recent survey made by “Sales 
Management” only 20% out of 400 men 
interviewed gave reasonably correct 
answers to “What is a mutual insurance 
company.” A number of answers indi- 
cated the term indicated a chain or 
group of companies. 


An Jnvitation 
to Informality 
* 


There's nothing formal in the 
relationship between agent 
and company when repre- 
senting the 


SECURITY FIRE 
You'll enjoy the informal, 
pleasant, and friendly-like 
manner to which our agents 
have become accustomed in 
our 62 years of furnishing 
sound protection. 


WE 
INVITE YOU 
TO PARTICIPATE 
in this informality 


Why not let us direct 
one of our Fieldmen to you 


for Friendly Service? 
& 


SECURITY 
FIRE INSURANCE 
COMPANY 


Davenport 
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LANDING SHIPS — TANKS — MEN TRAINED TO HANDLE THEM! 


PNint-vaterolaMm-sailtl-valen amelie ME-Valellal-\-lalaleMey 41 Mme lale Me lale(-val lia amaleh a: 
accomplished the impossible. 


PN iit-valeol aM Co ZelLMARe Lalo MaKe liiliatemelateMilelcel(-M Allin 4-1-) eM UTM lela alate 
our fighting men to the last shot. 





Firemen's Insurance Company of Newark, N. J. Milwaukee Mechanics’ Insurance Company 


Orgonized 1855 Orgonized 1852 
FIRE “MARINE yi SURETY The Girard Fire & Marine Insurance Company Royal Plate Glass & General Ins. Co. of Canada 
Orgonized 1853 Orgenized 1906 
National-Ben Franklin Fire insesanee Company The Metropolitan Casualty Insurance Co. of N.Y. 
Orgonized Orgonized 1874 
y The Concordia Fire Insurance Co. of Milwaukee Commercial Casualty Insurance Company 
Orgonized 1870 Orgonized 1909 
NSURANCE Pittsburgh Underwriters - Keystone Underwriters 
HOME OFFICE - 10 PARK PLACE - NEWARK I, NEW JERSEY 
Western Department Foreign Department Canadian Departments Southwestern Dept. Pacific Department 
120 So. LaSalle St. 111 John St. 465 Bay St., Toronto, Ontario 912 Commerce St. 220 Bush St. 
Chicago 3, Illinois New York 7, New York 404 West Hastings St., Vancouver, B. C. Dallas 2, Texas San Francisco 6, Calif. 


BUY MORE BONDS --AND KEEP THEM 





Official U. S. Navy Photograph 








NEWS OF FIELD MEN 
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E. E. Jones in Agency 
Field at Ogden 


Earl E. Jones has resigned as state 
agent for St. Paul F. & M. for Utah, 
southern Idaho and Montana to become 
associated with William J. Blackburn, 
prominent local agent at Ogden, Utah. 
Mr. Blackburn is president of the Utah 
Association of Insurance Agents. Mr. 
Jones has been St. Paul state agent in 
the three states for the past two years 
and prior to that was Montana state 
agent. 

Succeeding Mr. Jones in Montana will 
be Special Agent R. A. Nelson, who 
henceforth will have the title of state 
agent. 

In Utah and southern Idaho, Wallace 
B. Tanner will take the place of Mr. 
Jones with headquarters at Salt Lake 
City. He is being transferred from 
Los Angeles where he has been an en- 
gineer and field man. 


Hold Minn. Outing June 18 


Minnesota field men will hold their 
summer outing June 18 at the Midland 


Golf Club, St. Paul. The Blue Goose, 
Minnesota Underwriters Association 
and Minnesota Fire Prevention Associ- 
ation will participate. 

Arrangements are in the hands of the 
heads of the three organizations— 
Leonard Zell for the Blue Goose, Roy 
F. Nienhauser for the Minnesota Under- 
writers Association and Henry Forrey 
for the Fire Prevention Association. 


Honor Three Iowa Veterans 
at Des Moines Dinner 


DES MOINES—About 150 Iowa 
field men and guests attended a testimo- 
nial dinner held for three Iowa veterans 
who had completed 25 years continuous 
service with one company in the state. 

Those honored were Will H. Harri- 
son, state agent of National Fire; 
Arthur E. Holm, special agent of Home, 
and John W. Hull, state agent of Amer- 
ica Fore. Wrist watches were presented 
to each of the three men by A. E. Holt, 
Aetna Fire. J. H. Bunten, Fire Associa- 
tion, was toastmaster. 

Company representatives for the men 
honored who attended were L. J. Hana- 
walt, associate manager western depart- 








Chicago 3, Illinois 





NEWHOUSE sno SAYRE, Inc. 
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men of National; L. J. Feeney, assist- 
ant secretary of America Fore, and 
Leonard Peterson, vice-president of 
Home. 

A large number of field men from 
Illinois and Nebraska attended the din- 
ner, including Abner M. Upham, now of 
Jacksonville, Ill., and E. Sterling Free- 
man of Omaha, both retired Iowa field 
men. Many telegrams and messages 
were received and read. 


Ray Rowhrer Is New Head 
of Ariz. Fieldmen’s Club 


At the annual meeting of the Arizona 
Fieldmen’s Club at Phoenix, Ray Rowh- 
rer, Udell General Agency, was elected 
president; Everett Weldon, Home, vice- 
president; Albert E. Esray, North 
America, secretary, and R. W. Polk, St. 
Paul; L. E. Colburn, America Fore, 
and Marshall Rankin, Aetna Fire, new 
members of executive committee. 


Linnell to Visit Oklahoma 


The Oklahoma Blue Goose is plan- 
ning a big splash in honor of Thomas 
G. Linnell, most loyal grand gander, 
who is expected to visit Oklahoma City 
May 21. 


Inspect Duluth May 16-18 


Duluth will be inspected May 16-18, 
for the first time in 17 years. R. E. 
Vernor, Western Actuarial Bureau, Chi- 
cago, will speak at a luncheon. 














Iowa Annual Meetings June 15 


The annual meetings of the Iowa Blue 
Goose, Iowa Fire Prevention Associa- 
tion and Iowa Fire Underwriters As- 
sociation will be held at Des Moines 
June 15. 

The Blue Goose will hold a dinner- 
dance in the evening with the ladies in 
attendance. 


Ohio Field Meetings Next Week 

The executive committee of the Fire 
Prevention Association of Ohio will 
meet next Monday in Columbus. The 
Ohio Blue Goose will hold its annual 
meeting that evening. Following a din- 
ner, a memorial service will be held for 
eight members of the pond and officers 
will be elected. A class will be initiated. 
D. D. Montgomery is in charge of 
reservations. The Ohio Fire Underwrit- 
ers Association will meet Tuesday morn- 
ing. Its annual meeting will be held 
in June. 

The Fire Prevention Association will 
inspect New Philadelphia May 17. 








N. J. Special Agents’ Meeting 

NEWARK—tThe New Jersey Special 
Agents Association will hold a dinner- 
meeting at the Cedar Ridge Country 
Club May 7. The annual meeting will 
be held next month. 





M. E. Hutson Resigns Buffalo Post 


M. E. Hutson of Waterloo, Ia., re- 
cently resigned as Iowa state agent fer 
Buffalo for Iowa, Minnesota and Mis- 
souri. He occupied that position 10 
years. Previously for 13 years he was 
special agent in Iowa for American. 





Kansas Parley May 9 

WICHITA, KAN.—The Kansas Fire 
Prevention Association will hold its an- 
nual meeting here May 9. N. K. Nel- 
son, Great American, Topeka, will 
present his presidential report. V. E. 
Herbert, Firemen’s group, Topeka, as 
secretary is scheduled to give a “Three 
Minutes Peek Through the Keyhole of 
the Bridal Chamber.” Officers will be 
elected following committee reports. 
Dean Earl Hillbrand will discuss fire 
safety education and George Landers, 
Hartford Fire, will talk on “Double 
Magic.” 


Wis. Pond Holds Two Affairs 

The Wisconsin Blue Goose had a 
buffet luncheon stag in Milwaukee. The 
party was very well attended. Among 
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the guests was the past most loyal gan- 
der, D. W. Swanson, St. Paul F. & M., 
now located in New York. 

On April 30 the organization staged a 
farewell luncheon for John Hutch, state 
agent of Norwich Union, who has been 
transferred to the home office. A large 
group of ganders and friends attended 
and presented Mr. Hutch with a gift. 


M. B. McDonald with American 


M. B. McDonald is a new special 
agent for American in Texas. He has 
traveled this field for another company. 
Temporarily, he will have his office in 
the Gulf States building, Dallas, but soon 
will establish his headquarters at San 


NEW YORK 


ANTI-DISCRIMINATION MEETING 


The drug, chemical and allied trades 
section of the New York Beard of Trade 
announces an open luncheon meeting 
May 17 on the anti-discrimination bill, 
at which Irving M. Ives, one of the 
proponents of the bill, will give an ad- 
dress to be followed by a question and 
answer period. 

The Board of Trade vigerously op- 
posed the measure the last session of 
the legislature. The board feels that 
this luncheon will give the insurance in- 
dustry an opportunity of hearing Mr. 
Ives justify the passage of so drastic 
a bill. 

A number of tables have been re- 
served for the insurance industry and 
reservations may be made through G. A. 
Buckingham, New York Board of Trade, 
291 Broadway. 

















DESPARD AGAIN CHAIRMAN 


Clement L. Despard, president of Des- 
pard & Co., will head the insurance 
brokers division in the Greater New 
York Fund’s campaign for the second 
time. 





Call Off S.E.U.A. Spring Meet 

The spring meeting of the Southeast- 
ern Underwriters Association has been 
called off in compliance with the ODT 
regulations. 
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No Effect on Coinsurance 


New York Court 
Rules on Clause 
for First Time 


NEW YORK—The New York su- 
preme court, which is a court of original 
jurisdiction, held that the waiver of in- 
ventory clause in a fire insurance form 
does not overrule or waive the coin- 
surance clause, even though the loss is 
less than the percentage stipulated in 
the waiver clause. This has been a 
hotly debated question for many years 
and, although company executives and 
adjusters have always maintained that 
there was no intent to waive: the coin- 
surance clause, there were no court de- 
cisions on this point. The present suit 
was brought by New York Life, which 
owned the building in question, against 
United States Fire, Glens Falls and 
Hartford Fire. 

The value of the building was set by 
appraisers at $1,600,000 and the fire loss 
to the building at $6,296. The building 
was insured for $500,000, with an 80% 
coinsurance clause. 


Conflict with Waiver Clause 


Obviously, the 80% coinsurance clause 
required insurance of $1,280,000 to meet 
its requirement and to collect a partial 
loss in full. Since there was only $500,- 
000, the coinsurance clause would reduce 
the fire insurance companies’ liability for 
the $6,296 loss to $2,45y. 

However, the standard New York 
waiver clause, which in this state is the 
second paragraph of the coinsurance 
clause, provides: “In the event that 
the aggregate claim for any loss is both 
less than $10,000 and less than 5% of 
the total amount of insurance upon the 
property described herein at the time 
such loss occurs, no special inventory 
or appraisement of the undamaged 
property shall be required.” New York 
Life claimed that this meant that the 
coinsurance clause did not apply to the 
loss in question and sued for the full 
amount of the loss. 


Opinion of Judge 


As one part of the defense, the fire 
companies contended that New York 
Life’s recovery was reduced by the ap- 
plication of the coinsurance clause and 
New York Life’s attorneys moved to 
strike this part of the answer, bringing 
the question squarely before the court. 
Justice Bernard Shientag denied the 
motion, thus holding that the waiver 
clause does not overrule the coinsurance 
clause. 

In his opinion, Justice Shientag said 
that there is no specific waiver of the 
coinsurance clause in the provision for 
waiver of inventory and that the court 
would not presume or infer one. He 
pointed out that it merely waives an 
inventory or appraisement of the un- 
damaged property in case of a small 
loss and continued: “Under this clause 
the company may resort to any method 
other than an ‘appraisement’ under the 
policy, to ascertain the sound value of 
the entire property covered by the in- 
surance. It may have ex parte esti- 
mates made, it may secure the opinion 
of experts, it may examine the books 
of account of the assured, it may ex- 
amine the assured under oath.” 

The final outcome of this case, even 
in the lower court, is not certain, as 
there may be a question of determining 
the value of the building. Justice Shien- 
tag pointed out in his ruling that the 
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waiver clause states that no special 
inventory or appraisement of the un- 
damaged property shall be required 
where the loss is less than 5%. Hence, 
the assured was not required to submit 
the question of the entire value of the 
building to appraisers, though his motion 
to strike admitted the correctness of 
the appraisal until disposal of the mo- 
tion. It seems certain, however, that 
the lower court, at least, will require 
the assured to accept a coinsurance re- 
duction in the loss payment. 


Question Long Argued 


Waiver of inventory clauses are in 
use in almost every state, although many 
of them apply to losses of 2% or less, 
instead of the New York limit of 5%. 
The New York clause has been regarded 
as particularly susceptible of argument, 
since it appears as part of the coinsur- 
ance clause. In most other jurisdictions, 
the waiver of inventory clause is shown 
in the form under a separate heading. 

Only last November, the “Fire, Cas- 
ualty & Surety Bulletins” of Tue 
NATIONAL UNDERWRITER published an ex- 
haustive study of the waiver clause, 
pointing out that it has never been con- 
sidered by a court of record, but that 
its language has always implied no in- 
tent to waive the coinsurance clause. 
The New York Life case, particularly 
if it is reviewed by a higher court, will 
undoubtedly become the original and 
leading case on this point. 


Appeal Is Probable 


Although the decision construed the 
waiver provision of the average clause 
in favor of the plaintiff, since the judge’s 
opinion was based on a concession not 
contained in New York Life’s pleadings 
it is believed probable that New York 
Life will appeal to the appellate divi- 
sion. The opinion in its final paragraph 
stated that “the plaintiff, having con- 
ceded for the purposes of this motion, 
that the sound value arrived at in the 
appraisal is the correct one, the motion 
to dismiss the partial defense as insuf- 
ficient in law is denied.” 

The apparent basis for this was New 
York Life’s statement that even as- 
suming that the appraisers would testify 
as they had, their testimony would be 
irrelevant under the policy’s provisions. 

The reason why there was such a 
great disparity between the appraisers’ 
valuation of $1,600,000 and New York 
Life’s valuation of $500,000 was New 
York Life’s figure took heavily into 
account the obsolete character of the 
building and its low economic value as 
an income producer. 

The structure is the former home of- 
fice building and is located in a section 
which has deteriorated greatly. Before 
the wartime scarcity of buildings placed 
office space at a premium the building 
was hard to rent and the vacancy per- 
centage ran extremely high. 

New York Life is represented by 
Dudley Davis, general counsel, and the 
case was argued by Mendes Hershman, 
attorney of New York Life. Glens 
Falls, U. S. Fire, and Hartford Fire 
were represented by Powers, Kaplan & 
Berger, Abraham Kaplan and David A. 
Ticktin of counsel. 





Living Quarter Lack Delays 
Adjusters P. I. Mission 
WASHINGTON—Adjusters to study 


the situation as regards war damage 
losses in the Philippines will be sent there 
when the situation in the islands im- 
proves and fair accommodations become 
available, Howard Klossner, president 
War Damage Corp., states. But he does 
not know when that will be. 

The difficulty is not so much in ob- 
taining transportation to the islands as 
it is in taking care of the men after their 
arrival, according to Mr. Klossner. 








NE sales opportunity present in almost every 

American community today is that of jewelry in- 
surance. This fast growing market has been created by 
several conditions. Many people fearing inflation bought 
diamonds, and an unprotected diamond is not much of a 
nest-egg. Jewelry, especially precious stones, represents 
large wealth in a concentrated, easily transported form. 
More people are now financially able to buy jewelry. 
Many other luxuries are now unobtainable, causing 
more spenders to concentrate on jewelry. Newspapers 
report the jewelers selling out of such slow-moving 
stocks as gold paper knives! 


This good business: for jewelers can be turned to good 
business for insurance agents. The alert agents have 
been busily reminding their clients: 
That the appraisal made on their wives’ jewelry 3 or 4 years 
ago would be for amounts insufficient to replace it now. 
That some of their jewelry schedules have not been increased 
since the 20% tax was levied. 
That the wartime decrease in policemen is bad for costly 
jewelry. 
That such insurance pays in damage to, as well as loss of, 
jewelry and protects it from all risks while being repaired. 
That jewelry policies cost less now. 


If you have not gotten your share, don’t overlook these 
prospects: 
The young people who have recently become adults—“Now 
that you are managing your own affairs” is a good approach, 
The couple who has recently become engaged—engagement 
rings are expensive. 
The client priding himself on being a good business man— 
protecting the considerable cash put into his wife’s and 
daughter’s jewelry would appeal here. 
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441 ers get into a huddle about 
YOUR future! Would you like to 
increase your annual earnings? Of 
course you would, and it is so easy 


to make extra profits the "Reliable 





Arrance for an interview with 
one of our State or Special Agents 
and open the way to a more suc- 


cessful career as an agent. Reli- 
able's Home Office Plan of Cooper- 
ation means constant competent 
home office assistance for you at all 
times. 


STATE AND SPECIAL AGENTS 


R. E. Metzger 
162 E. Dunedin Rd. 
Columbus, Ohio 


Finnell & Finnell 
214 Washington Sq. Bldg. 
Royal Oak, Mich. 


FOR sc YEARS 
A NAME TO RELY ON! 


Write for the full story on "Reliable" 
home office cooperation with local 
agents . . . today! Address E. J. 
Weiss, President, John W. Kramer, 
Secretary, or C. R. Dobbins, Asst. 
Secretary. 


FIRE INSURANCE CO. 
Dayton, Ohio 


Independent Ohio Company 
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All Crop Cover 


Commission Basis 


WASHINGTON Question raised 
members of the House appropria- 
tions committee as to the authority of 
Federal Crop Insurance Corporation to 
contract with individuals to sell crop 
insurance On a commission basis has 
been answered in the affirmative by 
Comptroller General Warren. 
Announcing the FCIC scale of com- 


by 


| missions on crop insurance, a_ spokes- 


| commissions. 


man stated it has practically completed 
the selling of insurance under the wheat, 
flax and cotton crop programs. All of 
it has been sold on a commission ba- 
sis, it was stated, some by county as- 
sociations under the Agricultural Ad- 
justment Administration, but “much of 
it by individuals.” 

FCIC was asked whether many per- 
sons applied for certification as agents 
to sell crop insurance, and how many; 
what number has been certified in that 
capacity; whether insurance agents were 
interested, applied and were certified; if 
so, how many, or whether certified crop 
insurance agents have been principally 
Farm Bureau representatives. 


Information Is Lacking 


The FCIC spokesman replied that 
while many applied and were certified 
to sell crop insurance, it was not known 
here as yet who those individuals are 
or to what group or groups they be- 
long. Neither is it known as yet the 
total amount of crop insurance agents’ 
Incomplete reports indi- 
cate “about” 67,000 applications received 
for cotton crop insurance, covering more 
than that many farms, 13,000 applica- 
tions for wheat coverage and 31,000 ap- 
plications for flax. 

However, the spokesman said FCIC 
will obtain figures on commission totals 
because it has to pay the commissions. 
It will probably need such data for the 
3udget Bureau and the information of 
congressional committees. It was ex- 
plained that in a great many instances 
the commissions on crop insurance are 


| paid by the AAA county associations, 


and FCIC reimburses them. 

Commissions for sale of crop insur- 
ance are in four forms, or a combination 
of two of such forms: (1) flat rate per 
contract, (2) cents per premium bushel 
or pound, (3) percentage of premium, 
(4) cents per acre of crop. 


For sale of wheat insurance FCIC 
| pays commission of $1.50 per contract 
plus 5 cents per premium bushel of 


wheat for the first year under a 3-year 
contract. ° 

For sale of cotton coverage under an- 
nual contract the commission is $1 per 
contract plus % cent per premium pound 
of cotton. 

Under the tobacco program two kinds 

insurance are sold. Under one the 
commission is $1 flat per contract plus 1 
cent per premium pound of tobacco. In 
the case of tobacco crop insurance on an 
investment basis, the commission is $1 
per contract plus 3% of premium. 

On corn insurance annual contract 
commission is $1 per contract plus 5 
cents per insured acre. 

The success of War Damage Cor- 
poration insurance under which private 
companies have sold coverage and par- 
ticipate in underwriting, reportedly has 
led to a suggestion of possible partici- 
pation of private insurance interests ul- 
timately in the crop program. Officials, 
however, say that at present the pro- 
gram does not contemplate company 
participation, and that such could not be 
worked out under existing law. 

The comptroller general’s ruling that 
crop insurance sale on commission is 
legal was rendered in response to an in- 
quiry from War Food Administrator 
Jones. Judge Warren refers to an 
opinion of the Department of Agricul- 
ture solicitor concluding that FCIC con- 


of 





tracting for private services to sell crop 


Expect 1,200 at 
Pittsburgh Dinner 


About 1,200 persons from all lines of 
insurance activity are expected to at- 
tend the dinner at Pittsburgh Saturday 
honoring two Pittsburgh insurance 
leaders that are presidents of important 
insurance organizations, they being John 





W. Ray Thomas John 


M. Thomas 
M. Thomas, president of National 
Union Fire, who will shortly complete 
his second term as president of the Na- 
tional Board, and W. Ray Thomas, 
president of the National Association of 
Insurance Agents. They are the first 
Pittsburghers to head either of these 
national organizations. 

A number of head office executives 
have rearranged their regular traveling 
schedules to permit them to be in Pitts- 
burgh on that evening. 


Cal. Court Upholds State 
in Construing S. E. U. A. 
Decision in License Issue 


LOS ANGELES—The U. S. Su- 
preme Court decision in the S.E.U.A. 
case doesn’t interfere with the power 
of a state to bar unlicensed insurance 
operations, Superior Judge Drapeau of 
Ventura county held in affirming 4 
lower decision holding F. O. Robertson 
guilty of violating the insurance code 
in his representation of First National 
Benefit Society of Phoenix, Ariz., which 
is not licensed in California. Robertson 
appealed on the theory that the S.E.U.A. 
decision is that the state lacks power 


to regulate any interstate phase of 
the insurance business. 
Judge Drapeau stated that’ the 


S.E.U.A. decision in no way overruled 
prior decisions holding state regulation 
of insurance to be valid. All that the 
S.E.U.A. case holds, he finds is that 
the federal law applies to interstate in- 
surance and state law likewise applies 
to interstate insurance until the federal 
government may exercise its power to 
legislate in that particular field. 

A California resident responded to a 
direct mail solicitation of First National 
Benefit and the latter referred the in- 
quiry to Robertson who completed the 
application. Thus the court stated, Rob- 
ertson in California acted as agent for a 


non-admitted insurer, without license 
and is clearly guilty of the crimes 
charged. 


coverage is authorized by section 506 of 
the federal crop insurance act. 

“As a general rule,’ the comptroller 
general said, “purely personal services 
for the government are required to be 
performed by federal personnel under 
government supervision ... . but, since 
the said rule is one of policy and not of 
positive law, this office has authorized 
the procurement of personal services by 
contract under circumstances indicating 
that the need for direct government su- 
pervision is not imperative.” 

He concluded that if it has been de- 
termined that the procedure of con- 
tracting with private persons to sell 
crop insurance on a commission or fee 
basis will aid in more effectively carry- 
ing out the provisions of the federal 
crop insurance act, there would appear 
to be no legal basis for questioning the 
use of FCIC funds for that purpose. 
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Agents Must Work 
to Keep Income 
Up, Mays Says 


Conditions that will be facing local 
agents after the war are going to require 
more aggressive efforts if the agent is to 
maintain his present income level, said 
Milton W. Mays, director of the Busi- 
ness Development Office, in his talk be- 
fore the Insurors’ Association of the 
District of Columbia. 

These conditions, he satd, are the de- 
creased premium income, even assuming 
continuation of the present values of 
risks insured, because or rate reduc- 
tions; the higher cests of operating agen- 
cies arising out of higher wages and 
taxes as well as other items of expense; 
decreased premium volume due to cut- 
backs in the war production program; 
and increased competition from new- 
comers, including returned veterans and 
auto dealers. 

In connection with the latter he point- 
ed out that it is unreasonable to believe 
that if dealers are licensed as agents they 
will confine themselves solely to auto- 
mobile insurance. 


Agents Must Work 


Mr. Mays spoke highly of the plans 
that are being made to write financed 
automobiles but pointed out that they 
are futile unless agents work at them. 
They are all good for paving the way 
but the only way to compete success- 
fully is to do as the automobile salesmen 
do, go out and beat the bushes and sell 
the prospects one at a time. 

Observing that the great majority of 
states permit the licensing of automobile 
dealers as agents, Mr. Mays emphasized 
the uselessness of hoping that legislative 
barriers will protect the agent against 
the automobile dealer’s competition. The 
agent must use his knowledge and ex- 
perience and aggressively sell the value 
of his services to the public. He pointed 
out that in most states the automobile 
dealer licensed as an agent is not limited 
to the writing of automobile insurance 
and it is to be expected that many of 
them will branch out into the other lines 
when they learn how it is done. 

Samuel Sugar, state national director 
of the District of Columbia, introduced 
Mr. Mays. J. Hamilton Vance, presi- 
dent, conducted the meeting. 


Accountants Select Dallas 


Dallas was selected for the next meet- 
ing of the Insurance Accounting & 
Statistical Association at a directors’ 
conference in Chicago. The date will 
be set after travel restrictions are lifted. 
All officers were reelected, including: R. 
L. Hughes, Guarantee Mutual Life, presi- 
dent; H. J. Stowe, Manufacturers Life, 
vice-president; and I. H. Wagner, Busi- 
ness Men’s Assurance, secretary-treas- 
urer. 

C. E. Butler, Security Fire of Iowa, 
is director of the fire section, and J. 
Pieringer, Jr., Commercial Standard, of 
the casualty section. 





CHASE CONOVER & CO. 


Auditors & Accountants 
135 So. La Salle Street 
Chicago 
Telephone Franklin 3868 








Wanted 


Ocean and Inland Marine Special Agent 
who would like to reside in the south. Male, 
Age 30-35. State experience. Box B-53, 
National Underwriter, 99 John St., New York 
7. &. ¥. 














FON SS a 





STAFI 

3 
service 
ably « 
conne¢ 
man é 
produc 


The 
ing fr 
tral v 
owing 
insist 
and 
freigh 
It is 
recor: 
is not 
over 
new | 
move 


of 
west 
ing. 

conc! 
90 a 
havit 
clude 
ford 

Hart 
S. < 
Sund 
presi 
func! 
mem 


ager 
Bure 


DIN: 
Al 
ing 
a 
are 
hone 
has 
the 
gine 
cage 
Mas 





g local 
require 
nt is to 
el, said 
e Busi- 
‘alk be- 
of the 


the de- 
suming 
lues of 
reduc- 
y agen- 
es and 
<pense; 
to cut- 
ogram; 
1 new- 
ms and 


> point- 
believe 
its they 
> auto- 


> plans 
nanced 
it they 

them. 
le way 
uccess- 
lesmen 
nd sell 


rity of 
mobile 
hasized 
islative 
against 
n. The 
nd ex- 
> value 
0inted 
mobile 
limited 
surance 
any of 
ar lines 


jirector 
oduced 
presi- 


t meet- 
ing & 
‘ectors’ 
te will 
. lifted. 
ing: R, 
» presi- 
s Life, 
, Busi- 
‘-treas- 


Iowa, 


* 
ard, of 


CO. 


et 


= 


Agent 
Male, 

B-53, 
r York 











—— 


—e 





May 3, 1945 








CHICAGO 


STAFFORD BACK FROM WAR 


C. Marshall Stafford, after 2'4 years 
service in the marines, has been honor- 
ably discharged and has resumed his 
connection with the Moore, Case, Ly- 
man & Hubbard agency, Chicago, in a 
production and accounts servicing posi- 
tion. He had been with Moore, Case 
about 10 years prior to the war. He 
left the marines with the rank of cap- 
tain. He participated in the landing on 
Roi Island in the Kwajalein Atoll in the 
Marshall Islands and he was stationed 
in the Marshalls about a year there- 
after. 





GRAIN PREMIUMS IN WEST 

The grain insurance premiums com- 
ing from elevators and mills in the cen- 
tral west fell off last year 10 to 15%, 
owing to the fact that the government 
insisted on rapid moving of the product 
and was able to command sufficient 
freight cars to keep the product moving. 
It is expected that about the same 
record will be found this year. There 
is not so much grain found to be carried 
over in the elevators and mills and fhe 
new crop as last year is expected to be 
moved as rapidly as possible. 


HARTFORD VETERANS MEET 


F. W. Sundlof, Illinois special agent 
of Hartford Fire, was elected president 
of the Hartford 25-Year Club in the 
western department at its annual meet- 
ing. This was the second annual affair, 
concluding with a banquet. There are 
90 active members and 19 honorary, 
having been retired. The employes in- 
clude both men and women of the Hart- 


ford Fire, Citizens of Missouri and 
Hartford Live Stock in the west. Mabel 
C. Clark was elected secretary. Mr. 


Sundlof succeeds James S. McHugh as 


president. The latter presided at the 
function. Among the officials who are 
members of the club and who were 


present were C. H. Smith, vice-president; 
C. E. Wheeler, associate western man- 
ager, and Assistant Managers Donnan, 
3urden and Warder. 


DINNER FOR FINNEGAN 


Alumni of the fire protection engineer- 
ing course of the old Armour Institute 
of Technology, now Illinois Institute 
are giving a dinner in Chicago May 28 
honoring Professor J. B. Finnegan who 
has completed 40 years in the service of 
the department of fire protection en- 
gineering. Mr. Finnegan went to Chi- 
cago shortly after graduating from 
Massachusetts Institute of Technology 
to become associated with Underwriters 
Laboratories and in 1905 became con- 
nected with the fire protection engineer- 
ing course at Armour. He succeeded 
Fitzhugh Taylor as head of the de- 
partment about 30 years ago. 

It is estimated that about 500 have 
been enrolled in the F. P. E. course 
since it was started in 1904 and about 
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MANAGER 





This man has had 10 years’ 
home office and branch office 
experience in office systems, 
procedures and managements 


with a large casualty company. 
He is a college graduate and has 
an excellent personality for this 
work. 


FERGASON PERSONNEL 


Insurance Personnel Exclusively 
166 W. Jackson Bivd., Chicago 4, Illinois 











70% of those men are identified with 
the insurance business. About 100 are 
in the armed services. In the earlier 
years the old Fire Underwriters Asso- 
ciation of the Northwest provided one 
scholarship a year in the F. P. E. course 
and since 1920 the scholarships have 
been awarded by a committee of the 
Western Actuarial Bureau. The larg- 
est number of scholarships in any one 
year was 25. 

John J. Ahearn who is connected with 
the War Department in a civilian ca- 
pacity at Chicago and is on leave from 
North America, is chairman of the 
committee in charge and John Hommes 
of the Western Actuarial Bureau is 
secretary. 


& CO. IN LARGER OFFICE 


Thomas J. Reidy & Co. class 1 
agency of Chicago and general agent 
of Girard Life, has moved into larger 


REIDY 


quarters in 1809 Insurance Exchange. 
Mr. Reidy has been in the insurance 


business for 42 years and general agent 
of Girard Life for four years. 





Jacobs Heads Springfield 
Improved Risk Department 


The Springfield F. & M. group has 
appointed Arthur Jacobs superintendent 
of its improved risk department at the 
head office. Mr. Jacobs joined the group 
last year. Formerly he was _ superin- 
tendent of the improved risk department 
of Scottish Union & National. 


L. B. Burkert Commercial 
Union Assistant Secretary 


L. B. Burkert has been appointed 
assistant secretary in charge of broker- 
age and service, general cover depart- 
ment of Commercial Union. 

Mr. Burkert has spent his entire busi- 
ness life with Commercial Union and 
for the past 11 years has been special 
agent in the suburban New York terri- 
tory. 


Baybutt to Boston Agency 

John S. Baybutt, for 25 years with 
Boston and Old Colony, recently as as- 
sistant secretary, has resigned to be- 
come vice-president and a director of 
the Boston agency of Meade & Gale. 


Republic of Dallas Dividend 


Republic of Dallas has 
quarterly dividend of 3%, 
per share payable May 25 
record May 10. 


Enact “43 Policy 
in Pa., Mich. and R. I. 


HARRISBURG — Governor Martin 
of Pennsylvania has signed the bill giv- 
ing Pennsylvania the 1943 New York 
standard fire insurance policy. It be- 
comes effective Sept. 1, 1945. 

The bill to permit both fire and cas- 
ualty insurers to write personal prop- 
erty floater passed the senate in March 
without opposition but has been resting 
in the house insurance committee await- 
ing agreement on some amendments. 
Further action on this measure is ex- 
pected in the house this week. 

An effort is being made to adjourn 
the legislature by May 5. 


declared a 
or 30 cents 
to stock of 


ENACTED IN MICHIGAN 


The 1943 New York standard fire 
policy bill was enacted by the Michigan 
legislature before it recessed and there 
seems to be no doubt but that it will be 
signed by the governor. It will be- 
come effective 90 days after final ad- 
journment of the legislature and hence it 
cannot be determined at this time just 
what the effective date will be. The 
legislature reconvenes in June. 


HieNATIONAL UNDERWRITER 


The bill was reported from the senate 
insurance committee and passed without 
opposition in the waning hours of the 
session. 


SIGNS RHODE ISLAND BILL 


PROVIDENCE —In the presence of 
the executives of Rhode Island insur- 
ance companies, interested legislators, 
Commissioner Carroll and officials of the 
Rhode Island Association of Insurance 
Agents, Governor McGrath signed the 
bill making the New York 1943 standard 
fire policy the standard also in this state. 
The new standard supersedes a form or- 
iginally adopted in 1886. 

Rhode Island’s standard fire 
law becomes effective July 1st. Some 
time this month Commissioner Carroll 
will issue a statement outlining a plan 
for using up old contract forms on 
hand. 


policy 


OLD FORMS BECOME EXTINCT 
An interesting aspect of the present 
fire policy situation is that the two older 


New York policies—1886 and 1918 
forms—are rapidly becoming extinct, 


but that the special forms used for many 
years in six states have not been dis- 
placed at all. Iowa and California have 
statutory contracts which do not re- 
semble any other fire policy and at- 


tempts to pass the 1943 New York form 





next Feast of Pentecost.” 


This awareness of property rights of 
others which has long been necessary for 
city dwellers, has caused many fire insur- 


ance policies to be written. 


The NATIONAL UNION and BIRMINGHAM 
FIRE INSURANCE COMPANIES have a wide 
range of coverages, including Fire, Tornado, 
Aircraft Damage, etc., to lessen the hazards 


of present-day city life. 


National Union 5, 


and Birmingham 


FIRE INSURANCE COMPANIES 


eet o. 
PITTSBURGH Ee PENNSYLVANIA 
+, > 


D> 4 
‘any ins” 


Thatched-roof houses used to be one of 
the headaches of early English city offi- 
cials. In 1302 a man was forced to pledge 
all of his “rents, lands and tenements” 
to indemnify the City of London from 
fires which his thatched-roof houses 
might start. This arrangement was to 
last until he could get his houses covered 
with tiles, which he hoped to do “by the 
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in these states this year were unsuc- 
cessful. Massachusetts, New Hamp- 
shire, Maine and Minnesota have statu- 
tory policies which are not exactly alike, 
but close enough to be called collectively 
the “New England standard” form, and 
so far no attempts have been made to 
supersede them. The Massachusetts 
edition, passed in 1873, was the first 
mandatory standard fire policy in the 
United States. 

When the latest laws go into effect, 
only Illinois and Wisconsin will use the 
1918 New York policy and Connecticut, 
and Kansas the 1886 model, and it is 
possible that some of these states may 
change this year. This list of five states 
contrasts with 42, plus the District of 
Columbia, Alaska and Hawaii, which 
were using one or the other policy, or 
statutory forms closely modeled 
them, less than two years ago 


on 


Ayer Lumber Mutual Head 


Hazen H. Ayer, formerly first vice 
president, has been elected president of 
Lumber Mutual Fire of Boston. Thomas 
E. Baker was advanced from executive 
secretary to executive vice-president in 


charge of operations. He was also 
elected as a director. 
Francis F. Rothwell and Arthur W. 


Strong were elected assistant treasurers. 
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Springfield F. & M. 
Brings Out Auto 
Bank-Agent Plan 


The Springfield F. & M. group has 
sent to its agents a folder announcing 
a plan for financing and insuring auto- 
mobiles through cooperation with local 
banks. 

The company asked agents in a ques- 
tionnaire for their reaction to such a 
plan before it was devised and conferred 


with agents, bankers and automobile 
dealers. The announcement explains 
agents must convince customers and 


prospects they can save money by deal- 
ing with a local bank and get better 
insurance protection and service by deal- 
ing directly with the agent, and the 
agent and bank must make the trans- 
action as convenient for the automobile 


buyer as possible in order to compete 
with the automobile dealer, who can 
usually provide the financing and in- 
surance at the time the car is pur- 
chased. 

The plan should be started imme- 
diately, the group advised, and offers its 
facilities and the aid of its field men 
to help. 


Banks should advertise the plan, and 


their most productive form of adver- 
tising has been found to be newspaper 
space and leaflets quoting their financing 
rates. The agent should secure credit 
approval from the bank for those on 
the agency’s mailing list, which will 
pave the way for completion of the deal 
later and enable the agent to provide 
the customer with necessary papers. The 
agent should impress on customers and 
prospects the necessity of carrying com- 
plete coverage, bodily injury, property 
damage and medical payments as well 
as the property protection. Payment for 
protection can be budgeted and included 
with the financing of the automobile. 

Springfield includes a notification let- 
ter agents can send out to prospects and 
customers and reproductions of five 
leaflets available to agents. These carry 
a message with such titles as “I know 
what I’ll do when I buy that new car,” 
“Dealing entirely with local people for 
a new car is the best way,” “I certainly 
saved my money on this deal,” and “No 
hidden charges on the financing this 
time.” 


Harry T. Minister, Columbus, presi- 
dent of the Ohio Association of Insur- 
ance Agents, is spending a couple of 
weeks in Hot Springs, Va., with Mrs. 
Minister. 








135 SO. LA SALLE ST. 


REINSURANCE 


As insurance has helped 
make possible the great prog- 
ress of America and Amer- 
ican Industry. . . 


So adequate reinsurance 
has made possible the growth 
of Insurance Companies. 


To progressive Insurance 
Companies we offer broad 
facilities for treaty or facul- 
tative covers. 


BOWES & COMPANY, Inc. 


CHICAGO 3 
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H. B. Chrissinger, { Managers 





NATIONAL INSPECTION COMPANY 


Service to Stock Fire Insurance companies for 41 years. 
Inspections and Underwriting Reports. 
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Michigan Cole Is 
Revamped 


Powers of Commissioner 
Strengthened—Changes 
in Licensing Rules 


LANSING, MICH.—The Michigan 
legislature has adjourned after enacting 
the insurance department’s omnibus bill 
which strengthens the commissioner's 
powers, particularly in giving him au- 
thority to pass on all basic forms or 
contracts to be used by any class of 
carrier. It becomes effective immediately 
when signed by the governor. 

The basic form provision was in- 
serted by the house to prevent arbitrary 
misuse of the power to interfere with 
legitimate underwriting. Commissioner 
Forbes had appealed for the additional 
authority in order to have a club to 
wield over carriers he deems unsound 
which might, under terms of the inter- 


state commerce opinion, force them- 
selves into this state. 
An amendment also was adopted 


modifying terms of the agents’ licensing 
section to exclude officers or salaried 
employes of carriers not on a commis- 
sion basis. Special agents are added to 
the list of those requiring licenses. Un- 
der the new act it is unlawful for any 
agent or solicitor to “reward or remu- 
nerate any person, partnership or cor- 
poration, other than an agent or solici- 
tor licensed hereunder, for procuring or 
inducing business, furnishing leads or 
prospects, or in similar manner acting 
indirectly as an agent or solicitor with- 
out a license.” 

Persons acting as agents only in han- 
dling baggage or travel accident insur- 
ance were excluded from licensing pro- 
visions by another house change. 

The non-resident agent’s license fee, 
increased to $30 annually for represen- 
tatives of several companies, was left at 
$10 for non-residents representing only 
ene company. This modification was se- 
cured by the Michigan Life Underwrit- 
ers Association chiefly to assist life 
agents living along the state’s borders. 

Resident agents’ licenses are limited 
to actual residents of Michigan or cor- 
porations whose directors or executive 
officers are residents and a majority of 
stock owned and controlled in the state. 


Corporations continuously licensed in 
the state for 10 years or more are ex- 
empted. 

Insurance brokerage, prohibited in 


this state, but previously undefined, is 
specifically stated to be “any arrange- 
ment or agreement whereby any agent 
or solicitor can be held to be the agent 
of the insured and not the insurer or 
whereby an agent is permitted to solicit 
or place any class of insurance other 
than those authorized to be issued in 
Michigan” by the agent’s company. 

Casualty insurance contracts must 
conform with code provisions except for 
those issued by non-profit organizations 

“a: & purely philanthropic or social 
character” providing not to exceed $150 
death benefits or $6 weekly sickness and 
accident payments. A specific group of 
exempted societies writing higher bene- 
fits are permitted to continue if in busi- 
ness July 1, 1945. 

All funeral benefits must be paid in 
cash and organizations writing such 
business must maintain a minimum $25,- 
000 deposit with the state treasurer. 

Specific provisions are written into 
the code covering the writing of hos- 
pitalization, medical, surgical and _ sick- 
care coverage. 

Provisions regarding reinsurance for 
merger or consolidation purposes are re- 
phrased to cover the required procedure. 

Sprinklered risk reciprocals are 
brought under the rating bureau law for 
the first time. 

All reviews of departmental rulings 
or appeals from decisions are required 
to be brought in the Ingham county cir- 
cuit court (Lansing). 

Capital stock provisions are extended 
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Chsleteman to 
Be New National 
Board President 


NEW YORK—Frank A. Christensen, 
vice-president of the America Fore 
group, will advance from vice-president 
to president of the National Board at 
the annual meeting May 24 here, if the 
long-standing precedent is followed, with 
J. M. Haines, general attorney of Phoe- 
nix Assurance and manager of 
London Guarantee, being advanced from 
chairman of the executive committee to 
vice-president. 

There is no succession pattern about 
the election of chairman of the executive 
committee, which takes place at the first 
meeting of the committee after the an- 
nual meeting, usually the succeeding 
month. The custom has been to have as 
heads of the National Board two Ameri- 
can company executives succeeded by a 
foreign company executive. According 
to this precedent, the assumption is that 
whoever succeeds Mr. Haines as execu- 
tive committee chairman will be an ex- 
ecutive of an American company. 

President John M. Thomas of Na- 
tional Union was reelected to the presi- 
dency of the National Board a year ago 
after serving one term. This is in line 
with a custom of long standing. It has 
been found advisable to keep the officers 
of the National Board in office two years 
in order to make the fullest use of their 
capabilities and the experience gained in 
office. 





Offer Recognition for 
N.A.LA. Member No. 20,000 


Special recognition of the 20,000th 
recorded agency member is planned by 


the National Association of Insurance 
Agents as a feature of membership 
month in May. That member will be 


presented with an inscribed certificate 
and will have his choice of free tuition 
in the 100-hour N.A.I.A. educational 
course or, if no study classes are being 
held in his community, a selection of 
insurance text books. 

Membership at present is only 
400 short of the 20,000 mark. It is 
hoped that the 20,000th member will be 
recorded during May or soon thereafter, 
but if not, the plans will stand. 

It took the National association 32 
years—from 1896 to 1928—to reach 
10,000 agency firm members. The sec- 
ond 10,000 is about to be reached within 
16 years. 


“Get the Message Through” was the 
subject of a program presented to the 
Insurance Women of Maryland by Lt. 
S. Donovan Swann, Jr., Lt. Armand A. 
Lefkowitz, Cpl. Margaret F. Welton and 
Pfe. Edith Counahan of the Holabird 
signal depot. The club June 8 will have 
a card party, the proceeds to be used for 
war service and charitable work. 








to include companies doing a fdelty as 
well as bonding business. 

Articles of stock insurers may con- 
tain provision that shareholders have no 
preemptive rights to subscribe for ad- 
ditional shares and to offer shares to 
others than stockholders at prices or 
terms no less favorable than are offered 
to shareholders. 

Carriers other than stock companies 
may, if they wish, require by provisions 
written into the by- laws that only mem- 
bers shall be directors. At present 
membership is mandatory. 

Language of the code relative to pre- 
mium taxation is altered so as to make 
it conform to any possible adjustment 
in tax rates, possibly made necessary 
under the interstate commerce decision. 

Early recodification of Michigan’s 
insurance laws will not be undertaken 
by legislative mandate. The _ senate 
buried a house resolution which would 
have created a special study committee 
to look into the matter and frame rec- 
ommendations for the next legislature. 
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K.C. Pond Holds 
Big Aftair 


One of the largest crowds in his- 
tory attended the annual meeting of 
the Heart of America Blue Goose, 
Kansas City. Twenty-four candidates 
were initiated in a colorful and impres- 
sive ceremony. 

Walter Scott, Jr.. Home, was elected 
most loyal gander to succeed Alex R. 
Young, Hartford Fire, who has made 
an excellent record rejuvenating the 
pond last year. Other officers are Clyde 
L. Tindall, Loyalty group, supervisor; 
Lloyd E. Barber, Underwriters Adjust- 
ing, custedian; Arthur T. Waterman, 
Missouri Inspection Bureau, guardian; 
Leo B. Gribble, Royal-Liverpool, keeper, 
and John P. Crawford, Crum & Forster, 
wielder. 

A cocktail party preceded a dinnér 
of officers. The initiation team, con- 
sisting of Robt. W. Buechel, Home, 
and A. F. Nelson, New York Under- 
writers, entertained the members at din- 
ner with an amusing show while the 
officers changed into their impressive 
costumes. Guards were John P. Craw- 
ford; Geo. W. Myers, attorney; H. V. 
Hufstedler, Western Adjustment; Chas. 
C. O’Neill, Aetna Fire; Herb E. John- 
son, Jr., Aetna Fire; Robt. W. Peter- 
son, Atlas and Lyle H. Bean, Western 
Adjustment. 

Those initiated were Don Magee, E. 
H. Pond, L. B. Fellison, J. H. Quick, 
G. M. Keithley, D. C. Stewart, and 
Harold Montee, all of Aero Insurance 
Underwriters; Leslie Huster, General of 
Seattle; J. E. Cormany, Western Ad- 
justment; F. M. Pruett, Home; W. B. 
McCulloh, America Fore; A. J. Fulton, 
Fire Association: a Sx Keller, General; 
J. B. Casey, Western Adjustment; D. 
M. Steventon, Kansas City F. & M.; 
Harold Peck, General; R. L. Patterson, 
R. T. Maddin, Nelson Hake, Roy 
Claunch, J. D. Nerney, E. W. Fitz- 
gerald, all of Underwriters Adjusting; 
Gurn Price, Boston, and Frank Straul- 
man, Missouri Inspection Bureau. 





Accurate Values Are Vital 
in Writing PPF Form 


H. P. Esquerre, superintendent of the 
marine underwriting division of Travel- 
ers Fire, New York, told the Brooklyn 
Insurance Brokers Association that with 
the advent of the personal property 
floater the concept of personal property 
insurance of the vast majority of produc- 
ers must change. With the shift of per- 
sonal property coverage from a speci- 
fied peril basis to an “all risk” basis, ac- 
curate development of values, not esti- 
mate of perils, is the primary factor to 
be determined in every case, he said. 
Producers and underwriters have the re- 
sponsibility of bringing about this 
change of concept by their practical 
daily selling and underwriting of this 
contract. 

From an underwriting point of view it 
should be self-evident that the rate struc- 
ture is based on full insurance to value. 
Values on all personal property are up 
today and going up more all the time, he 
said. The problem of underinsurance 
for household furniture and effects in 





YOUNG LADY WANTED 

As general assistant in Broker's office. Perma- 
nent position with a good future. Should be 
familiar with policy y Ba and rates, be able to 
handle Ediphone transcribing, and understand- 
ing of simple bookkeeving would be helpful. 
Reply giving full details as to exnerience, edu- 
cation, r and nati lity. Your reply will 
be treated as strictly confidential. Address Box 
B-59, The National Underwriter. 175 W. Jackson 
Bivd., Chicago 4, Illinois. 











“elected directors: 








CHANGE IN POSITION WANTED 
Young man past draft age desires a change in 
Position as Special Agent. Michigan preferred. 
Have been stock company examiner, inspector 
and special acent Fire and Allied Lines. Have 
unusual experience and knowledge. Good edu- 
cation including Dean Schedule. Address B-60, 
The National Underwriter, 175 W. Jackson 
Blvd., Chicago 4, Illinois. 











the fire insurance field is daily brought 
to attention in company literature and in 
the application of coinsurance in the set- 
tlement of losses. 

Marine and inland marine lines are 
low acquisition cost lines, Mr. Esquerre 
said. The prevailing commission rates 
are lower than on some of the specified 
peril lines which the personal property 
floater absorbs, but the dollar of return 
to the producer on properly insured 
amounts is usually greater than that de- 
veloped at higher commission rates on 
inadequate lower values. The full loss, 
he added, except where deductible credit 
is effected, should be covered. 


Illinois Bonding Agency Is 
Named by Three Companies 


The Illinois Bonding Agency of Chi- 
cago has been appointed metropolitan 
supervising agent by Illinois Fire, Lon- 
don & Provincial and Sentinel, and has 
been elected a class 1 member of the 
Chicago Board, with Illinois Fire as the 
designating company. The agency is 
greatly expanding its facilities and has 
doubled the size of its quarters in 10 
South La Salle street, where its office 
has been located for many years. N. 
Chris Jorgensen has been appointed 
field representative to contact the prod- 
ucers in Cook county. He formerly for 
a number of years was the downtown 
contact man of the premium finance 
department of South East National 
Bank of Chicago. Previously he was 
connected with Travelers. 


Elect McKell, Lee, Fischer 


WASHINGTON — William E. Mc- 
Kell, first vice-president of American 
Surety and president of New York Cas- 
ualty was elected in recent mail ballot- 
ing as a new member of U. S. Cham- 
ber of Commerce director. He takes the 
place of John M. Thomas, president of 
National Union Fire to represent the 
insurance industry as such. 

Two other insurance men were also 
Laurence F. Lee, 
president Peninsular Life of Jackson- 
ville and of Occidental Life, Raleigh, 
and president American Life Conven- 
tion, to represent the fourth election dis- 
trict; Chester O. Fischer, vice-president 
Massachusetts Mutual Life, reelected to 
represent the first district. 

Mr. McKell is a former president of 
the New York Board of Trade. He 
was one of the leading figures who 
established within the board the insur- 
ance section, and has served on its 
executive committee since it was formed. 

Mr. McKell and Mr. Lee are being 
inducted into office at the meeting of 
U. S. Chamber directors in Washington 
this week. 











Palmgren Goes with Kemper 


Stanley G. Palmgren, formerly for 12 
years secretary in charge of the insur- 
ance department of the Illinois Chamber 
of Commerce, has been appointed a field 
representative by James S. Kemper & 
Co. of Chicago to travel for the Kemper 
group of companies. Recently he re- 
signed from the Rollins-Burdick-Hunter 
agency, Chicago, where for some time 
he had been manager of the audit de- 
partment. Mr. Palmgren at one time 
was secretary of the insurance com- 
mittee of the Chicago Association of 
Credit Men. He has had much suc- 
cessful sales experience and is widely 
known in all ranks of the insurance 
business in Illinois. 





Turkey Reinsurance Correction 


In the April 15 edition in reporting 
development in the turkey insurance 
business it was stated that Farm Owners 
Mutual of St. Paul which is quite a fac- 
tor in that field reinsures with London 
Lloyds. THe NATIONAL UNDERWRITER 
is advised that currently the reinsurance 
is with Farmers Mutual Hail of Des 
Moines. 





Cravens, Dargan & Company, Hous- 
ton, has been appointed general agent 
for Carolina in New Mexico. 




















Jwo New Cngland Compantes 


The Mayflower was chosen as the 
symbol of these two companies as 
typical of their characteristics: 


Old New England—Sound, 
Safe and Fair-dealing 


BOSTON INSURANCE CO. 


INCORPORATED 1873 


OLD COLONY INSURANCE CO. 


INCORPORATED 1906 


FIRE MARINE AUTOMOBILE + AVIATION 


87 KILBY STREET, BOSTON 9, MASSACHUSETTS 











What’s good for the companies is good for 
the agents ... and what’s good for the 
agents is good for the companies . . . our 
problems and our destiny are inseparable. 










DALLAS 


GULF 
INSURANCE 
co. 








Fire : Automobile : Inland Marine 














16 


HeNATIONAL UNDERWRITER _— 








EDITORIAL 


COMMENT 





Insurance Language 


The recent New York case in which 
the waiver of inventory clause was held 
the clause 
make it inoperative in 
small will (if sustained by a 
higher court) be hailed almost with sur- 
rare cases in which 


not to overrule coinsurance 


or to case of 
losses 
prise as one of the 
fire insurance companies were spared a 
strained an ambiguity in 
favor of the assured. We believe the de- 
cision was a fair one and strictly in line 
with the language of the contract and 
the intent of the parties. Nevertheless, 
there was chance for an argument over 
the effect of the clause, which prompts 
us to more that these 
better be 


turning of 


once 
much 


suggest 
would set- 
they 
fact that this clause has been de- 
30 years before a case 


arguments 
tled before 

The 
bated for 20 or 
got into court shows that it did not be- 


occur, 


come an issue in many actual losses. By 
the same token, however, there was 
plenty of time to revise it before this 


witness the number 
of times forms have revised and 
reprinted during that period. A specific 
statement that the clause did not over- 
rule the coinsurance clause might have 
prevented this suit entirely. If it did 
not prevent an assured from suing, the 
insurance companies could at least 
the 
everything 





loss had occurred 
been 


fire 


have consoled themselves’ with 


thought that they had done 


Revision Needed 


possible to make the intent of the con- 
tract clear. 

Naturally, 
portant from a public relations viewpoint 
as many the question 
of tidal wave and other water damage 
under extended coverage, which flared 
up so unfortunately in New Jersey last 
fall. But any policy language which is 
not positively clear can cause its share 
of bad public relations and should be 
reviewed and changed wherever possible. 

Too many people have said that the 
insurance never changes an 
ambiguous clause until a company loses 
under it. Under present circum- 
stances, we certainly do not 
that the present New York waiver of 
inventory clause be changed until any 
appeal on this case has been heard. 
Otherwise, the assured’s attorney might 
legal way to let the reviewing 
judges know that the clause has been 
changed—which would do the compa- 
nies no good. But we hope, for the gen- 
eral good of the business, that this 
clause will be made specific at the first 
reasonable opportunity, and that other 
ambiguous clauses will be checked and 
revised before they go to suit. It is 
well to remember that language which 
may not be ambiguous to an experienced 
insurance man may seem ambiguous to 
an assured—or to a judge. 


this situation is not as im- 


others—notably 


business 


a suit 
suggest 


find a 


Usable Products of War's Laboratory 


Though less spectacular than jet pro- 
synthetic rubber or penicillin, 
wartime progress in large-scale educa- 
tion and training of personnel may well 
find wide application in insurance com- 


Just as aviation has 


pulsion, 


operations. 
been advanced many years by the war 
so have education and training methods 
been accelerated in their progress to an 
extent hardly credible to one who has 
not followed it. 

Naturally, not all of these new meth- 
ods are applicable to home office or 
field use. In fact, there is almost as 
much danger in over-enthusiastic adop- 
tion of army or navy 
there is in failing to adapt and make use 
of the principles and procedures that 
be used to advantage. Without 
real study it is of course impossible 
to say which of the military procedures 
can be adapted successfully to insur- 
anee use. But the army and navy train- 
ing programs are in a sense tremendous 
laboratories. The best experts obtain- 
able were plucked out of civilian life and 
told to go ahead and produce the vitally 
needed results in the shortest space of 


pany 


procedures as 


can 


and not worry about how much 
money it would cost. _It would indeed 
be surprising if out of all this concen- 
trated study and effort there did not 
emerge some valuable advances that 
might otherwise have taken years to 
achieve. 

For example, an elaborate sound mo- 
tion picture might appeal to a home 
office training executive but he might 
feel that it would be an expensive ex- 
periment. As a result of the armed 
forces’ work it may be that enough of 
the guess work has been removed from 
such films as to make it possible to say 
definitely that they will be of value for 
certain types of instruction. 

The armed forces have been notably 
successful in reducing the amount of 
time that it takes a student to learn a 
particular job. It has been found, for 
example, that students learn more quick- 
ly if they are not told that they are 
going to spend a specified number of 
hours on a certain subject. 

Not only motion pictures but other 
visual aids to learning have been greatly 
developed by the armed forces’ training 


time 


programs. Less expensive than talking 
but quite effective for some 
types of instruction is the slide-film in 


movies 


which a series of projected still pic- 
tures is synchronized with a_ phono- 
graph record. Elaborately illustrated. 


colored charts have been found valuable 
in cutting down instruction time and in 
getting across to the students what is 
to be learned with the least lost motion. 

Probably none of these things can be 
taken bodily and used by 
ance companies or any other 
any more than a 
fortress could be used by 
air line to transport 


insur- 
type of 
Super- 
a commercial 
Yet 
many advances embodied in the Super- 
fortress have already been adapted to a 
plane suitable for passenger transporta- 
tion and it is not too much to expect 
that with sufficient ingenuity 
sourcefulness many educational and 
training principles developed or refined 
by the armed services can be adapted to 


over 
corporation, 


passengers. 


and re- 


civilian use. 
A consideration that may well be im- 


me 3, 


1945 


this connection is that in- 
companies will be taking on 
many war veterans. These men will 
have had the advanced, intensive type 
of training that the armed forces give, 
It is reasonable to suppose that they 
will be happier in a company that shows 
that it too is alert to the latest de- 
velopments in education, training, and 
procedures. It is certain 
companies, perhaps a good 
are going to pursue a very ag- 
attitude after the war. Pe- 
riods of readjustment have a way of 
bringing aggressiveness and resourceful- 
ness to the fore. Hence it will be well 
for all companies that do not want to 
fall behind the procession to investigate 
open mind all that is being 
done by the armed services. Not all 
of these findings are yet available but 
when they are they should prove well 
worth studying. In the meantime a 
considerable amount of information is 
obtainable for those who have sufficient 
interest to dig it out. 
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PERSONAL SIDE OF THE BUSINESS — 





S/Sgt. Frank H. Martin of Albu- 
querque, former president of the New 
Mexico Association of Insurance Agents, 
and Miss Barbara Watson of Grand 
Rapids, Mich., were married at Los 
Angeles. Sgt. Martin is now stationed 
at Merced, Cal., as a weather fore- 
caster. 

The famed tradition of John N. Miller, 
Illinois state agent of Providence Wash- 
ington, as the progenitor of daughters, 
has become even more celebrated due 
to the arrival of a second grandchild— 
a girl, of course, as is the first. Mr. 
Miller, as is well known in the Illinois 
field, is the father of four daughters. The 
new granddaughter is named Barbara 
Joan Fagerholn, the parents being Mr. 
and Mrs. A. E. Fagerholn of Aurora, III. 

Mr. Miller always concludes his ref- 
erences to the new granddaughter by 
displaying the wrist watch that was 
presented to him just the other day 
on his 50th birthday. 

A. A. Knopp, veteran Illinois state 
agent of New York Underwriters, is 
confined to his home at Western 
Springs, Ill., with a heart ailment. Re- 
ports as to his condition are encourag- 
ing. 

Douglas White, partner and director 
of Willis, Faber & Dumas, London cor- 
respondents of Newhouse & Sayre and 
All Risks, Inc., visited the Chicago of- 
fice this week. He will spend a short 
time in New York before returning to 
London. 

Paul B. Sommers, president of Ameri- 
can, has been elected a director of the 
New Jersey Bell Telephone Co. 

Hugh H. Hill of Savannah, president 
of the Georgia Association of Insurance 
Agents, has been appointed head of the 
Episcopal Church’s campaign to raise 
Georgia’s share of a $5,000,000 fund to 
rehabilitate the church’s property de- 
stroyed in the Pacific war area. 

R. I. Read, former Chicago company 
manager and general agent, who suf- 


fered a broken leg when he was struck 
by a hit and run driver at Tucson, Ariz., 
expects soon to get about on crutches. 
Mrs. Read also has been hospitalized at 
Tucson for some time. 

C. H. Smith, of Chicago, vice-president 
at the western department of Hartford 
Fire, is spending the month on his farm 
in Virginia. Associate Manager Clem E. 
Wheeler spent the preceding month in 
Florida. 


DEATHS 


James D. Sears, 71, local agent of 
Salem, Ore., for 16 years, died follow- 
ing a major operation. 

Norris P. Colby, 73, assistant special 
agent of Fire Association and for 42 
years with the John C. Paige & Co. 
office in Boston, died in Melrose, Mass. 
He had served as counterman, under- 
writer and field man. He had belonged 
to the New England Insurance Ex- 
change since 1901. 

Fred C. Martin, first vice-president of 
Burlington (Vt.) Mutual Fire, died 
there. He had been vice-president since 
1940. He had served as collector of 
internal revenue. 

Harry J. Harrington, 63, president, 
treasurer and director of Frank Gair 
Macomber, Inc., of Boston and also 
president and director of Frank Gair 
Macomber Co. and Macomber Company, 
Inc., both of New York City, died at 
his home in Milton, Mass. He suc- 
ceeded the late Frank Gair Macomber 
as president of the three companies in 
1942. He entered the Macomber firm 
in 1901 and was made treasurer in 1927 

Edward L. Donovan, 65, chief special 
agent of the National Board, Chicago, 
in charge of arson investigation in the 
midwest, died suddenly in Chicago. He 
had not been feeling well for several 
days. His body was found in his apart- 
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ment at the Croydon hotel where he had 
lived alone for 18 years. 

He had been with the board 24 years, 
as chief special agent 23 years. He 
was assistant Ohio state fire marshal 
during several administrations, and was 
serving there during the last war. He 
was a native of Waverly, O., where a 
brother, William, his only surviving close 
relative, lives, and where he will be 
buried. 


R. Canby Nicodemus, Sr., 79, associ- 
ated with his son, R. C. Nicodemus, Jr., 
in his agency in Madison, Wis., died 
there from a heart attack. He had been 
in the insurance business since 1900. 


John H. Bjoin, 37, Stoughton, Wis., 
local agent, who entered the business 
in 1930 when he purchased the Alvin 
Olson agency, died at his home after an 
illness of several months. 


Secretary James H. McCormick of 
Scottish Union died at Hartford Sun- 
day after a lingering illness. He had 
been in the employ of Scottish Union 
49 years associated with western depart- 
ment business. He started with Scottish 
Union as a boy at the home office. He 
was in the Ohio field several years. 

Mr. McCormick died at St. Francis 
Hospital. He had been a member of 
the Hartford board of finance and of 
the metropolitan district commission. 
He was born at Bloomfield, but was a 
resident of Hartford most of his life. 
He was second in authority at the Hart- 
ford office over the western field from 
1905 to 1920. From 1915 until 1920 he 
was superintendent of agencies and he 
was promoted to secretary in 1920. 

When American Union was incorpo- 
rated in 1923, Mr. McCormick was 
named vice-president and a director. He 
was made vice-president and a director 
of Central Union when that company 
was incorporated in 1928. 

Arthur L. Ladd, prominent former 
independent adjuster of Chicago, who 
for several years has been a broker, died 
in Wesley Memorial hospital after an 
illness of several months. He was born 
at Aurora, IIl., June 22, 1885. Mr. Ladd 
after going to Chicago to complete his 
education was connected with the claim 
and legal department of the Chicago 
City Railway from 1905 to 1913. Then 
he became chief adjuster of Globe In- 
demnity in 1913 and after seven years in 
that post organized Arthur L. Ladd & 
Co., adjusters, doing principally auto and 
casualtv claim work for the companies. 
This office he closed in 1933 due to the 
depression and he became a broker al- 
though he virtually retired. Mr. Ladd 
was active in Democratic politics at 
Chicago, being manager for Thomas J. 
Courtney for state’s attornev in one elec- 
tion campaign. He was a Shriner and a 
member of the Union League club. Serv- 
ices will be held at 3 p. m. Thursday 
from 2024 East 75th street. 

Edwin F. Flinn, a broker associated 
with the Rollins-Burdick-Hunter agency 
of Chicago, died during a tonsilectomy. 
He was 40 years of age and married. Mr. 
Flinn had been with R-B-H for 18 years 
and was especially active in the casualty 


and surety field. Services were held 
Monday, with burial in Memorial Park 
cemetery. 


Joseph S. Murdy, special agent for Au- 
tomobile and Standard Fire in western 


Massachusetts, New Hampshire and 
Vermont. died Monday at his home in 


Springfield, Mass. 
ated with 


He had been associ- 
the two companies in the 
same capacity since 1918. Secretary 
James F. Dissell is representing the 
companies at the funeral Thursday. 


Thomas J. Farrell, 61. president of 
the Thomas J. Farrell & Co. agency, 
Chicago, died at his home in Libertv- 
ville, Ill. With his brother, Frank T., 
who survies him, he had operated the 
agency for many years. Formerly the 
agency name was Farrell & Angsten 
when Peter J. Angsten, for several vears 
chairman of the Illinois Industrial Com- 
mission, was a member of the firm. 
Thomas Farrell was a director of Gen- 
eral Reinsurance. 


Ben F. Keeney. 71, retired special 
agent of Howe Mutual, died at his home 
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in Des Moines after a three year illness. 

L. C. Meulemans, 77, Wrightstown, 
Wis., president of Wrightstown-Morrison 
Mutual, died at his home after an ex- 
tended illness. 

Clement L. Baker, 74, 
agent of Colville, Wash., 
a heart attack. 

Mrs. Ruth Schuldt, 30, for the past five 
years office manager of New Hampshire 
Fire in Milwaukee, died there after an 
illness of several! months. 


INU. S. WAR SERVICE 


Erwin Schwilk, formerly with Amer- 
ica Fore in Minneapolis, writes from 
Germany that he is billeted in a hotel 
“with running water—all cold—and a 
toilet that flushes.” 


Raymond T. McGuire, pfc. in the third 


pioneer local 
died following 











army and in the service for over 1% 
years, visited the Conkling, Price & 


Webb agency of Chicago, where before 
the war he was a general clerk. He is 
taking treatments at Schick general 
hospital, Clinton, Ia., for wounds sus- 
tained in the battle of the Belgian 
bulge. His left leg was creased by 
flack and another piece entered his right 
knee, causing considerable damage. 

George E. Mahoney, president of the 
Mahoney-Burrill Agency, Ellsworth, 
Me., has been promoted to lieutenant 
(j.g.) in the navy supply corps. 

Sgt. Harry A. Kearney, Jr., whose 
father is New York manager of Hart- 
ford Accident, has been reported miss- 
ing in action over Germany since April 
4. He was a gunner on a B-24 bomber. 
He is 22 years of age and has been in 
the air force three years. 

Maj. Gordon Roaf of Hollis, Perrin, 
Kirkpatrick agency, Boston, has _ re- 
turned to his desk after 34 months in 
the service. 

A. W. Schlesinger, Jr., partner with 
his father and brother in the Schlesinger 
agency, Detroit, who was recently hon- 
orably discharged from military service, 
made up his mind that he wanted to see 
this thing through, and enlisted in the 
merchant marine. 

Lt. H. Hallock Bartlett, former state 
agent of the St. Paul group in Seattle, 
has been transferred by the navy to a 
new post in Washington, D. C., He had 
been in Seattle more than a year. 

Maj. John N. Acuff, Jr., whose father 
is a well known local agent at Knox- 
ville, Tenn., has been publicized in his 
home city as being an officer of the 
third army that led troops over the 
Rhine. He is with the fifth division of 
Patton’s third army. 

Major E. L. Kearney, Jr., of the army 
air force, son of E. L. Kearney, claim 
superintendent of Aetna Casualty in Chi- 
cago, is home on furlough. He has been 
a fighter pilot in the Pacific since late in 
1941, 


Seek to Negotiate Old Job 
Tax Issue in Illinois 


On the basis of a decision of the 
Illinois supreme court last fall that 
New York Life was liable for unem- 
ployment compensation taxes on ac- 
count of commission compensated 
agents from 1937 until July 1, 1941, the 
unemployment compensation division of 
the Illinois department of labor has 
approached Roy L. Davis, Chicago rep- 
resentative Association of Casualty & 
Surety Executives, and Thomas Wat- 
ters, Jr., of the National Board, sug- 
gesting that they submit a proposal for 
satisfying the tax liability of their com- 
panies for that’ period. Benjamin L. 


Jacobson is in charge of this matter 
for the state. 
New York Life paid more than 


$100,000 in such taxes. The American 
Life Convention currently is seeking to 
get its member companies to agree to 
a proposal that can be submitted to the 
state under which the tax would be paid 
on first year commissions of full-time 
agents excluding all renewals and all 
commissions of part-timers. There 


Associations Not 


to Oppose Multiple 
Line Legislation 


NEW YORK—Until further study 
has been made of the recommendations 
of the committee on multiple line un- 
derwriting headed by President John 
A. Diemand of North America, the As- 
sociation of Casualty & Surety Execu- 
tives, while not advocating such legis- 
lation, will make no further opposition 
to legislation permitting broader charter 
powers for companies, provided such 
legislation gives casualty companies as 
fire-marine 


broad writing powers as 
companies. The association executive 
committee has voted to continue the 


association’ s committee on multiple writ- 
ing powers and instructed it to confer 
further with the fire and marine in- 
surers and report back to the executive 
committee. 

The National Board has not formally 
dropped its opposition to the Diemand 
committee’s proposals but is not oppos- 
ing pending multiple line bills in Cali- 
fornia, Massachusetts and Pennsylvania, 
not did it oppose the bill which was 
enacted in New Jersey. 


Recommendations of Committee 


The recommendations of the Diemand 
committee would empower any fire or 
casualty company with a policyholders’ 
surplus of at least $1,500,000 to write 
afl kinds of insurance (except life) 
outside the United States and write all 
kinds of reinsurance (except life) any- 
where in the world. The recommenda- 
tions would also permit any fire or casu- 
alty company licensed to write liability 
insurance to write full-cover automobile 
and aircraft insurance and issue personal 
property floater policies. 

A survey conducted by the American 
Management Association’s insurance di- 
vision showed that a substantial majority 
of insurance buyers who answered the 
questionnaire favored the Diemand com- 
mittee’s proposals. 


Change in Toledo Agency 


The Toledo Insurance Agency, re- 
cently purchased by a group headed by 
Lynell L. Reed and Mrs. Dorothy Fra- 
zee, has opened new offices in the Gard- 
ner building, Toledo. Mr. Reed be- 
comes president and Mrs. Frazee secre- 
tary. The new owners purchased the 
entire holdings of all former stockhold- 
ers. Both Mr. Reed and Mrs. Frazee 
will continue their affiliations with the 
Campbell Realty Co. 


Giff, chief underwriter and 
a partner in the Conkling, Price & 
Webb agency, Chicago, and Ralph W. 
Miller, broker, associated with the office 
who formerly was a member of the firm 
for many years, are celebrating the fact 
that they went with C. P. & W. near 
the end of April, 33 years ago. Mr. 
Giff’s service started April 27 and two 
days later Mr. Miller joined. 


Harold W. 


St. Louis F. & M. has retired from 
Colorado and New Mexico. 


would also be a deduction for traveling 
expenses of the agents. 

An amendment to the unemployment 
compensation act was enacted that be- 
came effective July 1, 1941, specifically 
exempting commission compensated in- 
surance agents and that caused the su- 
preme court to hold that prior to that 
time it was intended that such agents 
were covered. 

The fire and casualty people may 
contend that the situation in the life 
field is different and that the New 
York Life decision does not affect the 
fire-casualty group. 


Standard Fire policy booklets compar- 
ing 1943 New York Form with 1918 Form 
and 1886 Form available from F. C. & S. 
Bulletins, 420 E. 4th St., Cincinnati 2, 
Ohio. Write for prices. 


THE 
PHOENIX-CONNECTICUT 
GROUP 


of 


Companies 


Fire Insurance 





Che Phoenix 


Susurance Company, Hartford. 
1854 





ATLANTIC FIRE INSURANCE CO. 
Raleigh, North Carolina 


THE CENTRAL STATES FIRE INS. CO. 
Wichita, Kansas 


GREAT EASTERN FIRE INSURANCE CO. 
White Plains, N. Y. 


MINNEAPOLIS F. & M. INSURANCE CO. 
Minneapolis, Minn. 


RELIANCE INS. CO. OF CANADA 
Montreal, Canada 


* 


HARTFORD 
30 Trinity Street 


CHICAGO 
Insurance Exchange 


NEW YORK 
110 William Street 


SAN FRANCISCO 
220 Montgomery Street 


MONTREAL 
485 McGill Street 





All Forms of Fire and 
Property Insurance including 


Ocean and Inland Marine 


Country-wide Brokerage Service 
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book of the Month .. . 
All Year’ Round! 


Build Sales with the New 
U.S. F. & G. Personal Audit Book 
























t¥ AMATIC, eye-appealing, packing a whale of a ‘‘wal- 
lop,’ the new U. S. F. & G. Personal Audit Book is a 
sure-fire sales-builder. It’s a powerful weapon no alert 
agent can afford to neglect! 
An exclusive, copyrighted feature of U. S. F. & G. and 
F. & G. Fire Corporation, this new book illustrates each 
hazard with a striking photograph . . . explains each cover- 
age in a single concise, simply-worded sentence. Reading it, 


seeing the pictures, your clients sell themselves! 


The new Personal Insurance Audit Book will be featured 
in part of U. S. F. & G.’s widespread national advertising 
and all requests for copies of the audit will be sent to our 
local agent. Tie in with this campaign! Use the new Per- 
sonal Audit on every call. It's the proven way to big sales, 


high commissions! 


U. &. EF. & G. 


i 
UNITED STATES FIDELITY & GUARANTY CO. 
affiliate : f 

FIDELITY & GUARANTY FIRE CORPORATION 


HOME OFFICES BALTIMORE 3, MD. \ 





Consult your insurance agent or broker 
as you would your doctor or lawyer 
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Argus Casualty 
Chart Embodies 
New Features 


Give Incurred to Earned 
Ratios by Lines for 
10 Years 


An entirely new analysis of casualty 
and surety business by classes or lines, 
showing both premiums written and 
premiums earned and the incurred to 
earned loss ratios by lines for each 
company, is the outstanding feature of 
the new 1945 Argus Casualty & Surety 
Chart recently published by THE 
NATIONAL UNDERWRITER. This is the 
first time that the earned premiums and 


the incurred to earned ratio by lines 
has been made available in any general 
statistical publication. This interesting 
new data is presented for a 10 year 
period for all stock companies, along 
with the other financial figures for the 
same period. 


Many Special Sections 


In addition to the stock multiple line 
section, the Argus Chart has special 
sections devoted to mutual multiple line 
companies, reciprocals, Lloyds, accident 
and health, group A. & H., and hos- 
pitalization. Completely reset in easier- 
to-read style, the new chart includes 
a new column of “Contingency, Volun- 
tary and Other Reserves,” which elim- 
inates many of the footnotes formerly 
necessary and occasionally confusing. 
The order of the various columns of 
statement figures has also been rear- 
ranged to segregate the underwriting 
results from the income and disburse- 
ment items. 

Federal taxes incurred are excluded 
from underwriting expenses in the body 
of the new chart for the years ending 
Dec. 31, 1943 and 1944, and from the 
resultant ratios. These taxes are also 
shown as separate items in the special 
underwriting and investment exhibit in 
the back of the chart. 


Earned, Incurred Figures on A. & H. 


For the first time also, earned and 
incurred figures are given for the acci- 
dent and health companies in the large 
special section devoted to these com- 
panies. New items in the section in- 
clude premiums earned, losses incurred, 
underwriting expenses incurred and the 
incurred-to-earned loss ratio. All of 
this is also prepared in new easier-to- 
read type with far fewer footnotes and 
the new column of contingency, volun- 
tary and other reserves. 

Four pages of especially interesting 
and comprehensive totals (aggregates) 
of all the financial and business figures 
of all classes of casualty, surety and 
accident and health companies constitute 
another feature of the chart which pre- 
sents the pertinent items from the state- 
ments of each class of company. In- 
cluded also are special tables showing a 
comparative ranking of 50 stock com- 
panies by premiums and by assets, com- 
pensation and liability experience tables 
and a record of company changes since 
1937. 

This is the 46th annual edition of the 
chart. In its 168 pages is all sorts of 
useful information that is hard or im- 
possible to find elsewhere. Publication 
was somewhat delayed this year by 
heavy army printing jobs at all Cincinnati 
plants and by the difficulty in quickly 
obtaining the important earned and in- 
curred figures in which there is so much 
interest. A very limited number of ex- 


Chicago Store 
Defalcation Loss 
May Be $90,000 


When the audits have been completed, 
the defalcation of Mandel Brothers de- 
partment store, Chicago, caused by its 
furniture department contract manager, 
may amount to as much as $90,000, The 
employe, Kenneth E. Rolfe, is 34 years 
of age and had been connected with 
Mandel’s 17 years. He was a trusted 
employe. The fidelity coverage is with 
Liberty Mutual and it is said that at 
least $50,000 of the insurance is applica- 
ble to this loss. 

In his department Rolfe was dealing 
with wholesale lots of furniture for in- 
terior decorators, etc., and thus was con- 
cerned with large orders and large sums 
of money. 

At least one of his practices was to 
forge credit slips. However, whether 
this was his primary wrong doing or 
whether he engaged in that practice to 
cover up previous shortages has not 
been established. Rolfe admitted that 
the irregularities ran back to 1942. The 
defalcation was discovered as the result 
of a special audit. His salary was $50 a 
week but he lived on an expensive scale. 
He had a home at River Forest, IIl., and 
a summer place at Nippersink Lake. He 
owned expensive automobiles and made 
trips to Florida. 

Mandel’s has attached a Cadillac auto- 
mobile and other personal property and 
has gotten an injunction against Mrs. 
Rolfe to restrain her from disposing of 
any property. The attachment bond 
was written through the Moore, Case, 
Lyman & Hubbard agency, Chicago. 


A. I. U. Adds 
Several to Staff 


American International Underwriters 
has made several changes and additions 
to its staff to provide additional facili- 
ties for foreign operations. 

L. C. Richardson, Jr., manager of the 
casualty department the past year, has 
been named assistant secretary and will 
have general administrative duties as 
assistant to the board chairman. Be- 
fore joining A. I. U. last year Mr. Rich- 
ardson was for 11 years with Massa- 
chusetts Bonding, for several years as 
manager of the New York City casualty 
department. 

Herbert W. Brown has been ap- 
pointed casualty manager under direct 
supervision of President E. A. G. Man- 
ton. For seven years Mr. Brown was 
compensation and liability department 
superintendent of U. S. F. & G. in New 
York City, and previously was with the 
New York and Atlanta offices of Trav- 
elers. T. J. Baldwin, for eight years 
automobile department manager of 
Bankers Indemnity at New York City, 
will assist Mr. Brown. 

John V. Rough, manager of the cas- 
ualty claim department of A. I. U., 
becomes manager of the general claims 
department, which will handle both cas- 
ualty and fire claims. He spent eight 
years with Liberty Mutual and has had 
experience abroad. 


R. R. Ticket Line Sets Record 


The railroad ticket personal accident 
line last year produced the largest 
premium volume of any year in history 
and so far this year the premiums exceed 
those of 1944. The increase in business 
coupled with the personnel shortage 
taxes the ability of the insurers to fur- 
nish supplies to the agents and to pro- 
vide the accustomed service. 








tra copies is available. Address THE 
NATIONAL UNDERWRITER, Statistical Di- 
vision, 420 East Fourth street, Cincin- 
nati 2, O. Single copies sell at $1.25 
with reduced prices for quantities. 


New Hampshire 


Adds Casualty Unit; 
Buys Am. Fidelity 


The New Hampshire Fire group has 
taken steps to become a multiple line 
organization, having completed arrange- 
ments to acquire control of American 
Fidelity of Montpelier, Vt., which is a 
casualty company. The authorized cap- 
italization of American Fidelity has been 
increased from 7,500 to 70,000 shares, 
and 10,000 of the additionally authorized 
shares are being sold at this time to 
New Hampshire at $62, thus increasing 
capital by $300,000 and net surplus by 
$320,000. This will give American Fi- 
delity a capital of $500,000 and net sur- 
plus is about the same amount. 


History of American Fidelity 


American Fidelity at Dec. 31, 1944 
had capital of $200,000, net surplus 
$127,000 and assets $763,000. It is li- 
censed in New Hampshire and Vermont 
for casualty and bonding classes. Its 
largest interest has been in the auto- 
mobile line. In 1943 its premium writ- 
ings totaled $338,416 of which $120,178 
was auto liability, $71,844 auto P.D., 
$12,605 general liability, $72,286 com- 
pensation, $35,960 fidelity, $3,389 surety, 
$1,289 glass and $16,180 collision. Its 
loss ratio in 1943 was 47.5 and expense 
ratio 51. 

American Fidelity was organized in 
1900 as a fidelity-surety company and its 
powers were subsequently increased to 
include the casualty line. It is a mem- 
ber of the Towner Rating Bureau. 
Charles H. Darling has been president, 
A. P. Feen and S. C. Wilson, vice-presi- 
dents and Harry J. Woodward secre- 
tary-treasurer. 

The Vermont commissioner will hold 
a hearing May 22 on the proposed char- 
ter amendments. 


Rate Control Bills 


Pass in Texas 


AUSTIN—Senate bills 233 and 234, 
the rate control measures, which expand 
the authority of the Texas insurance de- 
partment to all lines of property insur- 
ance excepting only accident and health 
and ocean marine have been passed by 
the Texas senate and sent to the gov- 
ernor. Final passage came when the 
senate by votes of 24 to 2 for the cas- 
ualty bill and 24 to 1 for the fire bill, 
concurred in minor amendments. 


Governor Expected to Sign 


Governor Stevenson is expected to ap- 
prove as he has pointed to the need for 
the bills and is fully informed on their 
purpose. 

The premium tax equalization bills, 
H. B. 23 for life insurance and H. B. 54 
for fire and casualty insurance, are await- 
ing consideration by a conference com- 
mittee. 


WMC Institute on Disabled 
Veterans at Ann Arbor 
Includes Insurance Topics 


W ASHINGT O N—The war man- 
power commission has made public a 
program for the five-day institute at the 
University of Michigan, Ann Arbor, 
May 28-June 1, for discussion of the 
WMC selective placement program for 
physically handicapped and disabled vet- 
erans. Insurance representatives will be 
on hand. 

May 29, representatives of an insur- 
ance company, the Michigan compensa- 
tion board, management and labor, are 
scheduled to discuss the effect of com- 
pensation on employment of handicapped 
and the relation of safety factors to 
industrial programs for the disabled. 





Educational Parley 
at Columbus Is 
Successful Affair 


Ohio State University 
and Agents Are Sponsors; 
180 Attend 


By KENNETH FORCE 


COLUMBUS—tThe fire and casualty 
insurance conference sponsored by the 
college of commerce and administration 
of Ohio State University here in co- 
operation with the Columbus Board and 
the Ohio Association of Insurance 
Agents attracted more than 180 and 
proved so successful that the Ohio as- 
sociation may hold additional meetings 
of the same type in three or four other 
Ohio cities during the remainder of the 
year, in cooperation with other univer- 
sities and colleges. 

The conference offered an array of 
authorities, speaking on topics of im- 
mediate and enduring concern to the in- 
surance people. One object was to give 
agents and company men a better idea 
of the insurance education facilities 
available at the university. 


University Staff Does Good Job 


Professor J. Wayne Ley of the col- 
lege of commerce and administration 
was conference chairman and handled 
arrangements in a capable and amiable 
manner. Doctor E. L. Bowers, chair- 
man of the department of economics, 
was in the chair for the morning ses- 
sion and Doctor H. H. Maynard, chair- 
man of the department of business or- 
ganization, in the afternoon. Luncheon 
was served at the Faculty Club for 
speakers and at the campus cafeteria 
for those attending. 

E. J. Weiss, president of Reliable Fire 
of Dayton, discussed “Recent Develop- 
ments in Fire Insurance”; A. C. Guy, 
regional supervisor of Western Adjust- 
ment at Columbus, “Fire Insurance Ad- 
justment Problems”; R. E. Sturges, 
executive secretary Standard Accident, 
“Adjustment of Third Party Liability 
Claims”; Dr. Ralph H. Blanchard, 
Columbia University, “Governmental 
Regulations”; E. F. Gallagher, Ohio In- 
spection Bureau, “Fire Insurance Rat- 
ing Problems,” and J. Dillard Hall, 
assistant agency director of U.S. F. & 
G., “The Casualty Insurance Survey.” 
At the banquet in the evening Ray 
Murphy, general counsel of the Asso- 
ciation of Casualty & Surety Executives, 
presented a forceful paper on “Insurance 
in a Wartime Economy.” Dr. Howard 
L. Bevis, president of Ohio State Uni- 
versity, spoke briefly, and Dean Walter 
C. Weidler of the college of commerce 
presided. 


Difficulties of Rate Legislation 


It now appears, Mr. Weiss said, that 
few states will pass regulatory laws 
this year. A task which may have 
seemed relatively simple at the outset 
discloses many difficulties as time goes 
by. He suggested that the reason for 
this is that men’s minds simply have 
not digested all that has been poured 
into them since the Supreme Court in- 
surance is commerce decision. 

The movement toward long term 
policies continues the trend of former 
years and in 1944 apparently increased 
its pace, Mr. Weiss added. In con- 
nection with this Mr. Weiss pointed 
out that while one year premium is go- 
ing into the reserve in about the same 

(CONTINUED ON PAGE 25) 
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Report Hancock Is 
Hatching Federal Bill 
on Unlicensed Insurers 


Rep. Hancock of New York, who 
sponsored in the House a companion 
bill to the original Senate Bailey-Van 


Nuys bill, has been quoted in one of the 
semi-confidential Washington informa- 
tion sheets as being ready to sponsor 
a bill that would prevent unlicensed 
insurers from using the mails to solicit 
business or to collect premiums in states 
in which they were not licensed. It 
would be a broader, tighter and gen- 
erally more drastic version of the Hobbs 
bill which has unsuccessfully been in- 
troduced each year since 1935 without 
beeing reported out by the House Com- 
mittee on Post Offices and Post Roads. 

According to the report, Hancock ex- 
pects’ to prepare an entirely new bill 
and to ask the House judiciary com- 
mittee to consider it. The publication 
quotes him as stating that “with the 
study that has already been given to 
the Hobbs bill I think that a measure 
can be reported out without delay and 
braught before the rules committee of 
the House.” 

According to the publication Han- 
cock’s proposal has brought up a ques- 
tion as to the wisdom of including a 
moratorium on the federal trade com- 
mission act in the federal insurance act 
(Public Law 15). It discusses the possi- 
bility that the FTC moratorium might 
be repealed as part of the passage of the 
type- of bill reportedly urged by Han- 
cock. 





N. Y. Corrects Weakness in 
W. C. Security Fund Law 


the insurance law 
which might have frozen the stock com- 
pany workmen’s compensation security 
fund has been altered by a bill signed 
by Governor Dewey. As it previously 
stood, the fund, once it reached the 5% 
figure, or $2,300,000 


A provision in 


whichever was 
greater could not be increased no mat- 
ter how much the loss reserves might 
later rise, unless the fund were reduced 
by the insolvency of a carrier covered 
by the fund. 

The change in the law provides that 
as the loss reserves increase the con- 
tributions of the companies to the se- 
curity fund must be resumed so that 
the fund is kept up to 5% of the loss 
reserves with of course, a top limit of 
$2,300,000. 

Incidentally, the account carried in 
the April 12 issue of the debate on the 
state fund quoted George V. Catuna, 
Brooklyn manager of Travelers as say- 
ing that the stock compensation security 
fund had behind it full faith and credit 
of the state of New York. What Mr. 
Catuna said was that the state’s faith 
and credit were pledged to the safe 
keeping of the fund. Hence, the fund’s 
guarantee to employers and employes 
applies. only to the extent of its re- 
sources. 


Name N. C. Auto Study Group 
RALEIGH, N. C.—Governor Cherry 


of North Carolina has appointed a spe- 
cial commission headed by Rep. G. A. 
Shuford, Buncombe, to inquire into the 
problem of financial responsibility, com- 
pulsory insurance or any feasible method 
of compensation for injury or damage to 
persons or property caused by motor ve- 
hicles. The commission will report to 
the legislature in January, 1947, unless a 
special session is called before that time. 


Now O'Rourke -& Ro Royer 


The corporate title of Cleveland & 
Miller, Denver supervising general 
agency, has been changed to O’Rourke 
& Royer, with the same address, 740 
Gas & Electric bldg., and same tele- 
phone. The firm represents as general 
agents Ocean Accident, Columbia Cas- 
ualty, British General, Standard Surety 
& Casualty, Standard of N. Y., Century 
Indemnity, and National Surety. 
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Minn. Assigned Risk Plan to 
Cover Physically Impaired 
MINNEAPOLIS—When the new 


financial responsibility act goes into 
effect in Minnesota, July 1, certain 
changes in the Minnesota automobile 
assigned risk plan will be operative, if 
all signatories to the plan agree to the 
changes. 

These changes provide for broadening 
the assigned risk plan “to provide a 
means by which a risk that is in good 
faith entitled to automobile bodily injury 
and property damage insurance in the 
state, but is unable to secure it for itself, 
may be assigned to an authorized car- 
rier.” 

The changes also involved acceptance 
by the signatory companies of the reso- 
lution of the National Association of 
Insurance Commissioners pertaining to 
physically impaired risks. 

The purpose of these proposals is to 
continue the imposition of a surcharge 
as provided in the plan on all persons 
assigned to any company for insurance 
by the plan and the voluntary acceptance 
without surcharge of risks which would 
not otherwise be rejected when apply- 
ing to a company for insurance, except 
for their physical impairment. 





Blanks Committee Acts 
on Expense Exhibit 


NEW YORK—In entering items in 
the casualty expense allocation exhibit 
which the National Association of In 
surance Commissioners adopted last win- 
ter the casualty companies will be per- 
mitted as a temporary measure to follow 
the instructions which the companies 
themselves have prepared for use in 
connection with the exhibit called for 
by New York state for a number of 
years, according to the recommendation 
of the blanks committee of National 
Association of Insurance Commission- 
ers, which met here. This is being done 
as an initial step to get the plan under 
way. 

In the meantime the blanks commit- 
tee will continue to study the problem. 
The companie s’ own instructions are not 
entirely satisfactory, as they permit 
several optional methods of reporting 
various items and the blanks committee 
would like to see a greater degree of 
uniformity. 


Safety Course for Veterans 
The 
New 


center for safety education of 
York University has announced 


a course in industrial accident preven- 
tion, fire prevention and _ protection 
safety supervision, etc., for discharged 


veterans wishing to obtain positions in 
the industrial safety, fire prevention and 
inspection service field. One plan pro- 
vides for a five month course followed 
by two months of field experience in 
industry or in an insurance company 
while the other permits the veteran to 
substitute evening sessions for full time 
instruction. 

The center, which is financed by the 
National Conservation Bureau, has also 
brought out a 92-page booklet on safety 
and industrial rehabilitation. It deals 
with industrial rehabilitation programs 
based on a study of more than 20 out- 
standing industries and presents a digest 
of the strength and weaknesses of these 
typical programs and describes the prin- 
ciples for establishing a well rounded in- 
dustrial rehabilitation program. 





New Peoria A. & H. Officers 


The Peoria, Ill. Accident & Health 
Association has elected these new of- 
ficers: President, William H. Eyre, 
Illinois Mutual Casualty; vice-president, 
H. A. Shaw, Occidental Life; secretary- 
treasurer, V. J. Donnan, Metropolitan 
Life; assistant secretary-treasurer, C. C. 
Wheeler, Illinois Mutual Casualty. 


Are you too busy to make calls? Let 
the Insurance Buyers’ Digest do it for 
you, Write National Underwriter for 
samples. 


Agents Now Laying Plans 
to Capitalize on Minn. 
Financial Responsibilty Act 


ST. PAUL—Although two months re- 
main before the new financial responsi- 
bility act goes into effect, Minnesota 
agents already are laying the ground- 
work to capitalize on the publicity and 
educational campaign conducted by the 
state highway department, which has 
begun sending out news releases to 
local papers throughout the state. The 
Minnesota Safety Council also is as- 
sisting in the educational campaign. 

“Insurance men have a vitally impor- 
tant part to play in the campaign,” a 
bulletin of the Minnesota Association of 
Insurance Agents says. “Coordinated 
with this publicity the agents will be 
provided with sales material by their 
companies to reach and insure the un- 
insured driver. The driver will find 
that the surest way to safeguard the 
driver’s license is to provide himself in 
advance with a liability policy.” 


American States’ 1944 
Auto Figures Corrected 


Through an unfortunate error, the 
automobile medical expense premiums 
of American States in 1944 were not in- 
cluded in the total of the company’s 
automobile premiums shown in the 
Automobile Number. The total shown 
in that issue, $3,466,559, should be in- 
creased by $172,209, which represents 
medical expense business. In the lead- 
ers’ exhibit, this would give American 
States an increase of 7.8% rather than 
the 2.6% which was shown. 


Ohio Bill to Postpone 
Action on Rating 


A bill has been introduced in Ohio 
legislature by Senator T. M. Gray, who 
is executive secretary of the Ohio As- 
sociation of Insurance Agents, to create 
a commission to study the necessity of 


changing the present laws relating to 
premium rates and taxation of insurance 
companies. 


The commission will consist of six 
members of the legislature and three 
from the house, with the superintendent 
of insurance acting as an advisory mem- 
ber. The commission is to complete its 
work Dec. 31, 1946, and present a re- 
port for consideration of the next ses- 
sion of the legislature. 


Traffic Deaths Up 3% in 
March, Down 6%, in Quarter 


Traffic deaths went up 3% in March, 
according to the National Safety Coun- 
cil. The increase is assigned to good 
weather which brought out many motor- 
ists whose driving “had been restricted 
by the severe winter, and to good news, 
which caused drivers to relax a little. 

The March increase followed a 14% 
drop in January and 6% in February. 
The first three months of 1945 showed 
a 6% decrease from the same period in 
1944, totaling 5,590. The March toll 
was 1,940. Of 39 states reporting, 22 
showed decreases, 15 increases and two 
no change in the first quarter. 


Newark Office Enlarged 


Manufacturers Casualty and Manu- 
facturers Fire have moved into much 
larger offices in the Military Park build- 
ing, Newark, where they now occupy 
the entire 21st floor, and the occasion 
was celebrated when agents, producers 
and friends were entertained at an in- 


formal “open house”. Among the of- 
ficers present were: W. Stanley Kite, 
president; Robert W. Hearne, vice- 


president; Harry F. Legg, vice-president 
and general manager at New York and 
Leonard Cabral, superintendent of in- 
land marine department. 

Harry H. Harding, general manager 
at Newark, was the host. 


‘Seats: Get Out 
Manual on 
Aircraft Financing 


The American Bankers Association’s 
consumer credit department has issued 
a 36-page manual on aircraft financing 
which includes a section on insurance. 
The manual points out that the funda- 
mental differences between financing air- 
craft and other types of merchandise 
arise from the limited number of sales 
contact points, the higher physical risks 
to which aircraft are exposed and the 
relatively high cost of upkeep, the latter 
being approximately 40% of the origi- 
nal selling price of the plane, if average 
annual upkeep cost is taken to include 
repairs and insurance for individual 
owners. 


Insurance Requirements 


As to insurance the manual says that 
“without exception all aircraft on which 
loans are made should be adequately 
covered by insurance. On light planes 
the minimum requirements should be a 
participating all-risk, including crash, 
policy under which the maximum partic- 
ipation of the insured does not exceed 
one-third. The percentage of participa- 
tion depends on the use to which the air- 
craft will be put and on the qualifications 
of the pilot or pilots. On heavy planes, 
the deductible feature should not exceed 
10% of the policy face. 

If aircraft are being floor-planned for 
a dealer or distributor, an all risk, 
ground only, policy should be obtained, 
provided the floor planning arrangement 
does not allow the aircraft to be flown. 
Policies issued to borrowers should con- 
tain a loss-payable clause in favor of the 
bank. The manual points out that avia- 
tion insurance underwriters will issue 
to banks a blanket master policy cover- 
ing the bank’s interest against the con- 
tingency of the borrower or operator vio- 
lating some policy condition or war- 
ranty in the insurance contract issued to 
him and thus forfeiting the benefits of 
the policy. It is also possible to include 
in a master policy coverage against loss 
of conversion, confiscation or embezzle- 
ment by the borrower. Master policies 
usually apply to light planes only. Ifa 
heavy plane is being financed or if the 
bank does not hold a master policy, a 
broad form breach of warranty endorse- 
ment to the primary policy should be re- 
quired. 

Many of the insurance companies 
maintain engineering services at various 
points throughout the country and a full 
record of those available can be ascer- 
tained by the bank contacting its local 
insurance agent, according to the manual. 


American Surety Conducts 
2-Day Convention by Mail 


American Surety and New York Cas- 
ualty held a sales convention-by-mail 
May 1-2. George F. Ainslie, Jr., pro- 
duction manager of both companies, 
was manager of the convention, which 
had “addresses” by A. F. Lafrentz, pres- 
ident, American Surety; W. E. McKell, 
first vice-president American Surety and 
president of New York Casualty, other 
officers, branch office managers and 
agents from various parts of the country. 

The program included discussions and 
questions and answers, all by mail, in 
the same serious vein that characterizes 
the usual sales convention. Even a time 
schedule was observed. Advance mail- 
ings of the proceedings resulted in the 
receipt of scores of questions for an- 
swering in the convention’s question 
clinic. 

About 800 persons, 
department heads, branch office man- 
agers, underwriters and special agents 
participated in the sessions. In addi- 
tion, 292 of the companies’ men and 
women in the armed forces, scattered 
among all the war theaters, will re- 
ceive copies of the proceedings. 
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Bill in Illinois 
Causes Alarm 


Measure Unexpectedly 
Moves Out of Committee— 
Chicagoans Concerned 


The various insurance organizations in 
Chicago particularly are swinging into 
action to bring about the defeat of two 
bills that were introduced in the Illinois 
legislature by Representative Harry 
Topping of Kankakee, who is a local 
agent. One of the bills, similar to a 
New Jersey law, requires insurers to 
pay a uniform scale of commissions and 
brokerage to selling representatives 
throughout the state and the other bill 
prohibits the application of coinsurance 
to any property used for dwelling pur- 
oses. ; 

The bills attracted little interest until 
the house insurance committee unex- 
pectedly gave them a do pass report. 
They are now on third reading in the 
house. : : 

The bill is of particular interest to 
Chicagoans as it would presumably pro- 
hibit the payment of excepted city com- 
missions there on fire business. There 
is also the consideration that if most 
of the companies established as uniform 
the going rate of commissions that pre- 
vails in downstate Illinois today it would 
leave open the door to a few independ- 
ent companies to set a higher scale. 
That would either prevent the majority 
of insurers from meeting such commis- 
sion competition as it arose or else it 
would force those companies to raise 
their entire level of commissions. 


No Coinsurance Bill 


The other Topping bill until just re- 
cently was believed to be a valued pol- 
icy measure insofar as dwelling fire in- 
surance is concerned. That impression 
was gotten from the abstract of the bill 
in the Illinois legislative synopsis and 
digest. It was not until the hearing was 
held that insurance people generally dis- 
covered that its purpose is to prevent 
application of coinsurance in connection 
with any property used for dwelling pur- 
poses, which would include, of course, 
apartments and apartment hotels. Top- 
ping, it is reported, feels that the down- 
state territory is discriminated against 
because coinsurance may be used for 
dwellings in Chicago and Cook county 
but not downstate. Of course if this 
bill is passed it would mean that the 
rates for apartment buildings and apart- 
ment hotels would have to be increased. 

Although no hearing has yet been 
held on it, fire insurance people are also 
much interested in HB 507, which sets 
up a so-called assigned risk plan for 
fire insurance on dwellings and contents. 
It provides that when the insurance di- 
rector finds that an application by a per- 
son for fire insurance has been rejected 
by three insurers and such person has 
an insurable interest in the house, build- 
ing, merchandise or furniture, the di- 
rector shall designate an insurer which 
will be obligated to issue a standard fire 
insurance policy. The director would be 
required to make an equitable distribu- 
tion of assignments among insurers, all 
losses under such policies would be 
equitably distributed among all insurers 
and an insurance pool for mutual and 
stock companies would be created. 

This carries into the realm of fire in- 
surance the idea of assigned risk han- 
dling that has become well established 
in workmen’s compensation and auto- 
mobile third party lines. The point is 
made that in the latter two fields a dif- 
ferent principle is involved because the 
individual is required to carry insurance 


Effect of Accident 
Policy on “Comp” 
Award Adjudicated 


The question of the effect of payment 
of a medical reimbursement accident 
policy on an award for workmen’s com- 
pensation came up in the Utah supreme 
court in E. L. Anderson vs. Industrial 
Commission and J. Merlyn Milne. The 
court held that the commission has 
power under Utah statute to require an 
employer to pay an injured employe, an 
airplane pilot instructor injured in an 
airplane crash in the course of his em- 
ployment, a reasonable amount for medi- 
cal and hospital bills in addition to the 
workmen’s compensation normally pay- 
able by the employer to his employe. 

Milne was an airplane pilot instructor 
at St. George, Utah and was injured. 
This entitled him to $500 under the 
terms of an accident policy issued by 
Associated Aviation Underwriters. The 
policy agreed to indemnify Milne for 
expenses actually incurred for medical 
treatment up to $500 as a result of any 
one accident. 

The employer paid compensation as 
required by law and also all of the medi- 
cal and hospital expenses except $500 of 
a doctor bill of $1,357. The $500 acci- 
dent insurance check was turned over to 
Milne’s doctor. The employer sued to 
recover $500 of the workmen’s compen- 
sation benefits he had paid to Milne. 
He contended that when the medical 
reimbursement check for $500 was ap- 
plied on the account, the unpaid balance 
of medical and hospital expenses no 
longer existed, consequently there was 
no payment by the employe for which 
he could claim reimbursement. The em- 
ployer further contended that Milne 
would thus enrich himself to the extent 
of $500 without having been damaged 
to that amount. 

The court explained that under the 
employer’s theory, the court should hold 
that Associated Aviation Underwriters 
paid the $500 for the benefit of the 
employer rather than for the benefit of 
insured in order to prevent the unjust 
enrichment of the latter. Under the 
law the employe who has suffered a 
compensable accident is entitled to re- 
ceive and shall be paid such amount for 
medical, nurse and hospital expenses as 
also are provided by the law. Milne, 
the court pointed out paid the premiums 
on the accident policy and therefore pur- 
chased the benefit. His employer did 
not pay it. The order of the commission 
with respect to the unpaid balance of 
$500 in medical and hospital expenses 
referred to that part of the total of such 
expenses which the employer was obli- 
gated to pay Milne which remained un- 
paid. The order of the commission was 
in strict accord with the statute, the 
court held. 


Expect Public Official Bond 
Rate Reduction in N. Y. 


Revisions in the public official bond 
rates in New York state are under 
consideration and it is believed prob- 
able that some action will be taken by 
Superintendent Dineen in the next cou- 
ple of weeks. It is understood that the 
New York department believes that on 
the basis of available statistics there 
should be a general reduction in rates 
and that some rates are inconsistent, in 
that the rate may be lower or higher 
in one locality than in another having 
the same degree of hazard. 











either under a workmen’s compensation 
law or by reason of an automobile finan- 
cial responsibility statute. However, 
there is no law requiring a person to 
insure his interest in property against 
fire. 


Beneficial Standard Life, which re- 
cently purchased the Corporation build- 
ing, 724 South Spring street, Los An- 
geles, is now occupying the building. 


Former Insurance 
Trade Press Man 
Truman Aid 


Edward D. McKim, vice-president of 
Mutual Benefit Health & Accident of 
Omaha, has been appointed senior ad- 
ministrative assistant to President Tru- 
man. This is a new position. The news- 
papers are speculating that this may 
mean that Mr. McKim may have some- 
what the same relationship to President 
Truman that Harry Hopkins had to 
President Roosevelt. Mr. McKim and 
President Truman have been closely as- 
sociated since the time of the last war 
when McKim served in France under 
Truman who was then an army captain. 
Mr. McKim, with Mutual Benefit H. & 
A. has been specializing in the newspa- 
per accident policies. He has been given 
a leave of absence. 


Three Years With “Field” 


Mr. McKim traveled for the “Insur- 
ance Field” from 1924-1927 when he 
joined Mutual Benefit H. & A. He had 
become acquainted with the officers of 
that company in his visits to Omaha 
for “Insurance Field” and he was in- 
vited to join the company. He per- 
formed a variety of tasks but in more 
recent years he has given his atten- 
tion exclusively to the newspaper ac- 
cident business. 

The Truman-McKim association was 
forged in France in the last war when 
the President was a captain of battery 
D 129th field artillery in which Mr. 
McKim was a private. Mr. McKim 
served overseas with the 35th division 
13 months. Both took part in the Meuse- 
Argonne offensive. 

The two men liked each other from 
the start. When the war was over and 
they doffed their uniforms, Mr. Tru- 
man returned to his home at Independ- 
ence, Mo., and Mr. McKim retuurned 
to Kansas City. They were together 
constantly. 

When Mr. Truman first ran for county 
judge, Mr. McKim was on his cam- 
paign staff. Then in 1927 the McKims 
moved to Omaha, but they still saw 
the Trumans often. 

Mr. McKim ran for lieutenant gover- 
nor of Nebraska on the democratic 
ticket in 1938 and Truman “invaded” 
the state to campaign for him, apolo- 
gizing that he was not trying to “tell 
Nebraska what to do,” but that he 
thought the people ought to be told 


about a “good soldier and a good cit- 
izen.’ Mr. McKim lost his primary 
race. 


In Militia Camps 


The Truman-McKim relationship even 
carried over to the militia camps in 
which both kept up their peacetime 
training and both men served together 
in field artillery annual camps, Mr. Tru- 
man still “the boss.” 

When in Chicago last June Mr. Tru- 
man received the vice-presidential nomi- 
nation, he immediately called Mr. Mc- 
Kim and the two stumped the country 
for the ticket. 

The McKims were the Trumans’ per- 
sonal guests at the inauguration Jan. 
20. 

When Mr. Truman was shot into the 
Presidency in dramatic fashion, Mr. 
McKim soon was at the White House. 
He dined with the Trumans the first 
night they occupied the Blair House, 
while they were waiting for the execu- 


tive mansion to be made ready for 
them. 

Mr. McKim was born in 1895 at 
Evansville, Ind. He was educated at 


De LaSalle Academy at Kansas City 
and later attended Rockhurst College. 

The McKims have four children, three 
daughters and a son. Another son, an 
air corps lieutenant, was killed on 
Guam last June. 

Before his lieutenant governor bid, 
Mr. McKim’s only venture for public 
office was a session in the Nebraska 
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Navy Insurance 


Policy Wins OK 
in General 


Subcommittee Investigat- 
ing Louisiana Case Make 
Several Criticisms 


W ASHINGTON—Answering in the 
affirmative the direction given to it to 
determine if the procedure and policy in 
effect in connection with insurance where 
the navy conducts operations on a cost- 
plus agreement “is in the best interest of 
the navy and results in the most eco- 
nomical procedure,” the House naval 
affairs subcommittee composed of Rep- 
resentatives Hebert, Louisiana, and Cole, 
New York, nevertheless reports to the 
full naval committee that the navy de- 
partment “did not exercise proper judg- 
ment or use discretion in the handling 
of the situation in Louisiana,” with re- 
spect to coverage of the Consolidated- 
Vultee aircraft plant. -Again, the com- 
mittee reported that “in the one instance 
when the navy was called upon to use 
its judgment, it used bad judgment.” 

rhe subcommittee report, which is 
subject to possible action by the full 
committee, presented the following “con- 
clusions”: 

1. The navy acted wisely in adopting 
as early as possible the war rating plan 
to cover its cost-plus fixed fee contracts, 

2. Study should have been given, 
however, at the inception as to the feas- 
ibility of creating an incentive for better 
service on the part of the carrier. Such 
a study and possible solution’ would 
have eliminated the lack of desire on 
the part of some carriers to participate 
in the insurance program and would 
have made available more carriers. 


Too Late 


3. While such incentive would still 

be desirable the committee feels that at 
this stage there would be little gained 
in the adoption of such a program. It 
should have been done before. Not hav- 
ing been done, it is now too late. 
_ 4. The navy did not exercise proper 
judgment or use discretion in the han- 
dling of the situation in Louisiana. 
Since it was impossible to operate un- 
der the war rating plan there should 
have been an immediate call for com- 
petitive bids in the best interests of all 
parties concerned. It is perfectly pos- 
sible that a better policy could be ob- 
tained on a negotiated basis but this 
possibility could not logically preclude 
open competition. Much delay and con- 
troversy would have been avoided had 
the navy exercised proper judgment in 
this respect. 

5. While allowing contractors wide 
latitude in selectio& of insurers the navy 
should be extremely cautious (even 
with a limited staff) that the full inter- 
ests of the navy are being protected 
from the selection of carrier to the pay- 
ment of claims. 

6. The navy at no time should adopt 
a policy of “hands off” in connection 
with the selection of insurers, but, on 

(CONTINUED ON PAGE 26) 


legislature in 1935 where he was chair- 
man of the miscellaneous subjects com- 
mittee. 

To fill the job to which the President 
assignd him Monday, Mr. McKim will 
take a leave of absence from his com- 
pany for which he had worked 18 years. 

In the new $10,000 a year job, Mr. 
McKim will have an honor that Presi- 
dent Roosevelt never bestowed on his 
aids, that of senior assistant. 








22 CASUALTY 


ACCIDENT AND HEALTH 





Effect of Conn. 


General Air Cover 
Move Is Studied 


The liberalization of personal acci- 
dent policies, such as that recently an- 
nounced by Connecticut General Life, 
in respect of aviation exclusions is not 
likely, it is believed, to decrease the 
market for the special foreign travel ac- 
cident insurance that is being featured 
particularly by Continental Casualty and 
Indemnity of North America. 
Connecticut General in its announce- 
ment stated that in the liberalization of 
its aviation exclusion it does not intend 
to offer the cover primarily for aviation 
accidents or to cover some specific trip 
or hazard. “The company,” the an- 
nouncement states, “is liberalizing the 
aviation coverage because it is 
anxious to offer the broadest pos- 
sible protection against accidents of 
all kinds as part of the policy- 
holder's permanent insurance _pro- 
gram.’ Thus it is indicated that: Con- 


necticut General is merely improving 
the coverage under its regular line of 
accident policies and is not making a 
bid for special coverage for those that 
expect to engage in foreign travel in- 
cluding the use of airplanes. 

Those going abroad are attracted by 
the idea of supplementing their disabil- 
ity protection during the period that 
they are subject to exceptional hazards 
and also employers frequently are eager 
to provide such additional protection for 
employes that are going abroad on cor- 
poration business. For this special pur- 
pose a policy devised particularly for 
foreign travel is likely to have a con- 
tinuing appeal even though the A. & H. 
insurers generally improve their regular 
accident coverage along the lines of 
Connecticut General. That company 
provides coverage while the assured is 
riding within the bounds of the main- 
land of North America as a passenger 
in any powered civil aircraft of U. S. 
registry having a valid and current cer- 
tificate of airworthiness and operated 
by a duly licensed pilot. Also coverage 
is provided while riding anywhere in 
the world as a fare paying passenger in 
a passenger aircraft owned and operated 





r 


Commercial and Airline Pilots 
Stewardesses and Crew Members 
Private and Student Pilots 


Passengers 


future business. 


IT'S NEW ... simplified form... 


selective as to coverages .. 


new low rates . 
Company claim nd policy service. 


All forms of Casualty, 










AVIATION 


Accident Insurance! 


MILLIONS of people are flying today as pilots, or airline passengers or as 
passengers in private planes. Progressive agents will “look to the sky” for 


“They and you will prefer “somerican's” ultra modern froolley 
broad insuring clause ... 
. only one policy form is needed to write all 
classes of risks—passengers on airlines, passengers on any aircraft, private 
pilots, student pilots, commercial and airline pilots... 
cover all non-occupational accidents in addition to Aviation Accident. 

Descriptive, egsily presented combination circular and application with 
. and all backed with proven, prompt American Casualty 


puiation soccident business 12 here NOW! 


Write today—find out about this new policy which will enable you to be- 
come established in your community as the Aviation Insurance Office. 





Capital $1,500,000 


American Casualty Company 
American Aviation & General Insurance Company 


READING e PENNSYLVANIA 


Surety, 


completely 


may be extended to 


Fire and Aviation Insurance 











May 3, 1945 











by an incorporated passenger carrier on 
a regularly scheduled passenger trip 
over its established air route. 

This extension of coverage shall not 
apply to the double, triple or quadruple 
indemnity, if any, specified in the policy. 

The market for special foreign travel 
policies is brisk at this time and it is 
expected to become even more active 
after the war is over and commercial 
airlines start operating again in Europe. 
Quotations are being made these days 
for newspaper correspondents, economic 
experts, congressional delegations, etc. 
Most of the flying is done as passengers 
in military planes since there are few 
commercial airlines operating these days 
outside the western hemisphere except 
in India and Africa. 

The effect of the Connecticut Gen- 
eral liberalization is likely to be less pro- 
nounced in the field of special foreign 
travel policies or those issued primarily 
on account of the flying risk, than it is 
in the regular commercial accident line. 


Connecticut General’s action is being 
studied with the utmost interest by 
A. & H. insurers. Some of the com- 


panies had been contemplating making 
such an improvement as Connecticut 
General has made, but had intended to 
use the endorsement plan and make a 
change. However such programs are 
now being reconsidered. 


Two Continental Casualty 
Divisions Are Now Writing 
Over-age Hospitalization 





Couture 


Armand Sommer H. J. 


Both the disability and intermediate 
divisions of Continental Casualty’s acci- 
dent and health department are now 
writing over-age hospitalization and 
miscellaneous expense indemnity for 
men and women 60-80. 

The new senior hospital indemnity 
policy of the disability division, of 
which H. J. Couture is acting superin- 
tendent of agents, provides full benefits 
for as long as 30 days, with no riders. 
It provides $3, $4 or $5 per day for hos- 
pital room, plus four times daily indem- 
nity for miscellaneous hospital expense. 
Benefits up to $170 are payable for each 
disability, with no limits as to number 
of accidents or sicknesses covered in 


one year. 
As previously announced, the inter- 
mediate division, Armand Sommer 


manager and superintendent of agents, 
is extending hospital protection for men 
and women to age 74 through an age 
extension rider. Under this plan it is 
possible to secure up to $10 per day for 
hospital room and miscellaneous ex- 
pense, together with up to $1,000 for 
accidental death and dismemberment. 
The intermediate division has been writ- 
ing income protection. for male risks up 
to age 70 for several years. 


Call Off Claim Association 
Meeting; Committees Active 


Louis L. Graham, Business Men’s As- 
surance, secretary of the International 
Claim Association, following a meeting 
of the executive committee, announced 
that the annual meeting in September 
will not be held unless there is a ma- 
terial change in the situation in the next 
few months. The executive committee 
will meet again in the early summer, if 
necessary, to consider any new devel- 
opments as respects transportation and 


hotel facilities, or any important changes 
in the procedure for handling war cas- 
ualty claims in cooperation with the 
army, navy and Veterans Administra- 
tion. 

The work of the various committees 
will proceed as usual, and the chairmen 
will report at a subsequent meeting of 
the executive committee. These re- 
ports, together with other material of 
interest to member companies, will ap- 
pear in the year book which will be 
published in the fall as usual. The war 
claims liaison committee is continuing 
its work in connection with war cas- 
ualties. Another group is working with 
the Association of Life Insurance Coun- 
sel on simplified procedure in the han- 
dling of death claims under life insur- 
ance policies, and an announcement on 
this subject may be expected shortly. 
Still another group is working on uni- 
form hospital blanks with a committee 
of the Health & Accident Underwriters 
Conference, in cooperation with repre- 
sentatives of the American Hospital As- 
sociation. A special committee on med- 
ical relations in connection with group 
insurance has been sth innate active. 


Chicago Claim Group to 
Hear Gordon; Elect Officers 


Harold R. Gordon, executive secretary 
of the Health & Accident Underwriters 
Conference, will discuss “Fallacies of 
Claim Settlements” at the meeting of 
the Chicago Claim Association, May 8 
at 310 South Michigan avenue. 

A new constitution and by-laws will 
be submitted and the following slate 
of officers will be acted upon: Gilbert 
T. Delahunty, Alliance Life, president; 
E. W. Engelcke, Illinois Bankers Life, 
vice-president; J. Kirstner, Great 
Northern, secretary; Paul Tyler, New 
York Life, treasurer; and Ray Pearson, 
Prudential; Bernard Sachar, Sterling; 
J. J. Dryer, Northern Mutual Casualty; 
George Kae, Metropolitan Life, and 
Benjamin Hanselman, Travelers, mem- 
bers of the executive committee. 


Experience on Special 
Farm Policy Reviewed 


A report on 1944 experience on the 
Victory Farm Volunteer accident pol- 
icy has been made by the United States 
Department of Agriculture, which orig- 
inally arranged with the Health & Ac- 
cident Underwriters Conference in 1943 
for formation of a pool of companies to 
write this coverage. The conference 
recently announced that the policies 
would be issued again this year. 

Thirty- four companies offered the 
VFV policy in 1944 and this policy was 
available in all states. One company 
offered the Farm Credit Victory Corps 
policy in New York state only. Both 
policies provided the same benefits 7 
case of accidental injury, up to $25 
for medical expenses and BF Mer, 
$500 for loss of life, and up to $1,000 
for dismemberments. Both policies were 
paid for by the youth or his parent. 

The VFV policy covered the youth 
for 24 hours a day during the entire 
period of the policy and was sold for 
$1.50 a month or $4 for three months. 
The FCVC policy also covered the 
youth at work or at play, but it did so 
only while the youth was enrolled at 
a camp or in farm service. If he re- 
turned home he was not covered. The 
minimum charge was $2 for insurance 
up to two months, with 75 cents per 
month for each additional month. 

The 21 reporting companies wrote 
5,116 policies in 1944. Of these 2,379 
were individual policies with $6,326 in 
premium income and 2,737 group cer- 
tificates with $1,193 in premiums. Claims 
paid in 1944 in connection with all re- 
ported VFV and FCVC policies averaged 
41.3 cents per $1 collected as premiums. 
Payment of unsettled claims 


may in- 
crease the loss ratio to as much as 
47%. The claim ratio in 1943 was 
only 15.3% 


There were 86 claims in all for $3,083. 
The average cost per claim was $35.85 
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in 1944, as oompared with $12.61 in 
1943. Claims paid in 1944 included one 
death benefit on a 14-year-old boy— 
involving a tractor—and the irrecover- 


|} able loss of sight in one eye of a 15- 


year-old youth. Payments also included 
medical expenses of $1,802; hospitaliza- 
tion (71 days), $677; surgical expenses 


$216. 


McDonald President of 
Nat’l Masonic Provident 


C. C. McDonald, vice-president of 
National Masonic Provident of Mans- 
field, O., has been elected president, 
succeeding Frank H. Marquis who died. 

Dr. O. H. Schettler, medical director 
has also been appointed vice-president. 

Robert H. Miller, assistant secretary, 
has been elected a director to take the 
place of Mr. Marquis. 

Robert L. Walker continues as secre- 
tary and general manager, a position he 








Sholl Plans Eastern Trip 


Clarence A. Sholl, president of the 
National Association of Accident & 
Health Underwriters, will speak at the 
annual spring dinner meeting of the Ac- 
cident & Health Underwriters of Mil- 
waukee May 9 and at a luncheon meet- 
ing of the Madison, Wis., association 
May 10, going from there to Minneap- 
olis to address the sales congress of the 
Twin City Accident & Health Club. 

Later in the month Mr. Sholl will 
start an extended eastern trip. He will 
attend the annual meeting of the Bos- 


dinner there in the evening. It is 
planned to have representatives of other 
New England associations in for a meet- 
ing there. He will also visit the other 
eastern associations on that trip, in- 
cluding New York, Baltimore, Philadel- 
phia and Washington, D. C. 





Extends Hospitalization Period 


Sentinel of Des Moines in its hos- 
pital policies now allows 35 days hos- 
pitalization, instead of 21, without addi- 
tional cost. 





Los Angeles Producers’ Course 


The Accident & Health Producers 
Association of Los Angeles will open 
the educational course for its members 
May 31 and continue for six weeks, 
sessions being held each Thursday from 
11:45 a. m. to 2 p. m. 


Garwood Heads New Insurer 


Omar E. Garwood is president of the 
newly organized Fidelity National of 
Denver, which is chartered to write both 
life and health and accident. A. M. 
Quaintance is vice-president; Harold D. 
Johnson, secretary, and the directors are 
Milton C. Garwood, Lyman Linger, 
Norman A. Nelson and Meredith L. 
Knight. 

Fidelity National was incorporated for 
capitalization of $250,000, 50,000 shares, 
par value $5. Mr. Quaintance, who is 
president of Fidelity Protective Mutual, 
states it is the purpose to consolidate 
that company with Fidelity National 
and also Fidelity Agency, Inc. 








Midwest Writes Hospitalization 


Midwest Life of Lincoln, Nebr., is 
entering the hospitalization field. It will 
issue two policy forms, one for family 
groups and the other for individual men 
and self-supporting single women. 
Riders providing reimbursement for 
doctors’ bills or surgical operations may 
be added for an extra premium. 


N. Y. A. & H. Directory Out | 


NEW YORK—The 20th anniversary 
84-page directory of the New York City 
Accident & Health Club will be off the 
Press this week. It contains the name, 
address, company affiliation and _ tele- 
Phone number of approximately 280 
Members, a committee roster, list of 
Past presidents,’ copies of the constitu- 
tion and by-laws, and a list of members 








in the service. W. W. Canner, assist- 
ant manager life, health and accident 
department, 55 John street, office of 
Travelers, is chairman of the directory 
committee. 


Nelson Named in Portland, Ore. 


Ernest S. Nelson has been appointed 
manager of the Portland, Ore., accident 
and health branch office of Massachu- 
setts Bonding, succeeding A. B. Schall- 
horn. Mr. Nelson has been in the insur- 
ance business in Oregon more than 20 
years. Mr. Schallhorn is withdrawing 
from a limited association with Massa- 





chusetts Bonding to devote his entire 
time to the practice of law. 


Pass Ohio Hospital Bill 

COLUMBUS, O—A bill to legal- 
ize hospital service association contracts 
has been passed by the Ohio senate and 
referred to the house insurance commit- 
tee. 


Launch Medical Mutual 


Medical Mutual of Cleveland has been 
licensed in Ohio to write medical and 
surgical cover. It is closely allied with 
Cleveland Hospital Service Association. 











THE 


MANUFACTURERS COMPANIES 


It starts with contributed surplus of 


$76,000. 


Mutual Benefit Akron Branch 


Mutual Benefit Health & Accident 
has opened an Akron, O., branch office 
in the Flatiron building with A. S. 
Goldstein as manager. 

The Accident & Health Managers 
Club of Los Angeles wil! hold its annual 
outing and stag dinner May 10 





Trade Union Accident & Health of New 
York has been licensed in Illinois. 
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~ COMPENSATION 


Interest in Ill. “Comp” 
Bills Is Increased 


Although a number of bills have been 
introduced in the Illinois legislature in 
the workmen’s compensation field so far 
there has been little action on any of 





them. In recent previous years commit- 
tees representing labor and _ industry 
have conferred during the legislative 


season and have brought out agreed bills 
to liberalize the compensation law. An 
insurance observer has sat in at these 
meetings to answer any questions that 
may come up as to underwriting consid- 
erations. So far this year such confer- 
ences have not been started. 

What is believed to be an entirely new 
principle was advanced in SB 200. It 
provides that for specific injuries the 
compensation payments shall be in- 
creased 1% for every year that the in- 
jured person lacks of being age 60 on 
the date of the injury. It was later 
amended to reduce the increase to .5%. 
It has been favorably reported by the 
industrial affairs committee. 

It was agreed at the hearing that this 


representatives of labor groups and man- 
agement have had an opportunity to ar- 
rive at some agreement concerning the 
whole subject of compensation. The 
agreement which may be reached may 
take into account this bill and it may be 
favored or opposed, depending upon the 
nature of the agreement. 





Few Michigan Changes 

LANSING, MICH.—Attempts_ to 
liberalize Michigan’s compensation law 
extensively failed in the Michigan leg- 
islature, now adjourned. A _ bill was 
passed to require employers to supply 
injured employes dental service, 
crutches, artificial limbs, eyes, teeth, eye- 
glasses, hearing apparatus, etc., as relief 
from the effects of injuries. 

Another bill was enacted raising the 
silicosis benefit ceiling from $4,000 to 
$6,000. 


New Idaho Fund Manager 

J. C. Tovey has resigned as manager 
of the Idaho state fund and is succeeded 
by George Wedgwood of Gooding. 


The Seattle Transit System has issued 
a call for bids on a group sickness and 
accident policy: to cover its 1,400 em- 
ployes. 









bill will remain on second reading until 


Qt 








LL 





COMMEMORATING 


§ Yew 


TO 







= 















OF SERVICE 





The real test of an insurance company is not the 
number of years it has been in existence, but how 
it has conducted itself during its lifetime. 


The substantial progress we have shown during 


the past quarter-century has laid a solid foundation 


for the building of a promising future. The record 


thus far achieved is an inspiration for constant and 
expanding efforts to promote further growth and 


development. 


To the invaluable loyalty and support of our 


agents . . . the confidence and satisfaction of our 


policyholders . . . and to all others who have con- 


tributed to this record, we take this means of pay- 


ing grateful tribute. 
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CHANGES 


FieNATIONAL UNDERWRITER 





Clarence Cole 
Chicago Manager 


Clarence A. Cole has been appointed 
Chicago manager of the American-As- 
sociated compa- 
nies according to 
announcement of 
E. D. Loring, resi- 
dent vice-president 
at Chicago. Mr. 
Cole formerly was 
assistant manager. 
He joined the com- 
pany there in 1942. 


Mr. Cole, a na- 
tive of Boston, 
started with Em- 





ployers Liability in 
1917. Before going 
to Chicago he was Cc. 
assistant manager , a - 
of the New York metropolitan office ol 
Great American Indemnity. 


A. Cole 


Shaw Special Agent of 
Preferred Acc. in Chicago 


Lou J. Shaw, supervisor of the fleet 
engineering division in the Continental 
Casualty home office, Chicago, has re- 
signed and gone with the midwestern de- 
partment of Preferred Accident there as 
special agent. He will help to develop 
the safety engineering department and 
also do production work. . ; 

Mr. Shaw specialized in safety eng!- 
neering and~advanced industrial engi- 
neering in Carnegie Tech and after grad- 
uation studied advanced industrial safety 
engineering and personnel management 
at University of Pittsburgh. ; 

Following graduation he went with 
Continental Casualty as a satety engi- 
neer, operating out of the home office 
but stationed for five years at Pitts- 
burgh. Then he was transferred to the 
home office as fleet supervisor last July. 





Shields to National Surety 


W. W. Shields has been appointed as- 
sociate manager of National Surety in 
San Francisco. He went to California 
in 1944 as manager of the casualty de- 
partment of American Surety. In his 
new position he succeeds Stanley Haley, 
who recently resigned to join the Fidel- 
ity Acceptance Corporation of Berkeley, 
Cal., which represents National Surety, 
as insurance manager. 





Require $5,000 Bonds on 
All Insurance Company 
Treasurers in Wisconsin 


MADISON, WIS.—Gov. Goodland 
has signed the bill requiring insur- 
ance company treasurers, including mu- 
tual benefit societies, to furnish a fidel- 
ity bond for not less than $5,000 in a 
surety company licensed in Wisconsin. 
The act also repeals the statute which 
has allowed town mutual treasurers to 
be bonded by personal sureties. There 
are nearly 200 town mutuals in Wiscon- 
sin. The bill was introduced by Alfred 
Van de Zande, Campbellsport local 
agent and a member of the assembly in- 
surance and banking committee. 


$95,460 Paid in Arizona Case 


U. S. F. & G. has paid $42,525 to 
Maricopa county, Ariz., after judgment 
had been ordered in superior court 
against Catherine E. Doyle and John D. 
Rhyne, former public officials accused 
of defalcation of unsecured personal 
property taxes. The bonding company 
was liable for $40,000, plus interest, 
which represented four $10,000 bonds 
given by the company during the two 
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terms of office of Mrs. 
Rhyne. 

Receipt of the amount 
$95,460 the total recovered for misap- 
propriation of public funds. Fidelity & 
Deposit, on the bond of J. D. Brush, the 
third defendant in the Maricopa county 
embezzlement case, paid $52,934. j 


Doyle and 





Night Deposit Box Burglary 
WASHINGTON — The Anacostia 
Bank of this city is insured under 4 
banker’s blanket bond with American 
Surety, President Koontz said, thus 
being protected in connection with loss 
ot some $5,000 through recent burglary 
of the night deposit box inside the bank 
The building was entered through a 
skylight, neither skylight nor deposit 
box having been locked, investigators 
reported. 
About half the money was recovered 
by police and FBI with cooperation of 
the sewer department, much of it hay- 
ing been “fished” from storm sewers in 
the bank neighborhood. Portions were 
contributed by a letter carrier and a 
painter. The former said the latter 
stuffed several hundred dollars in 
muddy bills into his mail pouch and 
told him to “keep quiet.’ Both men 
were released after questioning. How- 
ever, three other arrests have been 
made, two of boys 15 and 16 years old, 


Waive Guardian Bond for Banks 

_ SEATTLE—A new law in Wash- 
ington, effective June 7, provides that in 
all cases where a bank or trust company, 
which is authorized to act as guardian of 
a minor or of an insane or mentally in- 
competent person, is appointed to act in 
that capacity, a guardian bond shall not 
be required. 


ASSOCIATIONS — 


Carr San Francisco President 


J. W. Carr, Hartford Accident, is the 
new president of the Casualty Under- 
writers Club of San Francisco. Neils 
Iverson, Ocean Accident, was elected 
vice-president; George Murdock, Fire- 
man’s Fund Indemnity, secretary, and 
Charles Richardson, Travelers, treas- 
urer. J. Hawley Kugler, U. S. F. & G, 
is the retiring president. 


N. J. Association Meets May 14 
_The Casualty Underwriters Associa- 
tion of New Jersey will hold a luncheon 
meeting in Newark May 14. It will be 
announced at that time when the annual 
meeting in June will be held. 








Feature Construction Industry 


KANSAS CITY—The Casualtv & 
Surety Underwriters Association of 
Kansas City will continue its educa- 
tional program with a luncheon meeting 
May 4 for the construction industry. 

W. D. Dean, general manager of the 
Bureau of Contract Information, Wash- 
ington, will talk on “Let’s Speak Up for 
Contract Construction.” Local mem- 
bers of the Associated General Contract- 
ors of Missouri and officers and execu- 
tives of the Builders Association of Kan- 
sas City will be guests. 





Los Angeles Adjusters’ Meeting 


LOS ANGELES—Attorney Joseph 
Ball addressed the Casualty Insurance 
Adjusters Association on “Doctrine of 
Res Ipsa Loquitor.” He called the at- 
tention of members to the fact that gov- 
ernment agencies are filing actions 
against insurance carriers for hospital 
care, etc., for members of the armed 
forces. 








WANTED 
Man to head production of 
FIDELITY — SURETY — BURGLARY 
in 
Well known Agency and Brokerage Office. Ad- 
dress Box B-49, The National Underwriter, 175 
W. Jackson Blvd., Chicago 4, Illinois. 
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nisap- 4% ; . f ccance clai Sturges assured, particularly the limitations One problem which cannot be solve 
ity & ~— —— pis candhecg aanred ae ba sel LO ae in he pe gy igen important, Mr. in adjustment is the pe nalty geen ad 
h, the -. ge grr pews oO tc settle a Oi ‘way. On the other Sturges added. The worst thing that insurance and underinsurance sufferec 
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h loss classes including those for which the ~ 
rglary reserves are relatively light because of 
bank. the shorter terms which are peculiar to 
igh a those classes, such as the marine and 
poem automobile lines. One of the large 
gators companies writing over $20 million in 
— premiums shows an increase of about 
: , $1 million in writings while the reserve . 
one increased more than $1,300,000. Another 
t hav- company reported an increase of writ- 
oe a ten premiums of less than $5,000 but 
Ber an increase in reserve of more than 
—s $400,000, another had a _ $120,000 in- 
mie Fa crease in premiums and a $900,000 in- 
. an crease in reserves. — : 
. a The increase in written premiums in 
Seal recent years has been deceiving to many 
ben = the business, he commented. Busi- 
re an ness has not increased to the extent 
3 ; that was apparent in the increased 
nie premiums, but companies simply have 
received more dollars for the same lia- 
Wash- | bility by extending the term at a re- 
that in duction of the annual rate for each 
npany, year of extension. It is part of the job 
lian of of the home office staff to keep informed 
lly in- on this technical mystery of the busi- 
act in ness and to understand thoroughly all 
all not of its implications and influence on the 
company’s condition, he said. 
Warns Agents of Situation 
J 
It is equally a part of wisdom for 
} the local agent to understand something 
———— about it as it affects his business; other- 
t wise he may overlook an important fac- 
tor in appraising his own condition, Mr. 
is the Weiss warned. The reduction in term 
Under- | on renewal of three and five year poli- 
Neils cies was responsible in large measure 
elected for the decline in premiums and agents’ 
, Fire- | commissions in the period 1930-1934, 
y, and Mr. Weiss believes. This contributed 
treas- much to the great increase in the num- 
, & & ber and amount of delinquent agency 
balances at that time. An agent who 
has expanded his expenses and commit- 
14 ments on the basis of commissions 
. earned on three and five year policies 
SSOCIa= Ff may find it difficult to adjust to one 
ncheon year commissions when the trend turns 2 gs,* 
will be toward one-year policies. a ko 4 
annual New forms, Mr. Weiss believes should r? wa 4 ew 
be accompanied by a statement of in- : £ be 
terpretation wherever possible. . 
A g | Third Party Liability Claims 
alice 
na of The agent should not presume to de- 
educa- | Cide whether insured is concerned in 
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ry. can to see that accidents are reported ! 
of the promptly to the insurer, Mr. Sturges is h Sh k 
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Up for down his operations for a day because 
mem- he ran out of supplies. A former em- 
yntract- | Ploye, Mr. Sturges said, was on the 
execu- | Scene to visit friends and offered to How many of your assureds will be in a grand- 
of Kan- drive several of them to town. Enroute : k hazard 
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driver of the other — 3 oe of personal accident underwriting lies in the con- 
ing with a large family, was dangerously , had Iving lar e numbers of THE 
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isuranc€ | Nine months later the contractor was people covered by your policies. a 
a p sued, the plaintiff charging that the The most careful home office underwriting cannot 
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rule rather than the exception, he said. 
Replacement and repair costs often are 
uncertain, but this explanation rarely 
satisfies a client who has had a loss 
not fully covered. 

Mr. Guy also emphasized the creation 
during the emergency of new industry, 
new processes, and new hazards, all of 
which have created new problems in ad- 
justing. Synthetic rubber, plastics, and 
substitute materials have made an in- 
exhaustible field of study and research. 

Some of the problems of the adjuster 
will disappear with the war, such as 
mushroomed war industries, speeded up 
production, delayed maintenance, man- 
power shortage, lack of replacement ma- 
terial and frequent lack of supervisory 
capacity in general, he said. Another is 
the huge concentration of values cre- 
ated by vast stock piles of raw materials 
and the tremendous accumulation of fin- 
ished goods in proportions not dreamed 
of a few years ago. 

He said it has been predicted that 
within nine months after V-E day war 
contracts will be cut back 45%. This 
means that values are going to have to 
be adjusted, use and occupancy reunder- 
written, and risks resurveyed. There 
will be, he said, $100 billion worth of 
surplus war properties and materials af- 
ter the present war is ended, to be in- 
sured. Every time that a substantial 
quantity of surplus goods is sold it 
will affect the market values of that 
item countrywide, Mr. Guy pointed out, 
and thus affect adjustment of losses. 

The adjuster has to adopt a philoso- 
phy of chance to some extent, he added. 
A manufacturing establishment burns. 
There are a mass of suits half finished. 
Should the adjuster salvage at that point 
or tell the manufacturer to complete the 
garments and then adjust the loss? 

“T have yet to find a better method 
of presenting insurance to the buying 
public than through the audit,” J. Dil- 
lard Hall, assistant agency director of 


U. S. F. & G., said. Making an audit is 
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Employers Re Assets Up; 
Premiums Slightly Lower 


Premiums written by Employers Re- 
insurance for the first quarter of 1944 
were smaller than in the same period of 
last year, but substantial increases in as- 
sets were shown. 

Total assets were at a new high of 
$26,862,896, an increase of $887,593 for 
the quarter and compared with $24,648,- 
371 a year earlier. Voluntary special re- 
serve rose $638,873 to $2,237,543, com- 
pared with a gain of $296,831 in the 
same period of 1944. 

Premiums written 
against $2,899,114 the 
1944. 

Net investment income after taxes to- 
taled $114,047, against $111,155 a year 
ago. 


$2,682,206, 
quarter ot! 


were 
first 


rendering professional service. It is a 
convincing demonstration that the agent 
knows his business, that he has given the 
insurance requirements of his client’s 
business careful study and _ thought 
and is in a position to render expert 
service. It shows that the agent is 
willing to work for his commission 
and that he is not expecting a handout. 

It also guarantees that the agent is 
constantly up to date, not only on 
insurance, but also on the requirements 
and conditions of his client’s business, 
Mr. Hall added. It helps organize his 
selling efforts. By giving a definite 
mark to shoot at, it eliminates calling 
on prospects and policyholders with no 
specific coverage or purpose in mind. 
The audit method, he added, is funda- 
mentally as sound for the buyer as for 
the agent because it gives him a defi- 
nite program and a written plan for 
buying insurance protection. It brings 
to light insurable hazards, permits him 
to study his entire program and gives 
him a picture he can never get in hit 
or miss buying by dealing with several 
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SERVICE is what makes the wheels 
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insurance—Sservice 


emanating from company to pro- 
ducer and extending to assured. 
When Pacific Employers was organ- 
‘zed over a quarter of a century 
ago, we adopted a slogan to chart 
our course: "Service That Renews”. 
Today, our determination to pro- 
vide that standard of service is as 
strong as ever. May we help you to 
keep your renewal percentage high? 
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different agents. It makes it easy for 
the client to cooperate with his banker, 
public accountant and credit man if the 
agent has prepared an audit for him. 





RAY MURPHY’S TALK 





The future of insurance will depend 
almost entirely on the future of our 
economy of compe- 
titive capitalism, 
Mr. Murphy said. 
Under freedom of 
the individual and 
free enterprise, the 
insurance business 
will continue to 
grow and prosper, 
to provide employ- 
ment for increasing 
numbers of Ameri- 
cans, and to pro- 
tect increasing mil- 
lions against the 
hazards of modern 
life. 

The war should teach the peoples of 
the world the lesson that a free people, 
once aroused, can outthink, outproduce, 
outfight and outlast a slave people, he 
said, the lesson that Americans, born 
and bred under freedom, develop self- 
reliance -and character, courage and 
“know-how” beyond the capacity of the 
self-styled supermen. 

Yet the signs point to the possibility 
that the world may not heed this lesson, 
he added. It may even forget it. There 
is talk of controlled states everywhere, 
planned economy, socialism. It appears 
that much of the world may embrace 
collectivism in one form or another, yet 
the end result of this practice is always 
the same as in the cases of modern 
Germany, Italy, and Japan. 





Murphy 


Ray 


Insurance Will Be First Target 


The greatest danger will arise from 
well meaning persons who would sup- 
plant the competitive system with one 
of economic planning. They will really 
believe that they are going to bring 
about a better world. One of the first 
targets of confessed collectivists would 
be the nation’s private insurance sys- 
tem, he said, so that those in the in- 
surance business stand in the front line 
in the defense of freedom. No business 
or institution is more concerned than 
insurance with the security and wel- 
fare of the people nor with opportunity 
for people, he said. 

The first responsibility is for the 
business to do its full share in bringing 
home to the country the story of 
America, of private enterprise. The 
part that insurance plays must likewise 
be told, he said. He said that he was not 
suggesting in advocating rugged in- 
dividualism the rule of the jungle. In- 
surance knows regulation and expects 
to live under it for all time to come, 
he pointed out. It recognizes the rule 
of law, whereby the regulator and the 
regulated are bound by definite, estab- 
lished rules. He concluded by express- 
ing faith in the future of the country 
and in the young men who are fighting 
and winning the war and who will re- 
turn home ready and willing to continue 
America as the home of freedom. 

Among the out of town visitors were 
George Du R. Fairleigh, National As- 
sociation of Insurance Agents, and 
Phil S. Beebe, assistant manager of 
Hartford Fire, Chicago. 


Navy Insurance 
Policy Wins OK 
(CONTINUED FRem PAGE 21) 


the contrary should compel the contrac- 
tor coutinually to recognize the fact that 
the navy is always on the alert for its 
protection. The contractor should never 
be allowed to have the opinion that he 
has carte blanche authority in the selec- 
tion of carriers. 

7. From the testimony heard and the 
examination of the records requested and 


conditions of the war rating plan. This 
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made available to the committee, and 
under specific direction of the resoly. 
tion directing it to determine “if the 
procedure and policy in effect in connee. 
tion with such insurance and such cop. 
tracts is in the best interest of the nayy 
and results in the most economical pro. 
cedure” the committee “is pleased to 
report in the affirmative.” 

The subcommittee found that origin. 
ally all insurance was let on a competi. 
tive basis with the insurance being 
placed with the carrier offering the low. 
est bid. 

However, the navy ultimately found 
competitive bidding unsatisfactory and 
not in the best economic interests of the 
navy, the report says, the reason being 
according to navy testimony, that “there 
was a big discrepancy between losse 
and premiums which result in excessiye 
benefits to the carrier out ot proportion 
with the risk involved.” Navy testimony 
is quoted in this connection. 

As a result, the navy in 1942 adopted 
the war rating plan, the report says. De. 
scribing the plan, the subcommitte 
found it is used by the navy in all but 
nine states: seven state monopoly fund 
states — Washington, Oregon, Nevada, 
North Dakota, Ohio, Wyoming, West 
Virginia—and Arizona and Louisiana, 
where state laws prohibit its use. 


Not Used Where Comingling 


The plan is not used by navy, hoy- 
ever, “where there is co-mingling of 
fixed and cost-plus fixed fee contracts,” 
the report says. In such instances the 
contractor is allowed selection of the 
carrier with wide latitude, subject to de- 
partment approval. 

“While this plan obviously was to the 
benefit of the Navy Department,” says 
the subcommittee, “it did not meet with 
the general approval of the insurance 
carriers, and in some instances individual 
carriers refused to accept the terms and 


was specifically true in connection with 
the Californa operations of Consolidated- 
Vultee.” 

The committee found “a definite lack 
of incentive for the insurance carrier to! 
keep losses and claim settlements toa 
minimum” under the rating plan, “and 
lacking such incentive there is no safe- 
guard or surety that the most efficient 
service is being rendered under a 
procedure.” 

The committee concludes that “the 
navy is compelled to assume that the 
carrier is rendering service to the full- 
est degree of the individual carrier ef- 
ficiency.” 

It further reports that the navy insur-| 
ance division staff of 13 officers is “ob-| 
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determination of 


| yiously an inadequate staff to properly 


supervise an operation of such magni- 
tude.” 

Citing navy figures tending to show a 
saving of $54 million in the premiums 
to the navy under the plan, the report 
points out that “these contracts only 
apply where there is no co-mingling of 
contracts and also to projects where the 
estimated combined annual premiums 
for casualty insurance amount to more 
than $5,000. 

“There was no evidence presented,” 
says the committee, “as to the point of 
‘percentage for co- 
mingling of contracts which would 
eliminate the war rating plan.” 

In L ouisiana, the committee says, the 
department “instructed the Consolidated- 
Vultee | to negotiate with an insurance 
Continuing its finding on that 


carrier.’ 
particular case, and leading up to its 
“conclusions,” the report Says: 


“It was developed that the brokers 
representing Consolidated - Vultee de- 
cided that Massachusetts Bonding was 
the most desirable carrier and _ so 
awarded the insurance to that company. 
It was testified by representatives of the 
brokers that the matter had been dis- 
cussed with other companies but it was 
obvious from the testimony adduced at 
the hearing that pre-determination of 
Massachusetts Bonding had been made 
by. the brokers and discussions or in- 
quiries of other companies were only of 
a perfunctory nature. 

“The broker representative of the 
Consolidated-Vultee Co., actually testi- 
fied that he had informed Massachusetts 
Bonding about a peculiar and _ little 
known section of the Louisiana law 
which would allow the carrier to write 
a policy at less than the published rate. 

“At all hazards it was testified before 
the committee that no bid was asked of 
any other company until March 16, 1945, 
and only after Massachusetts Bonding 
had been .awarded the business on a 
binder. 

“The Navy department, through its 
representative, agreed that if a better bid 
than that submitted by Massachusetts 
Bonding Co., on the operations of Con- 
solidated-Vultee in Louisiana, would be 
presented it would be given favorable 
consideration. 

“Except for the situation in Louisiana 
there was nothing to indicate in the evi- 
dence presented and the testimony heard 
which would provide a basis for con- 
troversy. It must be noted however 


| that the Louisiana situation was the only 


situation in w hich a controversy of such 
nature could arise. 

“A further examination of the carriers 
on all navy contracts by the sub-com- 
mittee indicates a widespread utilization 
of all available carriers who are willing 
to operate under the war rating plan. 

“The fullest co-operation of the Navy 
Department was extended the commit- 
tee in its investigation and there was 
ever present a desirousness to clear up 
all controversial points.” 





Senator's Widow in Insurance 


Mrs. Martha M. Maloney, who last 
winter took over the insurance agency 
in Meriden, Conn., left by her husband, 
the late Francis T. Maloney, U. S. Sen- 
ator from Connecticut, is in Hartford at- 
tending the home office school for life 
and accident insurance agents conducted 
by Travelers. Her son, Robert, is attend- 
ing the school for casualty agents and 
will become a member of the agency 
with his mother. He recently completed 


three years of active service with the 
coast guard. 
Edward G. Meiter, engineer of Em- 


Ployers Mutual Liability, gave demon- 
Strations covering industrial hygiene, 
Sases and dust explosions, and S. R. 

iller, Wisconsin industrial commission, 
spoke on “Causes of Construction Acci- 
dents” at an accident prevention meet- 
ing sponsored by the Milwaukee chapter, 
Associated General Contractors of 
America. The Milwaukee chapter is 
conducting a contest for the best sug- 
gestions on “How to Prevent Accidents 
in the Construction Industry.” 


Se ieee ono 








Eftect of Race 
Track Closing on 
Livestock Cover 


The closing down of the race tracks 
caused the live stock insurers some per- 
plexing moments and the underwriting 
policy has been modified somewhat. 
Overnight, horses with high insurable 
values based upon earning capacity were 
left, so to say, without means of sup- 
port. That, of course, created the mak- 
ings of a moral hazard situation but 
livestock mortality insurers that had 
confidence in their selection of custom- 
ers, undertook to continue the protec- 
tion in force. However, limits of liabil- 
ity were scaled down pretty generally 
and there was some evidence that bro- 
kers were trying out other markets to 
see whether they could get insurance 
in the same amounts as when the horses 
were making take home pay. 

The demand for cover is keen even 
though the horses are not subject to the 
hazards of shipments and perils of the 
track that they were when they were 
campaigning. The insurers have main- 
tained their rates at the old level on the 


theory that although the physical haz- 
ard may be less the moral hazard sit- 
uation has to be taken into account. 

The fact that the horses can’t com- 
pete has not depressed the market and 
prices are very strong. 


N. Y. Offices Make 
Plans on V-E Day Closing 
NEW YORK—Various policies will be 


followed by the different New York 
offices when V-E day is officially an- 
nounced. Home will close if the an- 


nouncement is made during the day. li 
it comes after working hours, the office 
will be closed the following day. Should 
the announcement come after 12 noon 
Sunday, the office will be closed Mon- 
day, but not otherwise. 

Crum & Forster will close if the an- 
nouncement occurs during the day, will 
close the day following if the announce- 
ment comes after working hours of the 
previous day, and will close Monday if 
the announcement comes on Sunday. 
Another large group will close the day 
of the announcement and also the ensu- 
ing day. 


America Fore will remain open. Cor- 
roon & Reynolds will close the day of 
the announcement. American Surety 
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will follow the practice of Crum & Fors- 
ter in general. However, if the news 
should come in the morning, the office 
will close only for the day. If it should 
come in the afternoon, it will close for 
the balance of the day and the ensuing 
day. National Bureau of Casualty & 
Surety Underwriters will close in event 
announcement comes on Sunday or a 
holiday other than Sunday, the follow- 
ing day. If it occurs during office hours, 
employes will be advised what to do. 
A skeleton staff will be maintained in 
the event of closing. Those offices plan- 
ning to close upon receipt of the news 
will be open Monday if it breaks Satur- 
day. 


Kansas City Agents’ Party 


The annual party of the Insurance 
Agents Association of Kansas City last 
Saturday brought out an attendance of 
250, largest for several years. A num- 
ber of field men and company represen- 
tatives attended and special guests in- 
cluded Superintendent Scheufler and his 
deputy, Frank L. Loren. 


Standard Fire policy booklets compar- 
ing 1943 New York Form with 1918 Form 
and 1886 Form available from F. C. & 8S. 
Bulletins, 420 E. 4th St., Cincinnati 2, 
Ohio. Write for prices. 











Broad in coverage 
and away from home) from losses due to burglary, robbery and theft. 


minute advertising and production assistance. 
write for details. 


STANDARD ACCIDENT INSURANCE COMPANY 


ONE OF AMERICA’S OLDEST AND LARGEST CASUALTY & BONDING COMPANIES 


Burglaries are increasing 





Police and F. B. I. records indicate that burglaries are increasing! This rising 
tide of crime offers new opportunities for the ‘ob of Standard’s modern Resi- 
dence and Outside Theft Policy. 


and surprisingly low in cost—this policy protects (at home 


HOME OFFICES, DETROIT 32, MICHIGAN 





To help you sell this and other needed coverages, Standard provides up-to-the- 
Ask a Standard field man or 


and its Fire and Marine affiliate PLANET INSURANCE COMPANY 
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FieNATIONAL UNDERWRITER 


Says Multiple-Line Curbs May Be Costly 


(CONTINUED FROM PAGE 3) 





tion of the buyer of insurance and, 
through him, of the general public who 
pay his costs. Hence the generally ac- 
cepted formula that rates shall be ade- 
quate and reasonable and not unfairly 
discriminatory. Mr. Blanchard said that 
he would change the third term of the 
formula and say that rates should dis- 
criminate fairly between risks and be- 
tween carriers and that treating every 
one alike may be the rankest of unfair- 
ness. To the extent that variations in 
loss rates and in necessary expenses 
can be demonstrated, there is a proper 
basis for discrimination, he said. This 
does not mean that unreasonable efforts 
should be made to do exact justice by 
every policyholder for there is always 
a point beyond which discrimination is 
impractical. 

Regulatory laws should provide for 
flexibility of administration and insur- 
ance departments should adopt a flexible 
attitude, though they should be uncom- 
promising on questions of solvency and 
equity. However, inflexibility elsewhere 
may well stand in the way of improve- 
ments for the benefit of the public. Ex- 
perimentation should be encouraged 
within the limitations of equity and 
of financial soundness. Mr. Blanchard 
said that one of the dangers of regu- 
lation by the state as well as by com- 
pany bureaus, is that of rigidity and 
cited the slow progress of the personal 
property floater in being adopted. 

Saying that there is a feeling that 
variation of rates by size of risk or be- 
tween carriers is unfairly discriminatory, 
Mr. Blanchard said it is frequently 
argued that rates should be considered 
in the light of their effect on the in- 
sured and that rates should not be 
pitched above a certain level because 
classes of persons or businesses will not 
be able to pay them. Such arguments, 
he declared, are not pertinent. There 
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is no reason why other insured should 
be charged excessive rates in order to 
subsidize their less fortunate brethren. 
If a premium reflecting the hazard of 
loss and expense cannot be paid it sim- 
ply means that the person or business 
cannot meet legitimate costs. There is 
no more reason for using insurance as a 
means of redistribution of wealth than 
for varying the price of gasoline ac- 
cording to the ability of the car owner 
to pay. 

In the field of contracts there is a 
tendency, said Mr. Blanchard, for regu- 
lation to add to its negative function 
of preventing unfairness the positive 
one of seeing that the policyholder gets 
advantages that he should have. If this 
tendency continues, and carriers are en- 
couraged to experiment in the broaden- 
ing of coverage and the liberalization 
of conditions, insurance will be able 
more completely and economically to 
fulfill its functions. 


Insured’s Interest Paramount 


“The key to sound and liberal regu- 
lation of insurance,” said Mr. Blanch- 
ard, “is to take the point of view of 
the policyholder, which means in turn 
to keep in mind the situation when 
losses occur. And this should be the 
aim alike of legislator, administrator, 
and management. All are servants of 
the insured and in acting as such will 
in the long run achieve the greatest 
measure of welfare for themselves.” 

Discussing the qualities desirable in 
a state insurance law, Mr. Blanchard 
said the statute should concern itself 
primarily with principles, with the “ade- 
quate, reasonable, and not unfairly dis- 
criminatory” formula regarded as basic. 
The statute should give the commis- 
sioner power to require the use of sound, 
uniform, and revealing statistical plans 
for the accumulation of experience. He 
should have access to every step of the 
rate-making process. Proposed rates 
and pertinent experience should be filed 
with him for approval or disapproval, 
approval being assumed after a stated 
period without official action. He should 
have authority to order revision of rates 
on his own initiative or on petition of 
any party in interest. He should be 
required to file a detailed statement of 
his reasons for disapproval or revision. 
He should have power to enforce ob- 
servance of rates. Right of appeal to 
the courts should be preserved. 

Quoting a statement by Joseph B. 
Eastman, late Interstate Commerce 
Commission chairman, that “good men 
can produce better results with a poor 
law than poor men can produce with 
a good law,” Mr. Blanchard emphasized 
that while the statute can furnish the 
framework within which the commis- 
sioner acts, it is his wisdom, honesty, 
and competence, or lack of these at- 
tributes, which determine the quality 
of regulation. 

He said that though politics has en- 
tered into the selection of insurance 
commissioners, the office has not been 
regarded generally as a mere political 
reward and that particularly in the more 
important states insurancewise, whose 
influence extends far beyond their bor- 
ders, the commissioner has usually been 
a man well qualified to occupy his posi- 
tion, while administration has been 
given effectiveness by permanent expert 
staffs. 


O’Mahoney Is Featured 
at Dinner in Boston 


(CONTINUED FROM PAGE 3) 


which in the very nature of things were 
carrying on business in a field com- 
pletely beyond the jurisdiction of the 
states. 

Definite and fixed responsibility must 
be established toward the public in the 
organizations which carry on our eco- 
nomic life. 

“If a huge business which operates 
from coast to coast undertakes to say 


that it knows what is best for the peo- 
ple and wants no interference by gov- 
ernment, it is taking exactly the same 
line as that which would be taken by a 
nation which would say that it wants 
no interference by a league of nations 
to limit or regulate its activities in in- 
ternational affairs. 

“The moratorium law which exempts 
the insurance industry for a limited time 
from the federal prohibition against 
combination in restraint of and con- 
spiracies to monopolize trade, extends 
to the states and to insurance industry 
the opportunity to write a new rule 
of responsibility towards society upon 
the part of an industry which every 
realistic observer knows is no longer 
circumscribed by merely local respon- 
sibility.” 

The moratorium should not be used 
to escape responsibility. That would be 
an end which cannot be achieved and 
would be a program which would prod- 
uce only chaos. The government and 
business can work together for the good 
of all. 

“If we are going to do away per- 
manently with the causes of war it 
will be necessary for us to find the way 
by which government and business can 
work together for the benefit of all. 

“T know of no business more ideally 
suited to show the way than insurance, 
for the very basis of this industry is 
the protection of the personal and prop- 
erty rights of individuals. 

“You write policies on the lives of 
bread winners, you write policies on 
the homes of the people, therefore no 
one ought to know better than you 
that if the people are not secure in 
their persons and in their homes, there 
is no security for business. 

“T look forward confidently therefore 
toward loyal cooperation between the 
insurance industry as a whole and gov- 
ernment in showing this nation how 
a rule of public responsibility can be 
established by careful and thoughtful 
legislation which by protecting the peo- 
ple from possible abuse will strengthen 
the insurance industry and keep it free. 

“If we have wise regulation we will 
not need control but if we evade regula- 
tion then all recent history here and 
throughout the world demonstrates that 
control will be inevitable.” 

Mr. Bowersock gave some historical 
facts about the origin and early days of 
insurance, particularly marine insurance 
in Boston. Joseph Marion, notary pub- 
lic, he said, opened an insurance office 
at Boston in 1724 and thus became this 
country’s first underwriter. 

Today the seven stock fire and ma- 
rine insurers operating under Massa- 

(CONTINUED ON PAGE 31) 


Indoctrinate R. I. Group 
with Bank-Agent Gospel 


(CONTINUED FROM PAGE 3) 


and give you better service. This is the 
independent, way.” 

Jacobson, assistant treasurer In- 
dustrial Trust Co., of Providence, gave 
a practical and informative talk to the 
agents on the agent-bank plan. He said 
that now is the time for the agents to 
make known to their clients the fact 
that they are ready to write the insur- 
ance regardless of how the next car is 
purchased and that the agent can ar- 
range the financing. He observed that 
while most motorists are critical buyers 
of cars on the mechanical and physical 
score, they are not careful to analyze 
the terms of the financing and the in- 
surance coverage. 

Mr. Jacobson said his bank will fur- 
nish agents with advertising tips that 
contain rate charts punched to fit in- 
surance manual; circular and return 
post card on which name of agent is 
imprinted together with address and 
telephone number; introduction card; 
form letter for agent to send to pros- 
pect. There is also a blank for order- 
ing additional material. The bank will 
advertise its plan by direct mail, state- 
ment stuffers and radio. 

Any new, standard make car may be 
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financed or any used car in good con- 
dition. Due to government regulations 
the down payment must be at least one- 
third of the ceiling price and part or 
all of the down payment may consist 
of trade in allowance. Also due to gov- 
ernment regulations, contracts cannot 
extend beyond 15 months. 

_ The purchaser may arrange to place 
insurance through an agent of his own 
choice. Industrial Trust Co. is not par- 
ticipating directly or indirectly in com- 
missions on insurance. Automobiles must 
be insured under the comprehensiye 
form and $50 deductible collision. 

The policy must be written for the 
term of the financing. Premiums jn. 
cluding those for the third party cover. 
ages may be included in the financing 
arrangement. The bank holds the pol- 
icy until the contract is paid in full 
It should contain the standard loss 
payable clause in favor of the bank 
If the contract is paid up in advance an 
interest adjustment will be made. The 
monthly payments may be taken of 
mailed to any of the 14 Industrial Trust 
Co. offices. If the borrower is a cus- 
tomer of the bank he may have his pay- 
ments automatically deducted from his 
checking account. Comakers are not re- 
quired. The borrower need not be a 
depositor at the bank. 

rhe insurance agent should fill out 
the credit application including descrip- 
tion of trade in, name of dealer and de- 
scription of new car. He should give 
total cost of car including extras: de- 
duct down payment including trade in 
allowance and add cost of insurance pre- 
miums. This is the amount to be f- 
nanced. The application should then be 
put in the hands of the bank, the lat. 
ter will check the credit and notify the 
agent immediately. If approved, the 
bank will make out conditional sale 
agreement and give it to the agent to 
have signed by the purchaser. The lat- 
ter then delivers the papers to the dealer 
for his signature and makes the re- 
quired down payment. After signing the 
papers the dealer may send them to the 
bank and receive his check for the bal- 
ance that is due on the car or the pur- 
chaser may return the blanks to the 
bank. 

If a chattel mortgage is used the 
bank will fill it out and give it to the 
agent to have signed by the purchaser. 
It is then returned to the bank where 
it is discounted and check drawn to 
the order of the purchaser and dealer 
or dealer alone. When the bank dis- 
counts the note the agent will receive 
a check for the premium in full if it 
was included in the finance arrange- 
ment. The bank will furnish agents with 
conditional sale agreements and chat- 
tel mortgages which the agent can com- 
plete. 

President Carleton I. Fisher of the 
Rhode Island agents association, who 
spoke from the standpoint of a local 
agent at the period devoted to the bank- 
agent plan, reiterated and emphasized a 
number of points contained in the lit- 
erature telling about the Rhode Island 
plan. “Unless you dive into the finan- 
cing end of the business head first,” he 
said, “just as soon as your policyholders 
buy new cars your present policies are 
going to bounce back for short rate can- 
cellation. The auto dealers are going 
to steer the insurance business to com- 
panies controlled by the finance com- 
panies again.” 

Some of the banks, he said, feel that 
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an injustice was done them in the an- 
nouncement of the Rhode Island plan. 
Some time ago Mr. Fisher said that 
Rhode Island agents officers discussed 
the situation informally with several 
banks but only Industrial Trust Co. ex- 
hibited positive interest in the retail 
plan and Industrial Trust helped the 
agents association work out the Rhode 
Island plan. Mr. Fisher pointed out 
that the agents organization is not mak- 
ing any monopolistic agreement with 
any one bank but invites participation 
of all the commercial banks in the state. 
Further negotiations with the banks in 
other Rhode Island cities should be left 
in the hands of the local boards and 
individual agents. The state officers are 
ready to assist and cooperate. 


Giving Allegiance 


He expressed the belief that the 
agents should give allegiance to those 
banks and insurers that are cooperating 
wholeheartedly. He said he would not 
place his automobile insurance with in- 
surers that offer cut rate blanket poli- 
cies to dealers or banks operating on 
the wholesale system. 

He said that many agents have been 
spoiled by lack of competition during the 
war. A miracle will not happen and 
agents will not get the business with- 
out any work. It is important to get 
to the auto buyer first. The agent should 
try to get to a motorist even before he 
goes out to price a car. He-should be 
advised not to sign on the dotted line 
before comparing costs. Sending out 
mail material is not enough, he said. The 
personal element is an. important fac- 
tor. Agents should make an attempt 
to deliver everv renewal policy from 
now on in person. The inside office help 
should be instructed to engage in this 
work. 

Some express the fear that dealers 
will refuse to sell cars to buyers who 
have arranged local bank finance and 
will refuse to sign the necessary papers. 
Dealers will be very shortsighted to 
adopt any highhanded attitude during 
the early post-war days, he said. There 
will be enough friendly dealers, how- 
ever, to take care of the situation and 
when supply catches up with demand 
the agents can steer buyers to those 
dealers. 

The agent must be prepared to do 
much work in order to make the finan- 
cing arrangement as convenient as pos- 
sible for the buyer. The latter can’t be 
sent from pillar to post. 





Harrington Wants Action 
on Rating Legislation 


(CONTINUED FROM PAGE 4) 


torium was extended to three years so 
a careful job could be done and agents 
do not feel legislative: action should be 
taken now in view of the limited study 
which has been given the subject. Mr. 
Morrison insisted the commissioner has 
adequate power at the present time to 
take care of any difficulties which might 
arise before Jan. 1, 1948. 

John W. Downs, counsel for the In- 
surance Federation of Massachusetts, 
the New England Fire Insurance Rating 
Association and the National Board, de- 
clared the situation was too confused 
at the present time to try and jam 
through legislation, that it was ill-ad- 
vised to legislate now. He called atten- 
tion 


to the numerous changes in the 
commissioners bill, pointing out that 


more changes are proposed for the final 
hearing. There is no united thought 
on the measure and few have had an 
opportunity to know just what was be- 
ing aimed at, he declared. 


Other Matters Come First 


_“There is nothing about rate regula- 
tion in the four anti-trust federal laws 
under which we are struggling. Be- 
Ore we get to rate regulation, under 
the Robinson-Patman act, there are 
some six or seven other matters which 
have to be attended to or this bill means 
nothing. First there is rate making 
ferms and underwriting rules; then un- 
derwriting rate forms and rules; loss 


adjustment and inspection service rules; 
underwriting and reinsurance pools, pay- 
ment of commissions and pooling of 
statistics, all of which must be taken 
care of as well as rate regulation,” Mr. 
Downs asserted. 

“The companies have had only since 
March 9, actually, to consider this mat- 
ter. The stock companies have had 
many conferences and the National 
3oard is working on a model bill for 
the country. If we can have until Jan. 
1, 1946, to set our house in order and 
prepare plans for the future we can 
arrive at something definite and final. 
The stock companies are not opposed 
to regulation or taxation. 

“We have state laws regulating com- 
modities. If insurance is to be con- 
sidered as a commodity, then there will 
have to be some radical changes in our 
state laws,” said Mr. Downs. “Let’s 
wait and see what is to happen along 
this line. 

“It is a matter greatly overlooked, 
also, that no matter what laws may be 
enacted by the states, if 47 states put 
into law such regulations as each of 
them think sufficient, and one of them 
had inadequate or improper laws, then 
Congress will have the right to declare 
that the business has not done a com- 
plete job itself and may take over the 
business. 

“There is also serious doubt,” said 
Mr. Downs, “how far Congress can 
delegate to states the power to regulate 
the insurance business, since it is not yet 
certain whether insurance is a com- 
modity. 

“The bugaboo of a possible rate war if 
nothing is done now is fallacious” said 
Mr. Downs. “For the past 50 years 
stock companies belonging to the bu- 
reaus could withdraw at any time by 
giving 60 days notice if they wanted to 
start a rate war and they have never 
done it. Moreover there are some 42 
companies which do not belong to the 
Massachusetts rating bureaus which 
could have started such a rate war at 
any time if they had so wished.” 

D. C. Bowerstock, president Boston 
and Old Colony, declared it is conceiv- 
able but unlikely that any rate war will 
be started just because no action is 
taken by the state legislature at this 
time. Stock companies want state con- 
trol and regulation of rates, he declared, 
but they don’t want a job done piece- 
meal. If every state in the union en- 
acts a different bill along this line it 
would be pointed out in Congress that 
the business is unable to come to any 
uniformity which indicates federal con- 
trol is necessary. The passage of such 
a bill as is before the committee would 
create havoc detrimental to the business 
at this time, when there is so much 
uncertainty along many lines. If the 
states manhandle this matter the govern- 
ment will surely take over, President 
Bowersock declared. 

The proposed measure provides that 
unless an insurer makes its own rates, 
it must be a member or subscriber of 
a rating organization licensed by the 
department. An insurer may not be a 
member of more than one rating organi- 
zation. 
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In either event, all rates must | 


be filed for approval with the commis- | 


sioner. 


Approval of rates shall be given 


within 60 days, and/or by agreement the | 


commissioner have an extra 60 
days. 
effect for one year unless changed by 
order of the commissioner, who may, 
in addition, order a revision at any time, 


by giving 15 days’ notice. 


may 


Rating Bureau Set-up 


Any rating organization licensed ($100 
fee) is empowered to subscribe for or 
purchase rating and engineering service 
from any other rating organization simi- 
larly licensed. Each rating organization 
shall furnish its services without dis- 
crimination to all members and no one 
may be denied membership, or expelled, 
without hearing before the commissioner. 

The commissioner may personally or 
by his representative attend all meet- 
ings of any rating organization or its 
committees and participate in the pro- 


The rates approved shall be in | 





WHY DON’T YOU USE 
WESTERN SURETY ORDER BLANKS? 


WESTERN SURETY 


COMPANY .. 
175 W. Jackson Bd 


Western Surety Bldg. Chi 4, Illinois 
icago 4, it 


Sioux Falls, S. Dakota 


Agents are invited to write for samples of the order blanks de 
veloped as part of our program of success through helping agents 
te succeed. 


ONE OF AMERICA’S 
OLDEST BONDING COMPANIES 
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ceedings thereof, Every rating organi- 
zation must furnish any person affected 
by a rate all pertinent information as to 
such rate. Findings of the governing 
or rating committee can be appealed to 
a board of appeal. 

It is stipulated that “in approving fire 
insurance rates consideration shall be 
given to the past and prospective loss 
experience, including the conflagration 
and catastrophe hazards, if any, and the 
loss trend at the time, both within and 
without this commonwealth, to all fac- 
tors reasonably attributable to the class 
of risks, to expense factors, to a reason- 
able profit and also to the experience 
of the fire insurance business during a 
period of not less than five years next 
preceding the year in which the review 
is made.” 


Experience Available to All 


All combined loss experience will be 
available to every insurer or rating or- 
ganization. Every fire risk specifically 
rated shall be rated after inspection upon 
a sehedule approved by the commis- 
sioner and a copy of such survey shall 
be forwarded to the owner of any 
risk upon request. The commissioner 
may, once in five years, make an exami- 
nation of every rating organization. 

Upon the request of a policyholder 
the commissioner may investigate a rate 
and order a revision if in his opinion the 
rate is not reasonable, etc. No rating 
bureau or individual insurer may destroy 
books or records without approval of 
the commissioner. Any rating organiza- 
tion which wilfully violates the law may 
be suspended or have its license revoked, 
or be fined not more than $1,000, with 
right of appeal to the courts. 

George L. Barnes, counsel for Massa- 
chusetts mutual fire companies and the 
American Mutual Alliance, approved the 
bill in general and stated there were 


some minor details which he wished to 
have adjusted before final and complete 
approval. 

Felix Hebert, counsel for the Factory 
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Mutuals, expressed himself in accord 
with Mr. Barnes for the mutuals, and 
declared that he was disappointed that 
the factory mutuals were not included in 
the bill. He stated the factory mutuals, 
although operating on a different plan, 
would welcome supervision as being a 
protection to the officials of their com- 
panies. The factory mutuals might be 
open to the criticism that they had 
combined to make rates if not included 
and his companies preferred to comé 
under the bill, he stated. 





Bank Financing Is 
Main Issue 





(CONTINUED FROM PAGE 4) 
Carey had just arrived in Providence 
to undertake his new duties. President 
Fisher called upon Commissioner Car- 
roll and Ethlyn T. Cherms, Providence, 
president of the Rhode Island Associa- 
tion of Insurance Women, to take a 
bow. 

Stressing the importance of keeping 
informed on current developments and 
the need for united action, Mr. Warfield 
made a special plea for a clear, force- 
ful expression ol semen sense. 

The recognition of insurance as sub- 
ject to federal regulation indicates the 
urgent need of a strong central urgan- 
ization, he declared. He cautioned that 
the federal moratorium provides just a 
“breathing spell” and made plain that 
the insurance business is now subject 
to various types of federal legislation, 
such as the fair trade practices act, the 
Robinson-Patman act and others. He 
pointed out that although it is the 
obvious intent of Congress that regula- 
tion shall be exercised by the various 
states, the Justice department stands 
ready to take action on any violation, 
save as the moratorium applies. 

However, Mr. Warfield 
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asserted, 





“there is nothing to alarm us. Our 
every concern is for the public interest. 
That is good sense and good business. 
We fill an important need. The indus- 
try understands its responsibilities more 
clearly than ever before. 

“There never was a time,” Mr. War- 
field continued, “in which attention to 
current developments was more impor- 
tant to us. What affects other agents 
affects me, whether it be in the form 
of federal or state regulation, the atti- 
tude of other business towards our- 
selves, or in the field of public opinion. 
Company-agency relationships are of 
the first importance. We must have 
on-the-spot knowledge of what is go- 
ing on. We must pay close attention to 
developments in every field, both as pa- 
triotic Americans and good business 
men.” 


New Vision Needed 


The U. S. Supreme Court insurance 
is commerce decision necessitates a 
broadening of vision on the part of in- 
surance men everywhere, J. Raymond 
Berry, general counsel National Board, 
asserted. Almost any important state 
court decision on insurance now may 
have repercussions in all states. In 
spite of all the problems facing the busi- 
ness today, Mr. Berry said there should 
be no discouragement in tackling them 
since there are no problems which can’t 
be nana. 
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PERSONALS 


William O. Case, cashier of Hartford 
Steam Boiler at the head office, retired 
Monday after serving more than 53 years 
with the company. Born in Granby, 
Conn., Mr. Case joined the company 
Oct. 5, 1891, as stenographer to the 
president. In 1895 he took charge of 
policy registration and in 1906 was made 
cashier. He received a silver coffee set 
and tray from his fellow employes in 
addition to individual messages and bou- 
quets from many friends. 

A. C. Boyd, who work; out of the 
Newark office of Preferred Accident in 
production work, was at Decatur, IIl., 
last week attending the funeral of his 





mother, who died at the age of 82. De- 
catur is Mr. Boyd’s old home. He 
started in the insurance business with 


Northwestern Mutual Life. J. M. Cowan 
of Aurora, Ill., was general agent and 
Mr. Boyd worked under him. Mr. 
3oyd went to Chicago and took charge 
of production in the central west be- 
fore going east. 

Charles W. LeMessurier, resident 
manager at Oakland for Hartford Acci- 
dent has completed 25 years with the 
organization. He started with the 
western department at Chicago, in 1923 
was transferred to the Pacific depart- 
ment, and since 1927 has been Oakland 
manager. Prior to the last war he had 
been with Merchants National Fire of 
Chicago and North America. 

J. D. Montgomery, in charge of the 
claim office of Hartford Accident in 
Riverside, Cal., was guest of honor 
at a luncheon given by Claim Superin- 
dendent B. T. Shepard in Los Angeles 
on his 25th anniversary with the com- 
pany. Mr. Montgomery was presented 
a 25-year gold service pin. 

Wayne Merrick, manager of the claims 
bureau of the Association of Casualty & 
Surety Executives, New York, was a 
visitor in Los Angeles. 

Robert Welsh, manager of the casu- 
altvy department of Canadian Indemnity 
at the home office in Wi innipeg, is visit- 
ing the U. S. head office of the group in 
Los Angeles. 

Robert N. Rose, who was formerly 
special counsel in the New York insur- 
ance department, later was president of 
Excess and then executive vice-presi- 
dent of Manufacturers Fire and Manu- 
facturers Casualty, has now entered the 
life insurance business. He has become 
agency manager for Equitable Society 
at Brooklyn, taking over the manage- 
ment of two established agencies that 
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are being consolidated. Mr. Rose served 
in the navy with a commission durin 
1943 and 1944 and was recently honor. 
ably discharged. 

M. Scheemeacker, surety manager 
at Chicago for Standard Accident, has 
returned from a month at Hollywood, 
Fla. His family had been there since 
January and he brought them back with 
him. Nearly a year ago one of Mr, 
Scheemeacker’s daughters was stricken 
with infantile paralysis and the Florida 


sojourn proved to be helpful in her re. | 


covery. 





Wiliiam R. Bishop, retired vice-presi- 
dent of Fidelity & Deposit and 
American Bonding, died in Baltimore 
after two weeks’ illness. He was the 
son of the late Dr. George W. Bishop, 
first treasurer of Fidelity & Deposit. He 
joined F. & D. in 1900 after gradusting 
from Rock Hill College, Ellicott City, 
Md. In 1902 he went to the Philippines 
as the company’s manager in Manila, re. 
turning three years later to become audi- 
tor and adjuster on judicial cases. Mr. 
Bishop later became manager of the ju- 
dicial department and in 1920 was elected 
a vice- younees. He was retired i in n 1938, 


Would Hike P.L. and PD. 
Limits on N. Y. Buses 


The New York public service com- 
mission has proposed to raise the in- 
surance requirements for passenger 
buses in that state. For buses operat- 
ing outside New York City the proposal 
is to require $10,000/$100,000 limits of 





public liability and $5,000 property 
damage, irrespective of seating ca 
pacity. For buses operating in New 


York City the limits asked are $50,000/ 
$100,000 on P.L. and $5,000 P.D 
Present statutes require buses to carry 
$2,500/$5,000 for buses seating up to 
seven passengers; $5,000/$15,000 for § 
to 12: $5,000/$25.000 for 13 to 2; 
5,000/$40,000 for 21 to 30; and $5,000/ 


-$50,000 for vehicles with more than 3 


seats. The property damage require- 
ment ranges from $1,000 to $5,000. 

The larger companies, several of 
which are self-insurers, raised no ob- 
jection to the proposal at a hearing in 
Albany. However, counsel for New 
York State Motor Bus Association and 
Hudson Transit Corporation said that 
the commission now has no jurisdiction 
over insurance limits of “chartered” 
buses and the change would place the 
certificated companies at a disadvantage 
after the war, when chartered buses re- 
sume operation. 

A hearing is set for May 10 at New 
York City, for lines operating there. 


Colonial Quits Cal. Auto Pact 


SAN FRANCISCO—Colonial of Los 
Angeles has filed notice of intention to 
withdraw from the California agreement 
relating to motor vehicle insurance, de 
veloped by former Commissioner Ca: 
minetti to stabilize the automobile busi- 
ness and eliminate conflicts over 
socalled fictitious fleets. Insurance Com- 
missioner Maynard Garrison has _ just 
announced receipt of this notice from 
the Colonial to be effective July 26, 1945 

Last fall considerable concern was 
shown by the companies when Pacific 
Employers filed such a notice, together 
with several complaints regarding some 
of the provisions. These were elimi 
nated by adoption of amendments to the 
agreement. 

The committee which considers all 
filings and interpretations will discuss 
Colonial’s action in the hope of retain- 
ing it as a subscriber. All automobile 
writing companies in the state are sub- 
scribers. 


Governmental Function Bill Signed 
LANSING, MICH.—Governor Kelly 


has signed the bill abolishing the defense 
of governmental function for local gov 
ernmental units, including cities, as re 
gards liability arising from traffic acc 
dents involving government-owned mo- 
tor vehicles. Public funds may be used 
to purchase insurance to insure against 
this hazard. 
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Ponder Increase in 
M. & S. Commissions in N. Y. 


NEW YORK—An increase in the 
top commission by 50% in New York 
state on the broad form money and 
securities policy will be considered at 
a meeting of member companies of the 
Casualty & Surety Acquisition Cost 
Conferences to be held May 10. The 
change, which would bring the New 
York commission rate to the same basis 
as other states, would involve no in- 
crease in premium rate. The New York 
commission is now 20%, of which 15% 
goes to brokers. In other states 30% 
goes to the general agent, the same 
as on other burglary lines, with 22%% 
going to the broker or local agent. 

Brokers’ associations and the New 
York State Association of Local Agents 
have been urging the change so that 
the producer who recommends subsitut- 
ting the broad form for individual safe 
burglary and robbery policies will not 
lose by the switch. 





O’Mahoney Is Featured 
at Dinner in Boston 


(CONTINUED FROM PAGE 28) 


chusetts charters today have a total 
income of $37,753,654. 

Mr. Benton said that the people are 
anxiously waiting for the time when war 
time controls over civilian life will be 
relaxed fully and quickly. The policies 
which are now being followed, he de- 
clared, are rapidly creating conditions 
in which the desire for security tends 
to become stronger than the desire for 
freedom. It is fatal to extol security 
at the expense of the freedom of busi- 
ness, society and the individual. The 
time has come to stop, look and lis- 
ten. Some of the forces which de- 
stroyed freedom overseas are also at 
work in this country. 

Even before the war restrictions and 
impositions had multiplied so that no 
single person was able to carry in his 
memory even a small fraction of all the 
acts, statutes, ordinances, resolves, proc- 
lamations, and decisions emanating from 
an army of 100,000 makers of laws and 
ordinances. The war merely increased 
the momentum of the world wide move- 
ment control and management of so- 
ciety and those who comprise it. 








Joint Safety Rally in Cleveland 


CLEVELAND—An open. meeting, 
sponsored by the Cleveland Association 
of Casualty Managers, Cleveland Field 
Club, Mutual Insurance Association of 
Cleveland and Insurance Board of Cleve- 
land, will be held May 7. At that time 
the work of the Cleveland Safety Coun- 
cil will be outlined by Mrs. Norma F. 
Wulff, president of the Cleveland board 
of education, and Judge Lee E. Skeel, 
president of the Safety Council. Organ- 
ized safety will be discussed. 





No Successor to Garrett 


No permanent successor has as yet 
been appointed to succeed H. G. Garrett, 
late superintendent of insurance of Brit- 
ish Columbia. H. Alan Maclean, as- 
sistant deputy attorney-general of the 
province, will act temporarily, with Miss 
Isabel E. Kenworth as his deputy. 





Stafi Adjuster Wanted 
Eastern Company \ writing large volume of auto- 
mobile physical needs ex- 
rienced staff adjusters in Los Angeles, Cali- 
fornia. aod and | Sone. Illinois. Salary, Automobile 
ri The National 


ite Box B-47 
175 W. Jackson Bivd.. Chicago 4, 





Pe asethen 
Illinois. 











AVIATION OPPORTUNITY 

Pioneer aviation insurance office has opening 
for man to be trained in aviation underwriting 
leading to field work and management oppor- 
tunities. Chicago office serving midwestern 
states. Casualty trained man preferred. Ad- 
= B- od on Suicage 4. Mines 175 W. 

inois 








Agent hate Companies to 
Blame for $1,000 Wind Cover 


Stan Kemp, local agent at Greenville, 
Mich., writes to comment on the ar- 
ticle in the April 19 edition that stated 
that the fire companies in view of the 
windstorm loss experience, are seeking 
to discourage agents from writing 
straight windstorm insurance in small 
amounts. Some executives have ex- 
pressed the belief that unless those as- 
sured that buy straight windstorm insur- 
ance are induced to increase the amount 
of that cover that they carry or unless 
they buy extended coverage the rates 
for straight windstorm will have to be 
increased. Mr. Kemp objects to the im- 
plication that the agents are to blame 
for the situation. He says that the in- 
surance buying public knows a bargain 
and many are purchasing $1,000 wind- 
storm insurance for $4 for three years. 
The companies, he said, have the power 
to correct the situation. Personally he 
said that he has not more than 10 wind- 
storm policies out of a total of more 
than 2,000 fire policies. “I am _ not 
guilty,” he concludes. 





Ohio Pond to Honor Dead 


The Ohio pond of the Blue Goose 
at its annual meeting in Columbus next 
Monday night, will hold memorial 
services for 10 of its members who have 
died within the last year. They are: 
W. J. Gilsdorff, Charles F. Knecht, 
Earl A. Reid, H. M. Hare, T. B. Sellers, 
William G. White, C. M. Stevenson, 
Walter R. Moore, who died in army 
camp in Kentucky; P. F. Baughman 
and Kenneth D. Jackson, who died a 
few days ago in Sandusky. 





Postpone S. C. Convention 


The executive committee of the South 
Carolina Association of Insurance 
Agents has decided that the convention 
customarily held in June would be post- 
poned indefinitely. If conditions later in 
the year warrant a new date will be 
set for the convention. 


$200,000 Spencer, Ind., Loss 


Fire at Spencer, Ind., Apr. 23, caused 
$200,000 damage to the Pierson prop- 
erty. It began about 4:30 in the base- 
ment and burned for six hours. Occu- 
pancies which suffered loss included the 
Parr variety store, offices of the Public 
Service Co. of Indiana and nine other 
shops and offices, including the Engle- 
hart shoe repair shop, Croy’s barber 
shop, the Indiana Loan Co. and offices 
of an attorney and two abstractors. 


National Sells Old Home Office 


HARTFORD—National Fire has sold 
to a syndicate of Hartford investors 
whose names have not been disclosed its 
former home office building on Pearl 
street. It is reported to have been sold 
for about $350,000. 


Inspect Lafayette, Ind., May 3 


The Indiana Fire Prevention Associa- 
tion will inspect Lafayette May 3. The 
inspection is being made at the request 
of the Lafayette Association of Insur- 
ance Agents. Lafayette and West La- 
fayette, home of Purdue University, will 
be covered. It will be the first inspec- 
tion there in 20 years. 


$50,000 Chicago Fire 

The fire that partially destroyed the 
C. R. Jahn plant at 3321 South Pulaski 
road, Chicago, resulted in loss to the 
insurers on the contents and equipment 
of approximately $50,000. There was 
$10,000 use and occupancy which is in- 
cluded in this figure. The building was 
seriously damaged. 


Auto Bill Hearing in Ill. 
SPRINGFIELD, Ili.—Hearing 
held Tuesday evening by the house 
motor vehicle cemmittee on the bill 
for a strengthened financial responsibil- 
ity bill of the New York-New Hamp- 
shire type and on the compulsory auto 














was 


third party insurance measure. These 
bills were referred to a subcommittee 
headed by Granata with instructions to 
report in two weeks. 

Rep. Russell W. Arrington of Evans- 
ton, who is a vice-president of Combined 
Mutual Casualty, has introduced a bill 
to expand the definition of group in- 
surance to take in “voluntary industrial 
associations” and other risks. 


Columbus Bank-Agent Plan 


COLUMBUS, O.—A joint committee 
of bankers and local agents here is 
now preparing forms which will per- 
mit the beginning of the operation of 
bank-agent plan of insuring and financ- 
ing automobiles. For the Columbus 
Board the committee is composed of 
Willard Lauterbach, chairman; A. 
Thomas, Walter R. Burkley, Howard S. 
Anderson, and J. B. Lentz. A. J. White, 
Jr., secretary of the board, is a mem- 
ber ex officio. Clyde Shively, president 
of the State Industrial Bank, is chair- 
man of the bankers committee. The 
plan is expected to be in operation soon. 








Travelers Course for Women 


Travelers will inaugurate a course for 
women employed in its agencies through- 
out the country, opening June 4 and 
continuing to June 30. 

John H. Eglof, supervisor of agency 
field service, pointed out that since the 
war started, these women have carried 
on much of the agency work in the 
absence of many of the men, and it is 
felt that the facilities of the training 
school should be offered to them. 

Being planned both for women al- 
ready associated with Travelers’ agen- 
cies who want a refresher course and 
for those new to the insurance busi- 
ness, the course will vary somewhat 
from that regularly given for agents. 
Study of contracts, rating and under- 
writing and methods of business will be 
featured. 





Capt. Gerald Ludwig of the Ludwig- 
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Walpole agency, Sarasota, Fla., has re- 
turned to Florida as commanding officer 
of the army recruiting station. He has 
been classification officer in the adjutant 


general’s office. His agency partner, 
Charles Ludwig, is a boatswain, sta- 
tioned at Sitka, Alaska. Mrs. Priscilla 


Walpole, the other member of the firm, 
is carrying on the agency. 


Many Suits on Hotel Fire 


RICHMOND—Many suits for damages 
in amounts ranging from $5,000 to $25,- 
000 have been filed against the Jefferson 
Realty Corporation of Richmond, owner 
of the Jefferson Hotel, which burned the 
night of March 10, 1944, causing several 
deaths and injury to a number of other 
guests. The statute of limitations has 
just expired. It is understood that 
the corporation is protected by liability 
insurance of $100,000. The plaintiffs in 
the actions allege negligence on the part 
of the hotel in failing to summon the 





fire department promptly and to take 
necessary precautions in safeguarding 
the guests. 

NEWS BRIEFS 


The Rhode Island Assoctation of In- 
surance Women at its annual meeting 
in Providence elected Ethyl Cherms, 
John A. Gammons, Inc., president; Kath- 
erine C. Connors, Thos. R. Rathburn & 
Son, vice-president; Madeline W. Galvin, 
Mertz & Johnson, secretary; Etta Ca- 
puano, Peter J. Caldarone, Inc., treas- 
urer, Ann Cain, Elsie Nickerson, Maria 
Mareaccio, Eleanor Pelletier ond Dor- 
othy Polson, directors. All are from 
Providence. 


The Reeck Island (111.) Assoctation of 
Insurance Women has completed 44 hours 
of the N.A.LA. educational course and 
now is studying the burglary and plate 
glass section. H. J. McCaskrin, victory 
garden chairman of the Junior Chamber 
of Commerce, spoke at a meeting on 
that subject. Miss Helen M. Tombs, as- 
sociation president, has been leading the 
women’s section of the insurance and 
real estate division in the seventh war 
loan drive. 
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FIRE INSURANCE CO. 
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EDWARD T. HARRISON, President 
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Show Additional Reinsurance Details 





Reinsurance premiums in force at the 
end of 1944 which amounted to $25,000 
or more are shown herewith for addi- 
tional fire companies licensed in New 
York state. Similar figures appeared in 
the March 15, March 29 and April 5 edi- 
tions. The figures are shown to the 
nearest thousand and the last three 
ciphers are omitted except for totals 
which are shown in full for authorized 
reinsurance and for unauthorized rein- 
surance. Cessions appearing after the 
authorized reinsurance total . indicate 
that these transactions are with insurers 
not licensed in New York. Companies 
doing exclusively a reinsurance business 
are shown in capital letters. 

Alliance, Pa.—Agr. 29; N. 
Total in auth. reins. $2,451,523. 


London 77. Total in unauth. 
$109,892 


A; 1,959. 
Lloyds, 
reins. 


F. & M. 





Home I N, . 50; Sprefid. 30; 
Re. Cl. Hse. 366; Am. Marine Synd. 42; 
Factory Ins. Assn. 108. Total in auth. 
reins. $1,243,863. Lloyds, 205. Total in 
unauth. reins $205,553. 

H alifax—CONSTITUTION 
PRUDENTIAL 285. 
734,968. 

Indemnity Marin 


RE. 287; 
Total in auth. reins. 





Riv. 25; U. S&S. 





29; Westches 30. Total in auth. reins. 
$196,443. Foreign und. 41. Total in 
unauth. reins. $41,382 

Ins. Co. State of Pa.—Am. Home or: 
GEN. SEC. 42; Globe & Rut. 892; INT 
242; L. & L. & G. 30; Mfrs. 42; METROPOL. 
154; NORTHEASTERN 116; REINS 
CORP. 100; Reliable 35; SKANDINAVIA 
342: Standard Marine 30; State 34; 
SWISS RE. 202; Travelers 37; Westch. 
31; World 26. Total in auth. reins. $2,694,- 
048. Lloyds 244. Total in unauth. reins. 
$245,930. 

Keystone Auto Heche 37. Total 
in. auth. reins. $46,829 

Lafayette Fire Co.—N. A. 321. Total in 
auth. reins. $337,191. 
Lumbermen’s—Fire Assn. 3,552; N. A. 
54; REINS. CORP. 369. Total in auth. 
reins. $4,165,243. 

Law, Union & Rock— Atlas 31; Hast & 


West 58; London & Lance. 72; North Brit. 
210; Provident 29; Sun 59; UNION & 


PHENIX, 





222; Union of Canton 71. Total 
in auth. reins. $967,496. 

London—Comml. Un., Eng. 31; Eagle 
Star 53; Federal 52; Hanover 281; N. A. 
36; Manhattan 2,318; Marine 34; North- 
ern, Eng. 151; "Nor. Un. 468; REINS. 
CORP. 64; Royal 58; Scot. Un. 285; State 


44; Sun 343; SWISS RE. 615; Universal 
234. Total in auth. reins. $5, 904,461. For- 
eign treaties 34; London unds. 264. Total 
in unauth. reins. $304,547. 

London & Lancashire—Am. 25; 
138; East & West 237; Law, Un. 
137: Nat. Lib. 28; North Brit. 846; Orient 
82; Provident 118; Safeguard 126; Sun 
253; UNION & PHEN IX 896; Union, Can- 
ton 272; Factory Ins. Assn. 93. Total in 
auth. reins. $3,750,745. Lloyds 88. Total 
in unauth, reins. $111,336. 

London & Provincial Marine & Gen.— 
Yorkshire 481. Total in auth. reins. $633,- 
385. 

London & Scottish — Northerr, 
1,197. Total in auth. reins. 

Marine—Alliance, Eng. 69; 


Atlas 
& Rock 


Eng. 
$1,197,619. 
Federal 321; 


London 37; Sun 61; Vigilant 56. Total 

in auth. reins. $641,253. London unds. 

493. Total in unauth, reins. $493,480. 
Maritime—Foreign Total 


aes 34. 
in unauth. reins. $34,324. 

Rarceemeler ag Ang 605; 
Total in auth. reins. $752,618 

Northern, Eng.—Am. Eq. 58: AM. RES. 
51; Atlas 39; Caled. 159; CHRIST. GEN. 
304; Eagle Star 43; Hanover 361; London 
& Scot. 818; Natl. 306; No. River 27; Nor. 


Nat. Un, 44. 





Un. 441; PRUDENTIAL 272; Royal 35; 
Security, Conn. 195; State 33; Sun 27; 
Yorkshire 38; Factory ‘Ins. "Assn. 68. 
Total in auth. reins. $3,984,940. Lloyds 
651; Foreign unds., Eng., 94. Total in 
unauth, reins, $644,953. 

New Zealand—Nor. Un. 134; Pac. Nat. 
116;-South Brit. 271; Spfid. 26. Total in 
auth, reins. $695,05 Jos. Hadley & Son, 


London 84. Total in unauth. reins. 
$88,357 
Northern, N. Y.—Aet. pF Am. ne £0: 


Am. Eq. 412; Buffalo 02; Comm 
N. Y. 44; Conn. 44; CONSTITUTION 230; 
Eagle Star 40; GEN. SEC. 54; Lumber- 


mens 354; Merchants, Tp Be 304: Niag. 
25; Penna. 50; PRUDENTIAL 61; Royal 
Ex. 96; SWISS RE. 403; York. 97. Total 


in auth. reins. $2,877,508. 

Norwich Union—Atlas 256; Caled. 190; 
Eagle, N. Y. 1,418; Employers 28; Han- 
over 255; Home 35; N. A. 50; London 379; 
N. Y. Und. 28; New Zeal. 79; Northern, 
D) PRUDENTIAL 101; REINS. 
; Royal 34; Royal Ex. "141; Scot. 
; State 61; Sun 257; Union, Can- 
Union ‘Mar. 69; UNITY 356; 
York 37; Factory Ins. Ass. 36. Total in 
auth. reins. $5,211,502. Lloyds 41; London 
companies 152. Total in unauth. reins. 
$193,447. 

Ocean Marine—Atlas 48; Homeland 25; 
North Brit. 54; Penna. 36. Total in auth. 

T 


reins. $198, 312. Lloyds 61. otal in 
unauth. reins. $61,587. 
Pacifie Coast Fire—Am. Eq. 36; Gee- 
tur 424. Total in auth. reins. $615,613. 
Pacific National—Agri. 74; Alleman. 
36; Am. Eq. 31; AM. RES. 141; Atlas 32; 
Bghm., Ala. 105; EAGLE, N. J. 189; Fire 


Assn. 28; Firemens 111; 


GEN. SEC. 44; 
Law, Un. & Rock 27; 


New Zeal. 1,509; 


NOR. STAR 218; Old Col. 72; So. Car. 105; 
Standard, N. Y. 69; Star 43; Union, Eng. 
101; Western, Can. 57; West. Sprink. 


Risk 40. Total in auth. ‘reins. $3,652,324. 


Lloyds, London 205. Total in unauth. 
reins. $238,004. 

Palatine—Central 365; Brit. Gen. 54; 
California 223; Century 35; weit Un., 
Eng. 746; Comml. Un., N. Y, 178; Fire 
Assn. 34; Hfd. 33; INTL. 56; PRUDEN- 


TIAL 57; Union, Eng. 
reins. $2,130,355. 

Pearl—Am. Eq. 40; AM. RES. 1,309; 
Atlas 85; Charter Oak 251; Colonial 178; 
EAGLE, N. J. 37; Eur. Sec. 7,660; Fire- 
men’s 68; General 50; GEN. SEC. 289; 
State of Penn. 1,208; Merch. & Mfrs. 25 
METROPOL. 422; New Eng. 34; NO’ 
STAR 999; NORTHEASTERN 424; Pacific 
37; Pac. Natl 31; PRUDENTIAL 28; 
REINS. CORP. 105: Rhode Island 136: 
Switz. Gen. 241; West. Sprink. Risk 248: 
Factory Ins. Assn, 114. Total in auth. 
reins. $17,664,096. Lloyds 51. Total in 
unauth. reins. $51,959. 

Phoenix, Eng.—Camden 102: Colonial 
1, 905; Gr. Am. 56; Imperial 2,410 sw 
1; North Brit. 43; Royal 87; Scot. Un. 
32: SWISS RE. 2,145; Union Mar. 4,177; 
United Fire. 12,597. Total in auth. reins. 
$11,379.83. Lloyds 34. Total in unauth. 
reins. $35,464. 


125. Total in auth. 





Reliance Marine—Foreign brokers 59. 
Total in unauth. reins. $59,314. 
Royal Exchange—aAgric. 37: AM. RES 


57; Bost. 223; 
7 Eagle Star 97; 


Caled. 179; CHRIST. GEN. 
Federal 35; Fire 
Assn. 47; GEN. SEC. 265; L. & L. & G. 
25; Lond. 179; Maryland 27; Merchants, 
N. Y. 36; Natl. 23; Natl. Un. 31; New 
Hamp. 48; No. River 52; NOR. STAR 36; 
NORTHEASTERN 178; Northern, N. Y. 
37; Nor. Un. 91; Penna. 56; Provident 
1,158; REINS. CORP. 57; Scot. Un. 32: 
So. Carolina 93; State 1,089; Sun 179: 
U.S. 59; Westch. 62; York. 109; Factory 
Ins. Assn. 224. Total in auth. reins. 
$5,439,376. Kans. City F. & M. 68; For- 
eign unds. 75. Total in unauth. reins. 
$151,831. 


Scottish Union—Am. Un. 270; Balt. Am. 
32; Caled. 100; Camden 581; Cent. Union 


160; Law, Un. & Rock 89; London 206; 
Nat. Lib. 137; Nor. Un. 302; ‘Phoenix, Eng. 
584; PRUDENTIAL 580; SKANDIA 290; 
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Standard, N. Y. 129; Star 132; Sun 292. 
Total in auth, reins. $4,286,614. 
Sea—Alliance, Eng, 52; Federal 465; 


Marine 73; Vigilant 67; Assoc. 
Aviation Unds. 54; Am. Cargo W. R. Re. 
Ex. 39. Total in auth. reins $930,821. 
London Unds. 685. Total in unauth. reins. 
$685,576. 

Skandia—Am. Eq. 1,605; 


London 35; 


HUDSON 346; 


PRUDENTIAL 84. Total in auth. reins. 
$2,051,619. 

Skandinavia—Home 336. Total in auth. 
reins. $336,163. 


Standard Marine—Am. Cargo War Risk 
51; State of Pa. 35; Law, Un. & Rock 45; 
Lond. & Lanc. 884; Mercantile 41; New 
Zealand 41; Travelers 78; Union, Canton 
358; Universal 36; Western, Can. 27. 
Total in auth. reins. $1,870,126. Liverpool 
and London undr. 181. Total in unauth. 
reins. $181,303 


State—Atlas 219; Eagle Star 221; Provi- 


dent 57; Royal Ex. 204. Total in auth. 
reins. $744,959. 

Switzerland Gen.—Am. Eq. 94; CHRIST. 
GEN. 32; GEN. SEC. 32; Knickerbocker 
33. Total in auth. reins. $217,814. 

Thames & Mersey—Royal 460. Total 
in auth. reins. $475,902. Lloyds and for- 
eign brokers 70. Total in unauth. reins. 


$70,841. 

Union, Eng.—Am. Cent. 272; 
40; California 165; Comm. Un., Eng. 545; 
Comm. Un., N. Y. 132; INTL. 36; Palatine 
93; PRUDENTIAL 37. Total’in auth. 
reins. $1,518,476. 

Union, Canton—AM. RES. 68; Caled. 
40; Cal. Am. 92; Capital 57: Eagle Star 
Sec. 39; NOR. STAR, 69; Nor. 
REINS. CORP. 360; Royal Ex. 
63; Stand. Marine 124; Atl. Seab. Re. 32. 
Total in auth. reins. $1,099,441. Liver- 
pool and London unds. 66. Total in 
unauth. reins. $66,691. 

Union Marine & General—Lumbermens 


Brit. Gen. 





Un. 163; 


34; Nor. Un. 374; Phoenix, Eng. 1,034; 
REINS. CORP. 37: SW ISS RE. 277. Total 
in. auth. reins. $1,988,727. Lloyds 82; 


various gorageenes 152. Total in unauth. 
reins. $234,10 

Urbaine — * PRENCH . & Ge 2 
PATE -RNELLE 27. Total in auth. reins. 


55, : & 


Western, Canada— Agric. 113; Brit. Am. 
300; Capital 43; Nor. River 142; ae F 
171; Westch. 63; West. Nat. 31; Excess 
Reins. Assn. 35. Total in auth. reins. 
$1,170,821. worelsp wane. 25. Total in 
unauth. reins. $30,37 

Yorkshire—Am. 154: Am. Eq. 255; CON- 


STITUTION 49; Peng & Prov. 891; Mary- 
land 67; New Hamp. 26; No. River 51; 
NOR. STAR 506; NORTHEASTERN 609: 





Northern, N. Y. 77; Northern, Eng, 72; 
Pacific Coast 25; PRUDENTIAL 504: 
REINS. CORP. 28; Rhode Isl. 64; Royal 
32; Royal Ex. 195; Seab. F. & M. 906; 


SKANDIA 35; Sun 267; Travelers 117; 


U. S. 64; UNITY 49; URBAINE 43. Total 
in auth. reins. $5,604,717. es 273. 


Total in unauth. reins. $273,54 


Camden Figures Corrected 


On page 15 of the new 1945 Argus 
Fire Chart the 1945 and the 10 year 
average loss ratios shown for Camden 
Fire are incorrect. 

The 1945 ratios to premiums written 
should be 47.7 for losses paid including 
adjusting expenses and 52.9% for losses 
incurred including adjusting expenses. 
The 10 year average ratios to premiums 
written should be 46.1% for losses paid 
including adjusting éxouaste and 47.9% 
for losses incurred including adjusting 
expenses, 


Southern Lloyds Surplus 


On page 90 in the full cover automo- 
bile section of the 1945 Argus Fire Chart 
the surplus to policyholders of Southern 
Lloyds of San Antonio is incorrectly 
quoted as $388,728. This figure excludes 
the $200,000 guaranty fund, which when 
added makes the correct policyholders 
surplus $588,728. 


Crum & Forster Presentations 


Members of the Crum & Forster 
Twenty-Five Year Club held a luncheon 
in Freeport, Ill., Monday, at which time 
Manager F. M. Gund presented wrist 
watches to the Misses Margaret Keiner, 
Marie Traub, M. A. Weber and O. C. 
Kollath of Freeport office, and C. A. 
Charter of Kalamazoo, Mich. 

A similar luncheon was held in March 
when watches were ee to Mrs. 
Hazel Kaiser and C. S. Clarke of Free- 
port, and to Mrs. oa “HH. Dachenbach, 
widow of C. H. Dachenbach, Wisconsin 
state agent. 

The western department club now has 
a total of 29 members. 


The Ohio house insurance committee 
has recommended a bill to permit mutual 
fire protective associations to build up 
a surplus. 


1945 


Fam Aesids to Handle 
Marine Business of N. H., 
Netherlands, Granite State 


NEW YORK—The American Inter- 
national Marine Agency of New York, 
Inc., has been organized here and ap- 
pointed marine general agents and man- 
agers for the United States and Canada 
by New Hampshire Fire, Netherlands 
and Granite State. President is Leslie 
A. Ward who has been associated with 
marine insurance in New York since 
1917 and was with Marine Office of 
America for 26 years. He has served 
at various times with rating organiza- 
tions and other groups relating to ma- 
rine business. 

Robert E Shean is vice-president. He 
began his insurance career in San Fran- 
cisco and in 1934 went to Shanghai in 
an executive capacity for the American 
Asiatic Underwriters. He was senior 
vice-president when war started with 
Japan in 1941 and he spent 11 months 
as a prisoner of the Japs before return- 
ing to this country on the Gripsholm in 
December, 1943. 

Frank G. Sterritte, associate counsel 
for American International Underwrit- 
ers, has been elected secretary of the new 
agency. Howard W. Miller, treasurer, 
has had more than 20 years accounting 
and finance experience with Standard 
Oil of N. J. and Bush Terminal Build- 
ings Co. He has been assistant treas- 
urer and secretary of Starr, Park & 
Freeman, Inc., for the past year. The 
new agency will handle ocean marine 
on a nationwide as well as worldwide 
basis. 


Affirm Lower Court in 
Cleveland Transit Case 


CLEVELAND—Although the Ohio 
court of appeals opinion has not yet 
been released in the action brought by 
Charles D. Burt, former employe of the 
Cleveland Insurance Agency, against 
City Transit System, an entry of affirm- 
ance indicates the court found no merit 
or substance to the claim that the con- 
tract of C. T. S. with Firemen’s Mutual 
was illegal because allegedly specifica- 
tions excluded stock companies and all 
mutuals but one and left it to the bidder 
to write specifications in part; that the 
board unlawfully favored mutuals, cre- 
ated lien without proper authority, ef- 
fected unlawful deposit of funds or be- 
stowed gratuity by assumption of con- 
tingent liability, failed to certify amount 
of contingent liability and that contin- 
gent liability made Firemen’s Mutual 
the highest bid. 


Lt. Dennis J. McLaughlin of the 72nd 
T C Squadron, Ninth Air Force, one of 
the assistant secretaries of the Edward 

.C. McLaughlin & Co. brokerage firm, 
ieee York, was wounded in action over 
Wessel, Germany, in air combat March 
24. 

Neil H. Reynolds, Chicago claim de- 
partment manager of Century Indemnity 
and Standard Surety & Casualty, has 
been inducted into office as an alderman 
from the second ward at Evanston, IIl. 
He was elected without opposition. 
This is his first plunge into politics. He 
has been a community leader, particu- 
larly in the victory garden activity. 


The Springfield (Ill.) Association of 
Insurance Women has completed the fire 
course of the N.A.I1.A. Caspar Brown of 
the Feffer-Brown agency conducted a 
review at the final session and presented 
a $50 check to the association in ap- 
preciation of its industry in conducting 
the course. 








ARE YoU neglecting your 
policyholders? By sending them the 
Insurance Buyers’ Digest each month 
they’) know you are on the job. ready 
to serve. Write the National Under- 
writer for samples. 
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MIDDLE WESTERN STATES 





Speakers Announced 
for Indiana Arson 
School at Purdue 


LAFAYETTE, IND.—Purdue Uni- 
versity will hold a_ statewide arson 
school here May 22-24, under the spon- 
sorship of the university’s Public Safety 
Institute, Indiana Inspection Bureau and 
Indiana fire marshal’s department, with 
the Indiana Fire Chiefs Association, In- 
diana Association of Chiefs of Police 
and a number of other fire and police 
authorities cooperating. It is the first 
school of its kind here. 

The discussions will include technical 
and legal problems of arson detection 
and prosecution. Among the discussion 
leaders scheduled to date are A. B. 
Bielaski, New York, assistant general 
manager National Board; Robert Bor- 
kenstein, Indianapolis, chief technician 
Indiana state police; Carter Bowser, In- 
diana fire marshal; E. T. Cox, Chicago, 
Western Actuarial Bureau; W. J. Davis, 
Chicago, assistant manager Automobile 
Protective & Information Bureau; Prof. 
F. E. Imbau, Northwestern University 
law school; Joseph Lump, Gary, fire 
chief Carnegie-Illinois Steel Company; 
R. D. MacDaniel, Indianapolis, vice pres- 
ident Grain Dealers Mutual; Horace Mc- 
Mullen, Chicago, special agent National 
Board; Capt. A. B. Moore, Wichita, 
Kan., police instructor Miro-Flex Com- 
pany; J. C. O’Connor, Chicago, editor 
“Fire, Casualty & Surety Bulletins” of 
THE NATIONAL UNDERWRITER; G. W. 
Smith, detective inspector Detroit fire 
department arson squad; Dr. LeMoyne 
Snyder, East Lansing, medico-legal ad- 
visor Michigan state police; Dr. R. C. 
Steinmetz, Chicago, chief investigator 
Mill Mutual Fire Prevention Bureau, 
and Percy Wyly, Indianapolis, special 
agent in charge Federal Bureau of In- 


vestigation. 

Prof. J. L. Lingo of Purdue’s Public 
Safety Institute is general coordinator 
of the course. 


Automatic Licenses in 
Minn. Only for Lines 
Agents Wrote Jan. 1, 1944 


ST. PAUL—Now that the agents’ 
qualification law has been passed, blan- 
keting in all agents who were ge in 
Minnesota on or before Jan. 1, 1944, the 
insurance department has in a 
check-up to determine how the agents 
stand. A letter has gone to all compa- 
nies to ascertain what lines their agents 
were licensed to write as of that date. 
Agents will be credited with qualifica- 
tions according to the lines in which 
they were then actively engaged and au- 
thorized to write. If any of them wish to 
take on new lines, they will have to take 
examinations for the new lines, just as 
new agents just entering the business 
will. 

This means checking over some 55,000 
license now held by 11,600 agents and 
imposes quite a task on ‘the department. 


Fail to Provide for Excess 
Under Mich. State Fund 


LANSING, MICH—Efforts of in- 
surance department spokesmen to elimi- 
nate the requirement that all state 
property risks must be insured with the 
state fire fund proved futile in connec- 
tion with enactment of a bill increasing 
the state fire fund from $1,000,000 to 
$5,000, 000, and broadening its scope to 
include “extended coverage risks.” It 


had been hoped to legalize the common 
practice of insuring excessively hazard- 
ous and high value risks with private 
facilities. The state administrative 
board has been approving such cover- 
age for liquor commission warehouses, 
representing in some instances $8,000,- 
000 valuations in a single location, but 
the action, under terms of the fire fund 
law was strictly illegal. 

Whether the renewed discussion over 
placing risks outside the fund will in- 
timidate the state board to the extent 
that existing coverage will not be con- 
tinued appeared to be uncertain. It has 
been pointed out that the board mem- 
bers, major elective state officials, would 
be the targets for severe criticism if a 
heavy loss wiped out the state fund 
and created a large additional liability. 
It is emphasized further that the maxi- 
mum amount of the new fund will not 
be reached, on a premium contribution 
basis, for some years. 


Minnesota Association 
Outlines Regional Programs 


MINNEAPOLIS — The leaders for 
the regional programs being arranged 
by the Minnesota Association of Insur- 
ance Agents to take the place of the 
customary mid-year conference were 
announced this week. 

Richard A. Thompson, state national 
director, will conduct a quiz program 
for a panel of six local agents at each 
regional meeting. This program will 
deal mainly with automobile coverages 
and the new financial responsibility act. 

Joseph R. Brink of Thomas G. Lin- 
nell & Co., Minneapolis general agents, 
will handle multiple occupancy building 
risks and marine coverages will be in 
the hands of Edgar R. Barton, Minne- 
apolis assistant manager of U. S. F. & G. 

State association officers will report 
on the financial responsibility act and 
the opportunities offered local agents 
for automobile financing. 

Several of the regional associations 
have indicated a desire for one of these 
programs and it is possible one also 
will be put on for Twin Cities agents. 


Reset Kan. Meeting May 23-24 


The 
meeting 


scheduled executive committee 
of the Kansas Association of 
Insurance Agents and regional meeting 
at Independence that was to include 
agents from Wilson, Elk, Chautauqua, 
Montgomery, Labette and Neosho coun- 
ties, was postponed due to the floods 
in mid-April but new arrangements are 
being made and it is probable that the 
same program will go through for May 
23-24. The executive committee is to 
meet the evening before at Pittsburg 
with the Pittsburg Board and then join 
in regional meeting at Independence the 
following day. Amy E. Hall of the Hall 
agency has charge of the arrangements 
at Independence. 


2,600 Claims in Laundry Loss 


Customers losses in the fire in March 
at the Chapman Laundry at Hammond, 
Ind., numbered about 2,600 and the aver- 
age is about $45. With linens so hard 
to get these days, customers have been 
eager to get their bundles back, even 
though slightly damaged, rather than 
getting a complete cash _ settlement. 
Considerable hotel linen was involved, 
which increased the average claim. 
Aetna Fire had the bailee coverage. 


Factory Fire Prevention Work 
CINCINNATI—tThe fire prevention 
committee of the Cincinnati Chamber of 
Commerce has undertaken a program to 
educate plant personnel to develop fire 


protection systems in all types of fac- 
tories. Personnel is being educated 
on how to turn in an alarm, how to 
segregate a fire by closing fire doors, 
etc.; to have someone meet the fire de- 
partment and tell where the fire is; and 
to give first aid. West Shell, president 
of the A. W. Shell agency, is helping 
to promote these plant fire brigades and 
further the above objectives. 


Bans “Political Monopoly” 


COLUMBUS—Governor Lausche of 
Ohio gave warning again this week that 
he intends to “ban conspicuous political 
figures” who seek to obtain a monopoly 
of business with the state, including in- 
surance. He said he is opposed to any- 
one’s getting a monopoly on the insur- 
ance business and announced that it will 
be allocated so that all companies get a 
share. 


Minneapolis Club Elects May 14 


The Insurance Club of Minneapolis 
will elect officers at a luncheon meet- 
ing on May 14. The club will have a 
golf party at the Minneapolis Golf Club 
May 22, taking the place of the annual 
dinner. 


Revamp Eldorado School Line 


The Eldorado (Kan.) Insurance Board 
under a committee headed by President 
George Bacon has revamped the school 
board insurance there, placing it all 
under blanket form with 90% coinsur- 
ance. Other public lines are now re- 
ceiving consideration by the committee. 





Urban Brown Forms Own Agency 


Urban Brown, immediate past presi- 
dent of the Kansas Association of In- 
surance Agents, has purchased the in- 
surance department of the Warren 
Mortgage Co. at Emporia, which he 
has managed for many years, and or- 
ganized the Urban C. Brown agency. 


Hutchinson Mayor Is Speaker 





Albert D. Bell, newly elected mayor 
of Hutchinson, Kan., addressed the lo- 
cal board there, discussing traffic 
safety problems and urging closer 


observance of safety and traffic regula- 
tions. New directors are to be elected at 
the May meeting. The directors will 
select the new officers. 


Barton Southern Minn. Speaker 


Edgar R. Barton, assistant Minne- 
apolis manager of U.S. F. & G., will 
speak at a meeting of the Southern 
Minnesota Agents Regional Association 
at Austin May 16. 


NEWS BRIEFS 


John H. Hauschild, president of Chas. 
W. Sexton Co., Minneapolis, has com- 
pleted 50 years with that organization. 

C. Walter, Oshkosh, Wis., local 
agent, has been elected to membership 
in the Magicians Guild of the Amer- 
icas. He is a member of the Society of 
American Magicians and founder and 
first president of the Houdini Club of 
Wisconsin. 

The Ohio house has recommended a 
bill to permit mutual fire protective as- 
sociations to build up a surplus. The 
house political subdivisions committee 
has recommended for passage a bill to 
permit townships to issue bonds to buy 
fire equipment. 

A regional meeting 
trict of the National Association of In- 
surance Women will be held at Sioux 
City, In., May 19-20 with the Sioux City 
association as host. The theme will be 
“Closer Relationship Makes for Strong- 
er Associations.” Sessions will be in 
the Martin Hotel. The first afternoon 
there will be a general discussion of 
activities of the National associations, 
such as welfare, ways and means and 


the N.A.I1.A. educational program, with 


of the fifth dis- 


——al 


a banquet at night, Dorothy Rank, pres- 
ident, presiding, and a speaker. Sunday 
a breakfast will be held followed by an- 
other general discussion, the discussion 
leader being Doris Mundt, second vice- 
president National association. 

Mayor J. G. Stewart and West Shell, 
president A. W. Shell agency, spoke to 
the Cincinnati Association of Insurance 
Women, which entertained at a bosses’ 
night dinner. R. V. Sinnott, assistant 
secretary Hartford Accident rating and 
research department, was a guest. A 
playlet depicting a busy day in an 
agency office was acted by J. Mason, 
I. Ankenbauer, M. L. Swan, H. Beres- 
ford and A. Mowthory. 

At the April meeting the Insurance 
Women of Racine, Wis., heard J. L. 
Ashton of the Fish & Schulkamp general 


agency, Madison, speak on the founda- 
tions of insurance. He was introduced 
by Harold Christensen of the N. Chris- 


tensen & Son agency. Other guests in- 
cluded A. W. Schulkamp, president of 
the general agency, and Lt. Aldyth 
Lange of the WAC. Both spoke briefly. 
Election of officers will take place at the 
next meeting. 

The Insurance Women of St. Louis 
will elect permanent officers May 8, Miss 
Ruth Hellmann, American Surety, is 
temporary chairman. The operations of 
the National Association of Insurance 
Women were discussed by Miss Clara 
A. MacCubbin, U.S. F. & G., Baltimore, 
first vice-president of the National as- 


— 


Conn. Group Plans to Aid in 
Promoting Bank-Agent Setup 


HARTFORD—President William H. 
Wiley of the Connecticut Association 
of Insurance Agents states that the or- 
ganization is acting to a large extent 
as coordinator for various local groups 
throughout this state in promoting the 
bank-agent auto finance plan. 

The association, he reports, intends 
to put active committees to work in 
all parts of the state to make arrange- 
ments with the banks. Several local 
committees have already been formed, 
have sought out the local bankers and 
have found a favorable response. 

Principal obstacle to a statewide pro- 
gram, he asserts, is the differing atti- 
tude of the various banks with regard 
to entering the field of automobile fi- 
nancing, and the uncertainty among 
them as to postwar interest rates. 
Severe competition from the finance 
companies is expected, particularly as 
the latter are expected to abandon their 
practice of giving kickbacks to automo- 
bile dealers. Most of the banks appar- 
ently expect to charge an interest factor 
of about 4%. 





Lists Auto Dealer Agents 
CHARLESTON—The West Virginia 
Association of Insurance Agents has 
mailed its members a list of all persons 
currently licensed as agents for General 
Exchange or Motors Insurance Cor- 
poration in this state. There are now 
101 such agents, the announcement 
states. The name, business affiliation 
and location of such agents are given. 
William Ford, president of the Acci- 
dent & Health Underwriters Association 
of Newark, will speak at the meeting 
of the Insurance Women of New Jersey 
in Newark, May 24 on “Present and 
Post-War Prospects in the Accident and 





Health Field.” 

Miss Marguerite Fitzpatrick, president 
Syracuse Insurance Women’s Associa- 
tion, presided at the annual meeting. 
The new president is Miss Marie Sul- 
livan; vice-president, Miss Arelene 
Toner; secretary, Miss Myrtle Moncreiff: 
assistant secretary, Miss June Bishop; 
treasurer, Miss Margaret Sullivan: as- 


sistant treasurer, Miss Marie Savage. 
The new officers will be installed at 
the “bosses night” party May 21. 
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Annexing Village Gives 
Dallas Lower Rate Penalty 


DALLAS insurance buyers in 
Dallas are saving 5% on their pre- 
miums because the incorporated village 
of Preston Hollow voted to merge with 
the city of Dallas. For the year ending 
March 1, Dallas has been subjected to 
a 5% penalty due to its fire loss experi- 
ence and since March 1 the penalty has 
been 10%. Preston Hollow had been 
enjoying the maximum credit of 25% 
and while its volume is very small, com- 
paratively, its losses and premiums 
added to those of Dallas put Dallas back 
in the 5% penalty bracket, which means 
a reduction of about $75,000 annually. 

The change in penalty was dated back 
to the election day, April 3, but the 
board of insurance commissioners was 
not able to get all the necessary maps, 
statistics, etc., to issue the official notice 





until April 27. All policies written 
since April 3, including most of the 
May renewals, must now be amended, 
which means heavy detail work for 


agencies here. The 10% penalty was ef- 
fective only from March 1 to April 3. 

In spite of losing its 25% good fire 
credit, Preston Hollow saves money in 
paying the Dallas rate with its 5% 
penalty as the basic rate is decreased 
from 45 to 25 cents and key rate from 
21 to 6 cents. 


Va. One-Day Meeting June 6 


RICHMOND-—In line with ODT re- 
quests, the Virginia Association of In- 
surance Agents will not hold a conven- 
tion this year. Instead, it will stage a 
one-day business meeting in Richmond 
June 6, the directors decided. To keep 
within the limit of 50, representation has 
been apportioned among the nine con- 
gre ssional districts on a prorata mem- 
bership basis. 





Retain County Line in Augusta 
AUGUSTA, GA.—The $3,000,000 fire 
and extended schedule of Richmond 
county, usually placed at this time by 
the Augusta Board of Fire & Casualty 
Agents on a share and share alike basis 
with all agents doing business in the 
county, struck a snag when the county 
commissioners wanted to “play politics,” 
favoring some agents with a larger share 
and leaving some out. The local board 
was successful in securing a rehearing 
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and as formerly each agent will receive 


an equal share. 

With a full attendance of the member- 
ship, the Augusta Board met with rep- 
resentatives of the four banks doing 
business in the city and agreed on a plan 
of joint cooperation to solicit post-war 
financing of automobiles. 


Predicts Increase in Sprinklers 


NASHVILLE—Capt. E. T. Holman, 
superintendent of the engineering de- 
partment of the Tennessee Inspection 
Bureau, predicted a great increase in 
business and industrial buildings 
equipped with automatic sprinklers in 
the immediate postwar era, in an ad- 
dress to the Nashville Insurance Ex- 
change. 


Can Use Up Old N. C. Forms 


RALEIGH, N. C. — Commissioner 
Hodges has notified fire companies that 
although the new 1943 New York stand- 
ard fire policy goes into effect July 1 in 
North Carolina, they can continue to use 
old forms provided a certain attachment 
is attached, until Dec. 31. 


East Tennessee Fire School 

Harry K. Rogers, Western Actuarial 
Bureau, Chicago, and Capt. W. D. Rodg- 
ers, Nashville, chief instructor of the 
Tennessee Inspection Bureau, were in- 
structors in a fire safety school at Kings- 
port, Tenn., for firemen of Kingsport, 
Johnson City, Elizabethton and Green- 
ville and industrial plants in east Ten- 
nessee. 


NEWS BRIEFS 


Childrey Scott, Richmond local agent, 
who has been with the Red Cross in 
India for a year or more, is home on 
a 30-day furlough. 

Perry Pipkin, Memphis local agent and 
chairman of the insurance committee in 
the Tennessee legislature, has been ap- 
pointed a colonel on the staff of Gov- 
ernor McCord. 


Mrs. J. P. Schumaker addressed the 
Chattanooga Association of Insurance 
Women on “The Dumbarton Oaks Pro- 
posals and the San Francisco Peace 
Conference.” 

The 17th birthday of the Insurance 


Women’s Club of Oklahoma City was 
celebrated with a dinner at which Miss 
Clara MacCubbin, U.S.F. & G., Baltimore, 
first vice-president of the National As- 
sociation Insurance Women, spoke. 
Changes in fashions from the time the 
club was formed to the present were 
shown in a style show. 

Frank Rainold, southern district man- 
ager of the Rockwood Sprinkler Co., and 
secretary of the Louisiana insurance 
commission, addressed a dinner meet- 
ing of the Insurance Women of New 
Orleans on “Insurance Regulation in 
Louisiana.”” Mrs. Rainold attended and 
discussed plans for the 7th war loan 
drive, she being a member of the execu- 
tive committee. 

Miss Dorothy Brown, 
and Mrs. Jeanne Montault of C. A. Spohl 
& Co. were named as delegates to par- 
ticipate in the election by mail of the 
National Association of Insurance 
Women. 

The Insurance Women of New Orleans 
met the Insurance Women of Houston 
on the “Quiz of Two Cities” radio pro- 
gram. The same questions were asked 
contestants at both New Orleans and 
Houston. The contest ended in a tie. 


American Surety, 


The Association of Insurance Women 
of Kansas City, held its installation of 
officers ceremony. Miss Merle Webster, 
a past president, acted as _ installing 
officer. 

New officers are: 
Eleanor Culbertson, 


President, Miss 
Massachusetts Bond- 


ing; vice-president, Mrs. Helen Cundiff, 
A. W. Childs & Sons Agency; treasurer, 
Mrs. Mildred Fredericks, Underwriters 


Adjusting; secretaries, Miss Jane Her- 
shey, Western Adjustment, and Mrs. 
Georgia McManima, Ralph B. Innis 


Innis talked on “In- 
Greatest Industry in 


Agency. Ralph B. 
surance as_ the 
America.” 


Pacific Board to 
Observe Its 50th 
Anniversary May 10 


SAN FRANCISCO — Although no 
formal celebration is planned because of 
wartime conditions and recent changes 
in the business, which have resulted in 
some modification of activities of the 
organization, the Pacific Board will ob- 
serve its 50th anniversary at the annual 
meeting May 10. About the only spe- 
cial feature will be a luncheon to which 
all of the retired company executives 
and board officials in the San Francisco 
Bay area have been invited. There 
will be some brief remarks about the 
board’s long history. 

The board was formally established in 
February, 1895, to succeed the old Pa- 
cific Insurance Union, after that organ- 
ization had failed in its objective of sta- 
bilizing the business on the Pacific 
Coast. The board has been successful, 
although often the subject of bitter at- 
tack and criticism from within and out- 
side of the business. It has stimulated 
numerous improvements in coast cities, 
towns and villages and its engineers 
have rendered effective public service. 
Since war started they have spent con- 
siderable time cooperating with govern- 
ment agencies in developing plans for 
protection of war production plants and 
installations. 

The board also has been a factor in 
developing improved relations between 
companies, agents and brokers. The 
California farm insurance plan, estab- 
lished by committees from the California 
Association of Insurance Agents and the 
board, is nationally recognized for its 
success in eliminating numerous con- 
flicts between rural agents and the com- 
panies. It established the first earth- 
quake engineering committee, which, 
working with the sprinkler department, 
has brought about many construction 
improvements in buildings. 

John C. Bunyan, Pacific Coast man- 
ager of Commercial Union and presi- 
dent of the board the past year, will 
preside. He will be succeeded as presi- 
dent by William W. Gilmore, Pacific 
Coast manager of London & Lanca- 
shire, vice-president the past year. Ar- 
rangements for the meeting were made 
by H. F. Badger, secretary, who had 
hoped for a more elaborate observance 
of the 50th annual meeting. 

Frank C. Beazley, Phoenix of Hart- 
ford, is nominated for vice-president; for 
the executive committee, two-year term, 
L. B. Daniels, Seeley & Co.; George R. 
Jardine, Balfour-Guthrie; Paul Mc- 
Kown, St. Paul F. & M.; H. F. Mills, 
Aetna Fire; F. F. Owen, North Amer- 
ica; C. C. Stutt, New Zealand, and John 
D. Doyle. 


State-Wide Auto Financing 
Campaign in Washington 


SEATTLE—A state-wide automobile 
financing program, which eventually will 
be expanded to financing of realty loans 
as well as other chattels, will soon be 
launched by the financed accounts com- 
mittee of the Washington Association 
of Insurance Agents, according to A. W. 
White of Seattle, chairman. 

The plan is being sponsored in co- 
operation with a large number of banks 
throughout the state and will stress 
the theme that the local agent is in a 
position to help the client arrange bank 
financing for the purchase of an automo- 
bile, or for almost any other purpose. 

Mr. White's committee has prepared 
a financing kit, containing specially-pre- 
pared advertising material for use of 
local agents, and one will be sent. to 
every member of the state association. 
Blotters, postal cards, stickers, inserts 
and application forms are being made 
available in quantity lots at no expense 
to the agent, other than the cost of im- 


printing his name, address and _tele- 
phone number, 

Two banks in Seattle, the People’s 
National Bank and the Seattle Trust & 
Savings Bank, are cooperating with the 
King County Insurance Association in 
getting the campaign under way im- 
mediately, according to Byron B. Hil- 
len, chairman of the local group. A num- 
ber of other banks are expected to join 
in the activity in the near future, Mr. 
Hillen said. 


Rename Wash. Advisory Group 
The Washington Advisory Commit- 
tee has been reelected for another year, 
except for Ray Decker, Royal-Liver- 
pool, who has retired and is succeeded 
by R. H. Griffith, Glens Falls. Mr. 
Decker was a member of the committee 
for a number of years and several years 
ago was chairman. Leland S. Gregory, 


-Fireman’s Fund, has been reelected chair- 


man and Herbert Ryman, Great Ameri- 
can, vice-chairman. 

Other members of the committee are 
R. L. Countryman, Norwich Union; C. 
D. Lasher, Home; F. F. Owen, North 
America; Arthur W. Whalley and Evart 
Lamping, Seattle general agents. 


Two Heavy Ore. Lumber Losses 

PORTLAND, ORE.—The entire op- 
erating unit of the B. F. Johnson Lum- 
ber Company plant at Linnton, near 
Portland, was burned out, with an es- 
timated loss of $100,000, covered by in- 
surance. The sawmill, planing mill, 
boiler house, machine shop and a large 
quantity of lumber were destroyed. The 
mill employed 70 persons and 35% of 
its output went directly into war con- 
tracts. Adjustment of the loss is being 
handled by Budd W. Jones. 

Fire caused a 75% loss to insurance 
of $250,000 on the Myrtle Creek Lumber 
Company. The new sawmill was built 
by the Umpqua Lumber Company and 
recently sold to the present owners. 
Adjustment of about 80% of the insur- 
ance is being handled by Budd W. Jones, 
independent adjuster, and the balance 
by Fire Companies Adjustment Bureau. 


Standard Forms Executive Group 


SAN FRANCISCO — Arthur M. 
Brown of Edward Brown & Sons has 
been reelected chairman of the execu- 
tive committee of the Standard Forms 
Bureau. Others elected to the commit- 
tee are William G. Rich, Royal-Liver- 
pool; George P. Williams, Nathan Fair- 
bairn general agency; Leland S. Greg- 
ory, Fireman’s Fund, and J. M. Wylie, 
Springfield F. & M. 


To Revise Wash. By-Laws 


Revisions in the by-laws of the Wash- 
ington Association of Insurance Agents 
will be considered by a special commit- 
tee appointed by President V. R. Lee, 
composed of A. J. Peters, Issaquah, 
chairman; William H. Harmer, Seattle, 
and James M. Blair, Puyallup. The com- 
mittee will report at the annual meeting 
in Seattle Aug. 20-21. 





Revise Wash. “Exam” Manual 

SEATTLE—A _ revised manual of 
questions and answers, upon which are 
based the agents’ qualification examina- 
tions given by the Washington depart- 
ment, will be released in the next few 
weeks. 

The revised edition brings the manual 
up to date, principally in the fire lines, 
the new standard fire policy having been 
adopted in Washington since the old edi- 
tion was published. 


Tells Agents’ Job Act Status 


The Washington state director of un- 
employment compensation has held that 
there is no change in the status of 
agents and solicitors, who are employes, 
as a result of three supreme court deci- 
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sions in which it was held that real es- 
tate brokers working as salesmen out of 
established offices are not “employed per- 
sons.” 

The director said this will not change 
the status of agents and brokers who 
work out of established agencies on a 
commission basis, as they are regarded 
as “employed persons.” Their princi- 
pals, however, are not considered em- 
ployes, but are regarded as independent 
contractors. 





Rodgers’ Oregon Meetings 


Four meetings have been scheduled 
in Oregon, sponsored by the Oregon As- 
sociation of Insurance Agents, at which 
Wallace Rodgers, N.A.I.A. executive as- 
sistant, will discuss the public relations 
program of the National association and 
how local boards and individual mem- 
bers can tie in with it effectively. 

The schedule calls for meetings at 
Eugene May 14, Salem May 15, Port- 
land May 17 and LaGrande May 18. 





Continue Old Seattle Agency 


The Seattle agency of Duryee & Reese 
will be continued by Miss Merne W. 
Howard, president, and Harold L. Pol- 
son, secretary-treasurer, both with the 
agency for many years, who have ac- 
quired the stock in the corporation from 
the estate of the late Mark A. Reese. 
The other principal of the firm, K. T. 
Duryee, died about a year ago. 


Exceed Red Cross Quota 


With a quota of less than $9,000 set 
for the general insurance division in the 
Red Cross drive, a committee of the 
Portland (Ore.) Association of Insur- 
ance Agents, headed by Ferry Smith of 
Dooly & Co., raised over $10,000. This 
was Mr. Smith’s second year as chair- 
man of that committee. 








Tacoma Dinner Deferred 


TACOMA, WASH.—The May 10 
meeting of the Pierce County Insurance 
Agents Association has been set over to 
May 17 to avoid conflict with the Wal- 
lace Rodgers meetings which will be 
held at four key points in the state that 
week. 

The May 17 meeting will be a dinner 





session and will feature Col. Arthur E. 
Campbell, Seattle claim attorney, re- 
cently returned from the European front. 





L. A. Aviation Session May 9 


LOS ANGELES — The Insurance 
Forum of Los Angeles, which was com- 
pelled to postpone its April meeting, will 
present the program on aviation insur- 
ance, scheduled for April, on May 9. : 

Vice-president Frank C. Treadwell of 
the United States Aviation Underwriters 
will speak and will lead the round table 
discussion. 


Honor Waldron and Earle 


LOS ANGELES—tThe Southern Cal- 
ifornia Fire Underwriters Association 
joined with the personnel of District C 
of the Pacific Board in paying tribute to 
Richard Waldron, district secretary, and 
Louis H. Earle, assistant district secre- 





tary, who retired from active duty 
May 1. 
NEWS BRIEFS 


Howard Malone, formerly with Chas. 
W. Sexton Co. in Minneapolis, has 
joined Clise & Cumins, Seattle broker- 
age firm. Before going with the Sexton 
office he was special agent of Fidelity & 
Casualty for 17 years. 

John Maxwell, who has been with 
Spear & Co. in Los Angeles for a num- 
ber of years, is opening an office as an 
— adjuster in San Bernardino. 

al. 


General Agencies of New York is 
moving its San Francisco offices to 
newly modernized quarters in the Stock 
Exchange Building at 155 Sansome 
Street where the Pacific department 
offices of American Casualty also will 
be located. 

A new local agency has been formed 
at Grand Coulee, Wash., by Tom Twin- 
ing, for 26 years cashier of the Security 
State Bank. 

Arthur H. Bassett, Tacoma, Wash., has 
taken over the E. M. Sherwood agency, 
operated for the past three years since 
the death of its founder by Mrs. Sher- 
wood. 

B. A. Getschmann has purchased the 
First Mutual Agency, Bremerton, Wash., 
from Northwestern Mutual Fire and 
Northwest Casualty. The name has been 
changed to B. A. Getschmann Co. 








~ MOTOR INSURANCE NEWS 





Hold 80%, Collision Plan 
Not Covered by Copyright 


INDIANAPOLIS—In the Marion 
county superior court here Auto-Owners 
of Lansing was held not guilty of copy- 
right infringement in a case where it 
had been sued for $25,000 damages by 
Kenneth Blower of Anderson, Ind. In 
1941 Mr. Blower copyrighted what he 
termed the Blower Plan of Insurance 
and mailed copies of the plan to various 
insurance companies and organizations. 

In writing collision insurance the plan 
allowed the auto owner insured to elect 
the proportion he would contribute to 
any loss. He could agree to pay 10, 20, 
50%, etc-—from one end of the scale to 
the other—and the insurer would pay 
the balance. His plan also provided for 
granting certain credits in the rate. 

Having learned in 1941 that Auto- 
Owners had commenced writing 80% 
collision insurance, he asked that it pay 
him $1,000 per year, or $25,000 for per- 
petual use of his plan. Its failure to com- 
ply resulted in this suit. 

The company presented evidence that 
State Farm Mutual had been writing 
80% collision coverage since 1922 and 
Farm Bureau Mutual since 1935. It also 
showed that its 80% collision coverage 
was a verbatim copy of State Farm Mu- 
tual’s policy, maintaining that the copy- 
right did not cover. 


National Auto Club Elects 


SAN FRANCISCO—William Deans 
of Deans & Homer has again been 


elected president of the National Auto- 
mobile Club, a post he has occupied since 
the formation of the club. Other officers 
reelected are H. F. Mills, Aetna Fire, 
vice-president; C. A. Craft, Phoenix 
Assurance, treasurer; H. E. Manners, 
general manager and secretary; Arnold 
Hodgkinson, retired general manager, 
assistant secretary; R. H. Griffith, Glens 
Falls, chairman of the board and W. W. 
Gilmore, London & Lancashire, vice- 
chairman. 

Heads of producers’ organizations are 
associate vice-presidents. 


F. & G. Fire Issues Booklet 
on Increasing Auto Line 


Fidelity & Guaranty Fire has issued 
a colorful booklet setting out 11 point- 
ers on how an agent can expand his 
automobile business. The booklet ad- 
vises the agent to push auto business, 
since it forms 30% of the agents’ an- 
nual volume and to get on the job now 
because production will start with the 
government “go” sign. 

The automobile is invaluable prop- 
erty today and owners will listen to 
the agents’ protection story, is another 
point. The owner can select his own 
agent. The agent should increase his 
acquaintance among “priority” buyers, 
such as doctors. Plans should be made 
with banks. Included in the booklet are 
a sticker, a blotter and a folder to 
stimulate auto business. 





MARINE INSURANCE NEWS 





C. W. Bouck Joins 
Fire Association 


The Fire Association group has ap- 
pointed C. Worcester Bouck marine su- 


perintendent of agencies at the head 
office. 
Mr. Bouck was born in New York, 


educated at Choate School in Connecti- 
cut, and graduated from Yale Univer- 
sity in 1929. He is well versed in the 
marine business, having been associated 
with the Atlantic marine department of 
Fireman’s Fund for 14 years, leaving 
that position to become secretary of 
Manufacturers Fire where his principal 
duties comprised the organization and 
supervision of the inland marine depart- 
ment. 


Transshipment Cover Is 
Extended to 60 Days 


Cargo underwriters who are members 
of the American Institute of Marine Un- 


derwriters have broadened the coverage 
on shipments to and from the United 
States and its possessions, or to and 
from Canada, by increasing the period 
of coverage from 15 to 60 days on risks 
at a port or place of transshipment to 
another overseas vessel provided for 
under the basic war risk clauses. 

It is not the intention to endorse poli- 
cies with this provision, but claims 
under the war risk clauses on such ship- 
ments will be settled as if the suspension 
of coverage provided for under clause 
4 (c) of the current war risk clauses 
reads as follows: “at a port or place of 
shipment to another overseas vessel 
after the expiry of 60 days (counting 
from midnight of the day on which the 
overseas vessel entering with the inter- 
est is safely anchored or moored) until 
the interest is on board the oncarrying 
overseas vessel.” 





Seattle Board Dinner June 1 


The Board of Marine Underwriters of 
Seattle will hold its annual dinner June 











Braerton, Simonton, Brown, 
Inc. 


527 Gas & Electric Building 
Denver 





Ritter-Monaghan General 
Agents 
FIRE—SURETY—CASUALTY 


655-62 Gas & Electric Building 
Phone CHerry 7451 


Denver, Colorado 
Colorado—Wyoming—New Mexico—Utab 





ILLINOIS 





W. A. Schickedanz 
Agency, Inc. 


10-A WEST WASHINGTON ST. 
PHONE 809 


BELLEVILLE 





GENERAL 
AGENT 


He is not your competitor, but in- 
stead, as a good neighbor, is 
always ready to help YOU as a 
LOCAL AGENT. He covers his ter- 
ritory thoroughly. is familiar with 
local conditions, and invites you to 
call upon him for cooperation or 











KENTUCKY 





Bradshaw & Weil General 
Agency Co., Inc. 
Louisville 





NEBRASKA 





Midstate Underwriters, Inc. 
FIRE AUTOMOBILE MARINE 
1909 Harney Street 
Omaha, Nebraska 


Nebraska & lowa 


Denman Kountse N. N. Kemmiler 
Clair Wilson 














® Know the General Agent in your locality. Write the office nearest you. 
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1. Richard T. Saunders, Fireman’s Fund, 
is chairman of the committee in charge. 





Commissioners Make 
Plans for Meeting 


(CONTINUED FROM PAGE 3) 


ing at St. Paul, June 3. The application 
has been passed up.to the committee by 
the secretary, at the ODT, who screens 
out requests deemed unessential. 

At ODT and committee headquarters 
it is understood that purpose of the pro- 
posed meeting is to discuss public law 
15, the new federal insurance statute. 








A DIRECTORY OF RESPONSIBLE 
INDEPENDENT 
ADJUSTERS , 





BIST. OF COLUMBIA 





NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 


All tisee—R. 86 Companies eaty 
Established (82 a Tweets feur heur Service 


Fetteswe. 0. 0. 








FLORIDA 





S. W. CARSON, Insurance Adjuster 
All Lines 
Serving Central Florida from Two Offices 
26 Wall Street 138 Ivy Lane 
Orlarde Daytona Beach 
Phone 2-3346 Phone 2862 


16 Years Experience 


ILLINOIS 


Phone Harrison 8230 


THOMAS T. NORTH 
ADJUSTMENT COMPANY 


Adjusters All Lines 


195 W. Jackson Boulevard, Chicage 
Branch: 212 Jefferson Ave. 
Clearwater, Florida 




















J. L. FOSTER 


814 First National Bank Building 
Springfield, Illinois 


Autemeobile - 
INDIANA 

CENTRAL ADJUSTING CO. 
Canaeolitatod Indianapolis, Ind. 


Bide. 
RANOHW OFFICES: 
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Fire - Casualty 








EVANSV ‘ve HAMMOND 
414 Old hart Bast 407 Bids. 
FORT WAYNE 80 BEN 
v je T Tit _ Odd Fellows Bids. 
UNCIE TE HAU 
Reserve Bide 
RICHMOND 


210 Medical Arts Sullding 


EUGENE McINTYRE 


Adjustment Co. 
All Lines of Automobile, Casualty and 
Inland Marine. 


Eight East Market Street 
Indianapolis 


Bramch Offices: M sad 
Oeics u Muncle, Ind. 


MICHIGAN 


WAGNER AND GLIDDEN, INC. 

TOPLIS AND HARDING, INC. 

INSURANCE ADJUSTMENTS 
ALL LINES 


Obleage Mew York 
Lee Angeles Detreit 


MINNESOTA 


| MAIN & BAKER, INC. 
GENERAL ADJUSTERS for the COMPANIES 


816 Second Ave. S. 
| ar mr memes 
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The impression prevailed in those circles 
that Attorney General Biddle wants the 
N.A.I.C. meeting held. 

At the Department of Justice, how- 
ever, it was stated Biddle has not “told” 
the N.A.I.C. they should meet or asked 
them to meet, or asked approval of their 
meeting any more than he has told the 
states what kind of insurance laws they 
should pass. However, it is believed he 
would look with favor upon attainment 
of as much uniformity as practicable in 

state laws conforming to the pattern in- 
dicated in public law 15, coupled with 
the S.E.U.A. decision. 

It is understood some of the commis- 
sioners expect to confer with Biddle be- 
fore long. 

Meanwhile, all indications at the De- 
partment of Justice point to there being 
no civil proceeding against S.E.U.A. 

Wendell Berge, assistant attorney gen- 
eral in charge of anti-trust prosecutions, 
is scheduled to address the Washington 
Trade Association Executives luncheon 
May 16, on trade associations and the 
anti-trust laws. 





Everett V. P. and Treasurer 
of Chicago Companies 


Boyd N. Everett, who has been treas- 
urer of Continental Casualty and Con- 
tinental Assurance, has now been elected 
vice-president and treasurer. He con- 
tinues as the chief investment officer. 
Willard N. Boyden, who has been vice- 
president, will continue to act jointly 
with Mr. Everett in administering the 
investment operations under the super- 
vision of the executive committee. 

Mr. Everett joined the company in 
1938 as financial secretary. Two years 
later he was named treasurer. Previ- 


ously he had been manager of the in- 
vestment department of Delafield & 
Delafield, New York, and before that 
was with City Bank & Farmers Trust 


Co., New York. 
Larger Cincinnati Offices 
CINCINNATI—tThe office of Mutual 
Benefit Health & Accident and United 
Benefit Life have been moved to the fifth 
floor Dixies Terminal building in ex- 
panded quarters. C. L. Gurney, manager, 
and J. P. Giles, associate manager, in 
charge of the newly opened life depart- 
ment greeted friends who attended the 
open house. Mutual Benefit managers 
from several cities were on hand includ- 


ing H. R. Lamme, Dayton; R. B. Con- 
don, Louisville; Rush Kirkham, Toledo, 
and H. F. Swisher, Columbus. In the 


past eight years expanded activities have 
compelled five moves to larger offices. 
The new office includes double the space 
used in the previous location. 


Millers National Names Knowles 


A. B. Knowles & Co., San Francisco, 
have been appointed marine general 
agents for Millers National for Califor- 
nia, Oregon, Washington, British Co- 
lumbia and Alaska. They will operate 
through Albert Ullman & Co., U. S. ma- 
rine general agents of Millers National. 

B. Knowles is also marine general 
agent for Utah Home Fire. 


Westchester Enters B. C. 


Westchester Fire has been admitted 
to membership in the British Columbia 
Underwriters Association’s fire depart- 
ment. It has appointed Janion & Clark 
of Vancouver as general agents for the 
province. 


Gallagher Defends Schedule 
Rating at Ohio Conference 





(CONTINUED FROM PAGE 8) 
A simple schedule might reduce the 
differentiation between a 30 cent and 
a 50 cent rate, the former justified by 
superior features, to an average of 40 
cents on both risks, he illustrated. The 
company in a position to exercise con- 
siderable selectivity in the risks it writes, 
one not influenced by agency considera- 
tion and one not participating in general 
business, would readily write the most 
desirable risks at a reduction from the 


established rate, and the other companies 
could have the less desirable risks at 
a rate hardly commensurate with the 
hazard they are assuming. It can be 
seen how harmful a simple schedule 
might be to the general writing com- 
panies that would have left only the 
less desirable risks at “average” rates 
which fail to reflect the potentiality of 
loss. 


Rating Cost Is 1% 


With respect to economy, the average 
cost of rating today is around 1% of the 
premium income, which Mr. Gallagher 
does not feel is a high cost in view of 
the great deal accomplished by modern 
rating methods beyond the mere publica- 
tion of a rate. 

The advocacy of a simple rating meth- 
od comes largely from within the in- 
dustry. The idea that rates should be 
computed primarily upon classified ex- 
perience comes largely from outside 
sources. There are those who believe 
that rates in a given city or community 
should be based upon the experience of 
insurance companies in that city or com- 
munity, and others who maintain that 
rates on a certain class, say drug stores, 
should be based primarily upon the loss 
statistics for that class, in the belief 
that vocational classification is the proper 
rating procedure. 

The charge in rate for a severe hazard 
is justifiable even though the risk never 
burns, or burns from some entirely dif- 
ferent cause, Mr. Gallagher asserted. 
Actual statistics may not always verify 
the rates produced by a rating schedule. 
Rates still would be and should be 
higher on the more hazardous than on 
the less hazardous risks. Classified 
statistics simply have no vitally im- 
portant place in rating, he said. Ex- 
perience is not ignored, but is looked 
upon as a general guide and along these 
broad lines it is most helpful. 


Community Plan Discriminates 


Under the theory that community ex- 
perience should govern a rate, the com- 
panies could hardly escape a charge of 
discrimination because risks of essen- 
tially the same degree of hazard and 
protection in two towns in the same 
section of a state might have consider- 
ably different rates. This is particularly 
true in smaller cities and towns. In the 
larger cities and towns, the community 
theory does not take into consideration 
the conflagration hazard. 

He pointed out that if it were possible 
to keep an accurate and comprehensive 
record of premiums and losses on each 
of many so called classes, the insurance 
business would know what rates it 
should have charged last year, but 
would have no assurance whatever that 
the experience of next year would even 
approximate the same pattern. The rat- 
ing problem is to measure the likelihood 
of future losses and not to pay for last 
year’s losses, he said. 

It may be possible to work out a satis- 
factory plan some day to reflect ex- 
perience by classes to the individual risk 
and even to recognize community ex- 
perience modified by suitable credibility 
factors, he suggested. 

Mr. Gallagher was asked what he 
thought about the community experience 
system used in Texas. He said that he 
is opposed to community rating in gen- 
eral, but if abnormal losses were taken 
out of the Texas community experience 
and apportioned over the state, the sys- 
tem there might work out fairly well. 
In response to another question he said 
he thought the rating bill now in the 


Ohio legislature is a good one and 
should be passed. Another question 
dealt with the small differential be- 


tween a one and two family dwelling, 
the agent expressing doubt that it was 
worth the bother which it occasioned 
the agent. 





McLain Reviews Legislation 
MUNCIE, IND.—Harry E. McLain, 
secretary Indiana Association of Insur- 
ance Agents, led a discussion at a meet- 
ing of the Muncie Insurance Board on 


Study Justices’ Questions 
in Okla. Tax Case Argument 





(CONTINUED FROM PAGE 6) 


Stone: It doesn’t make any difference 
(as to validity under the equal protec- 
tion clause), does it, whether the for- 
eign company pays on entry or agrees 
to pay later? You must establish that, 
and for your purpose -that is as far as 
you have to go. 

Frankfurter: Even if the company 
agreed to pay the 2% tax on being li- 
censed in 1941, nothing was said about 
a rate increase at that time, was there? 

Do you believe a state can discrim- 
inate against foreign companies? [As- 
sistant Attorney General Hansen an- 
swered that you could not discriminate 
in a tax, but you could discriminate in 
an entrance fee.] 

Do you think by calling it an entrance 
fee instead of a tax it is thereby made 
valid? 

Isn’t the test as to discrimination 
whether the total tax burden on a for- 
eign company is different from that on 
a like domestic company? That bears 
on the question the Chief Justice just 
asked. [paraphrased above.] 

It is hard for me to see how the 
Oklahoma supreme court can say, “You 
can not impose the increased 4% tax 
up to April, 1941, but you can impose 
it for the rest of 1941.” 

The argument against you is that the 
tax has to be paid whether or not the 
company goes on with its business in 
the state. 





Mass. Fire Preventionists 
Hold Parley in Boston 


BOSTON-—State Fire Marshal Ed- 
ward H. Whittemore and Edwin Mont- 
gomery, deputy chief of Boston, ad- 
dressed the fire prevention meeting of 
the annual Masaschusetts Safety Con- 
ference. It appears with 48 deaths from 
fire in the state 50 for this vear of 
which about 40 were caused by care- 
lessness, lack of supervision and fires 
in homes, the state will set an all-time 
record in 1945. There were 200 fire 
chiefs, engineers and insurance officials 
in attendance. Chief S. R. Allen of 
Brookline asked State Senator R. J. 
Clampit, chairman of the recess commis- 
sion on safety of persons in buildings, 
why his commission reported exemp- 
tion of churches from the “places of 
assembly” regulations, and_ stressed 
that many churches now are social cen- 
ters as well as places of worship and 
have kitchen and cooking facilities that 
are not adequately inspected. 

Fire Commissioner Henry Walton, 
Plymouth: Capt. George Friel of the 
fire prevention bureau; H. E. Halpin, 
Associated Factory Mutuals, and W. 
H. Merchant, New England Fire In- 
surance Rating Association, were speak- 
ers. Lt. Gov. Robert Bradford awarded 
a certificate to New Bedford for best 
improvement in accident reduction. 





Lift Sprinkler Restriction 

WASHINGTON—The War Produc- 
tion Board has revoked its limitation 
Order L-39-a, issued Jan. 13, 1944, plac- 
ing shipments of sprinkler heads on a 
quota basis. Sprinkler head production 
was not controlled by the order, so 
manufacture will continue to be depend- 
ent upon the extent to which materials 
become available, WPB stated. 

Under the revoked order such manu- 
facturer was permitted to ship annually 
not more than 78% as many sprinkler 
heads as he shipped in 1941. Besides 
eliminating this quota restriction, revo- 
cation of the order does away with in- 
ventory and other restrictions it im- 
posed. 











the insurance bills introduced in the In- 
diana legislature. Mr. McLain empha- 


sized that Indiana insurance laws had 
become a model which many other states 
have recognized. 
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Whe fowrwuel of the criminal 


is so fascinating to so many that the perpetrator 
of the perfect crime is usually caught. But the 
defaulter has usually spent his illicit wealth be- 
fore he gets in the toils. 

Employers need fidelity bonds, adequate both 


in amount and in number of employees covered. 


The Travelers Indemnity Company 


Hartford, Connecticut 


All forms of fidelity and surety bonds 








ONE MINUTE (/”~2 ABOUT FMC 
HIGH-PRESSURE FOG FIRE FIGHTING 











These are the questions that firemen are asking 











Can You Have Super Fire-Killing Fog Without High YES NO 
] Pressure? ] @ C 
9 Do You Use Water More Effectively With a High- rn ro 
Pressure System Than With a Low-Pressure System? 
= <ssonenbiranoetssaed os YOUR ANSWERS 
Is There Much Water Damage When the FMC High- YES NO 
3 Pressure Fog Fire Fighter Is Used? CJ HERE 
Has FMC High-Pressure Fog Been Tested and Proven YES NO 
4 on All Types of Fires? L [] 
Is It Possible to Change Over a Low-Pressure System YES NO 
5 to a High-Pressure System by Just Adding a Fog oe 
Fire Gun? L LJ 
Was FMC High-Pressure Fog Fire Fighting Originated YES NO 
6 by the John Bean Mfg. Co.? [J 











Here are the answers to the questions above! 


Yes. FMC High-Pressure Fog has proved its worth 


No. In fighting fire with fog—you must have high 
] 4 at hundreds of town, rural and airport fires. Firemen 


pressure. The FMC High-Pressure Pump easily 
delivers and maintains 800 /bs. 


2 


3 


FMC 


pump pressure— 
better than 600 lbs. nozzle pressure. 


Yes. The high pressure gives you a combination 
of high velocity and finely-atomized water—just 
what you need -to cool and smother flame. Every 
droplet of water is broken up into thousands of 
tiny particles that can be “blasted” into the source 
of the fire. One gallon of this finely-atomized fog— 
properly used—has the fire-quenching possibilities 
of many times that of low-pressure water. 


No. The high-pressure fog quickly turns into steam, 
causing little or no water damage. 


STANDARD FMC FOG FIRE 
FIGHTER. A_ self-contained 
fire-fighting unst. Carries 
its own water supply and 
complete fire-fighting equip- 
ment. Provides two guns 
of 30 gallons each at 600 
lbs. nozzle pressure. 







y, 


JOHN BEAN MFG. CO., 716 HAZEL ST., LANSING 4, MICH. 


say it is one of the greatest contributions ever made 
to fire fighting. 


No. It’s the pressure and the pump that count! To 
create high pressure—you would need the famous 
FMC High-Pressure Pump—built only by Bean. 


Yes. High-pressure fog for fire fighting was origi- 
nated by the John Bean Mfg. Co. a number of years 
ago. And—since then—a system has been developed 
which is revolutionizing fire-fighting technique. 
Investigate! Write—today—for complete information. 





HIGH-PRESSURE FOG FIRE FIGHTER 


CAN BE MOUNTED ON MOST STANDARD TRUCK CHASSIS 
FOOD MACHINERY CORPORATION 


BEAN-CUTLER DIVISION, 416 JULIAN ST., SAN JOSE, CALIF. 


HIGH-PRESSURE PUMPS FOR OVER 60 YEARS 





BUILDERS OF BEAN 





